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TITLE 3-THE PRESIDENT EXECUTIVE ORDER 10639

PROCLAMATION 3115 A,EIw=m OF THE TARIFF or UrnTED
STATES FOREIGN SEnVIC - FEES

CoLIISDus DAY, 1955 By virtue of and pursuant to the au-

BY THE PRESIDENT OF T- UNITED STATES thority vested in me by Eection 1745 of

OF A ERICA the Revised Statutes of the United

A PROCLA TION States, as amended (22 U. S. C. 1201), It
is hereby ordered as follows:

WBIEREAS Christopher Columbus, The Tarlf of United States Foreign
with a fleet of three vessels, daringly Service Fees, prescribed byc.ctlon V-15
set sail upon an unknown sea and per- of the Foreign Service Regulations of
severed until he landed upon a strange the United States (Executive Order No.
shore, thus discovering a new continent 7968, as amended; 22 CFR 103.1), is
and a new world; and amended by deleting therefrom Items

WHEREAS appropriate recognition No. 1, 2, 3, 4, and 5.
should be given to the memory of this All prior Executive orders incon=lstnt
great navigator, whose exploits have in- herewith uare amended accordingly.
spired other brave men throughout thr-. This order shall become effective ten
centuries to seek those opportunities days after the date of Its publication in
which lie beyond the horizon; and the FEDERAL REGISTRl.

WHEREAS October 12, 1492, the date DV GHT D. E mo=
of the sighting of land by Columbus' in-
trepid crew, marks the beginning of a THE WITE HousE,
new epoch m mankind's ever-widening October 10, 1955.
search for a freer and a richer life; and ['. R. Dwc. 55-8415; Filed, Oct. 13, 1055;

wHEREAS a grateful Congress, in ap- 12:0 m.)
preciation of the debt we owe to
Christopher Columbus, by a joint reso-
lution approved April 30, 1934 (48 Stat.
657) requested the President to issue a EXECUTIVE ORDER 10640
proclamation designating October 12 of
each year as Columbus Day, THE PRESIDENT'S COMIrTEE oN EALOW-

NOW THEREFORE, I, DWIGHT =IT OF THE PHYSICALLY HAIMICAPPED
D. EISENHOWER, President of the By virtue of the authority vested in
United States of America, do hereby me as President of the United States,
designate Wednesday, the twelfth day and in order to provide for the carrying
of October, 1955, as Columbus Day, and I out of the provisions of the Joint Rezolu-
direct that the flag of the United States tion approved July 11, 1949, oh. 302, 63
be displayed on all Government build- Stat. 409, as amended, and the provi-
ings on that day. I also invite our citi- slons of section 8 of the Vocational Re-
zens to observe this anmversary with habilitation Act, as amended by section
ceremomes designed to honor the dis- 2 of the Vocational Rehabilitation
coverer of America. Amendments of 1954 (68 Stat. 659; 29
IN WITNESS WEREOF, I have here- U. S. C. 38) it is ordered as follows:

unto set my hand and caused the Seal
of the United States of America to be SECrzo:1 1. CoMpoSitiOn of tc CoM-
affixed. mfittee. (a) There is hereby continued,

DONE at the City of Washington this subject to the provisions of this order
tenth day of October in the year of our and under the name of the President's

Lord nineteen hundred and Committee on Employment of the Physi-
[SEAL] fifty-five, and of the Independ- cally Handicapped, the now existing

ence of the United States of committee of that name (heretofore

America the one hundred and eightieth, sometimes referred to as the President's
Committee on National Employ the

DwiGHr D. EISENHOWER Physically Handicapped Week).
By the President: (b) The President's Committee on

JoN FosTRDi EIS, Employment of the Physically Handl-
Secretary of State. capped (hereinafter referred to as the

IF. M Doc. 55-8397: Fed, Oct. 12, 1953; Committee or as the President's Coin-

1:39 p. Ml (Continued on nextpago)

CONTENTS
THE PRESIDENT

Executive Orders
Amendment of the Tariff of

United States Foreign Service
F'ees3__ - -- -

The PrezidenVs Committee on
Employment of the Physically
Handicapped-_

Proclamation

Columbus Day, 19.

EXECUTIVE AGENCIES

Agricultural tMarketing Service
Notices:

Director, Cotton Division; dele-
gation of authoritY to exercise
cert i-n powers and functions
of Ad_-~t6:__-

Propozed rmue mardng:
Grapefruit rro-.n in Arizona;

Imperial Cojunty, Calif., and
that part of Riverside County,
Calif., situated south and east
of San Gorgonio Pass; han-
dling o .

Rules and reuladtions:
Dates, domestic, produced or

packed in Los Angeles and
Riverside Counties of Calif.,
establishment of additional
grade regulations for 1953-
1956 crop year

Agriculture Department
Se Agricultural M1ar"Ieting e-

ice; Commodity Credit Corpo-
ration; Farmers Home Admin-
istration.

Civil Aeronautics Adminisfra-
lion

Rules and regulations:
Standard istrument approach

procedures; alterations--
Civil Aeronautics Board
Notices: o

Statement of tentative findings
and conclusions and order
to show cause:

Alle3heny Airlines, Inc -
Bonanza Air Lines, Inc--
Central Airlines, Inc--
Ozark Air Lin,, Inc--Piedmont Aviation, Inc-....
Southern Airways, Inc-----

7717

7717

'7740

'773G

7720

7729

7769
'743
'749
'757
'7752
7746



THE PRESIDENT

CONTENTS-Continued

FEIIE1IAI1EISTEf

Published daily, except Sundays, iondays
and days following official Federal holidays
by the Federal Register Division, Nationa
Archives and Records Service, General Serv
ices Administration, pursuant to the au
thority contained in the Federal Register Act
approved July 26, 1935 (49 Stat. 500, a
amended; 44 U. S. C., ch. 8B), under regula
tions prescribed by the Administrative Corn
mittee of the Federal Registier, approved b:
the President. Distribution is made only b
the Superintendent of Documents, Govern
ment Printing Office, Washington 25, D. C

The FEDERAL REGISTER will be furnished b
mail to subscribers, free of postage, for $1.5
per month or $15.00 per year, payable
advance. The charge for individual copie
(minimum 15 cents) varies in proportion V
the size of the issue. Remit check or mone:
order, made payable to the Superintenden
of Documents, directly to the Governmen
Printing Office, Washington 25, D. C.

The regulatory material appearing here
Is keyed to the CODE OF FiEDERAL REGULATIONS
which is published, under 50 titles, pursuan
to section 11 of the Federal Register Act, a
amended August 5, 1953 The CODE OF FmD
E-iAL REGULATIONS is sord by the Superin
tendent of Documentt. Prices of books an
pocket Supplements vary.

There are no restrictions on the re
publication of material appearing in th
FEDERAL RcGISTER, or the CODE OF FEDERA
REGULATIONS.

Now Available

UNITED STATES
GOVERNMENT

ORGANIZATION
MANUAL

1955-56 Edition
(Revised through June 11

Published by the Federal Register Division,
the National Archives and Records Service,

General Services Administration

768 pages-$1.00 a copy

Order from Superintendent of Documents,
United States Government Printing Office,

Washington 25, D. C.

CONTENTS-Continued
Civil Aeronautics Board-Con.
Rules and regulations:

Certification, identification, and
marking of aircraft and re-
lated products_-- ..-.-- _ 772:

Commerce Department
See Civil Aeronautics Administra-

tion.
Commodity Credit Corporation
Notices:

Sales of certain commodities;
October 1955 domestic and
export price lists ---------- 774

I Farmers Home AdministrationRules and regulations:
Farm ownership loans; loan

limitations; average values
of farms:

Nebraska .........----- ..
New Jersey- --

Federal Communications Com-
mission

Notices:
American Colonial Broadcast-

s ing Corp., and Supreme
- Broadcasting Co., Inc., pre-
- learmgi conference ---------
Y Mexican broadcast stations;
Y list of changes, proposed

changes, and corrections in
assignments------------

0 Federal Home Loan Bank Board
a Rules and regulations:
s Election of directors of Federal
;oy Home Loan Banks ----------
t Federal Power Commission
t Notices:
a Hearings, etc..

Southern Natural Gas Co--=--
t Standard Oil Co. of Texas

et al-
" Federal Trade Commission
d Rules and regulations:

Feuer, Max, et al., cease and de-
- sist order -................
e Health, Education, and Welfare

Department
See Public Health Service;
Interior Department
See Land Management Bureau.
Internal Revenue Service
Rules and regulations:

Procedural rules; provisions re-
lating to distilled spirits, wine,
beer, tobacco, and certain
firearms -------.----.......

Interstate Commerce Commis-
sion

Notices:
Description of organization;-

Transport Mobilization Staff.
Machinery Haulers Association;

agreement --------------
Labor Department
See Wage and Hour Division.
Land Management Bureau
Notices:

California; proposed withdrawal
and reservation of lands -----

Public Health Service
Rules and regulations:

Commissioned officers; prescrip-
• e tion of numbers m grade-....

State Department
Rules and regulations:

Finance and accounting; Tariff
2 of United States Foreign

Service Fees; cross reference
Treasury Department
See Internal Revenue Service.
Wage and Hour Division
Notices:

Learner employment certifi-
cates; Issuance to various In-

0 dustries ----

CONTENTS-Continued
Page Wage and Hour Division-Con. Pgeo

Rules and regulations:
Employment of student
workers ----------------- 7737

7719
7720

CODIFICATION GUIDE
A numerical list of the parts of thO Code

of Federal Regulatlohs affected by documents
published in this issue. Proposed rules, as
opposed to final actions, are Identliled as
such. I

Title 3 P'IO
7765 Chapter I (Proclamations)

3115 ------------------------ ' 117
Chapter II (Executive orders)

7968 (see EO 10639) --------- 7717
7765 10639 -.............. -------- 17

10640 ----------------------- 7717
Title 6
Chapter III:

7731 Part 311 (2 documents)_-. 7719, 7720
Title 7
Chapter IX.

Part 955 (proposed) ---------- 7738
7765 Part 1003 -------------------- 720

Title 14
7765 Chapter I.

Part 1 ----------------------- 1722
Chapter 31.

Part 609 --------------------- 1 728
7720 Title 16

Chapter I.
Part 13 -----------------------

title 22
Chapter I:

Part 103 .....................
Title 24
Chapter I.

Part 122-...---..-----..-.---. -
Title 26 (1954)
Chapter I.

7731 Part 601 --------.-............
Title 29
Chapter V"
Part 527 ----------------------

Title 42
7764 Chapter I.
7764 Part 21 ---- ---------

7720

7731

7731

7731

7737

7738

mittee) shall be composed of a Chair-
man and not more than two Vice Chair-
men, who shall be appointed by and
serve at the pleasure of the President,
and of so many other members as may
be appointed thereto from time to time
by the Chairman of the President's
Committee upon the advice of the Ex-
ecutive Committee (hereinafter provided

7738 for) from among persons (Including
representatives of organizations) who,
can contribute to the achievement of the
objectives of the Committee. Members
appointed by the Chairman shall be

7731 appointed for tt period of three years and
may be reappointed. The foregoing
provisions of this subsection shall not
operate to terminate the membership of
any person who is a member of the Com-
mittee immediately prior to the issuance

,of this order. The Chairman of the
President's Committee, with the ap-

7742 proval of the Executive Committee, may
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at any time terminate the service of any
member of the President's Committee,
except any member appointed by the
President.

(c) The Chairman of the President's
Committee, upon the advice of the Exec-
utivb Committee, may designate as, or
invite to be, associate members of the
President's Committee any heads of Fed-
eral departments and agencies which
have responsibility for rehabilitation
services or promotional activities touch-
mg the field of interest of the Committee
or which are leading utilizers of phys-
ically handicapped personnel, Governors
of States and territories, and representa-
tives of such heads or Governors.

SEC. 2. Functions of the Committee.
The President's Committee shall facili-
tate the development of maximum em-
ployment opportunities for the phys-
ically handicapped. To this end the
Committee shall supply information to
employers, conduct a program of public
education, and enlist the aid and co-
operation of Federal officials, State offi-
cials, Governor's committees, local corn-
mittes, professional trade groups, and
organized labor. In carrying out the
functions vested m it by section 8 of the
Vocational Rehabilitation Act, as
amended, the Committee shall work
closely with the Department of Labor.
Departmefit of Health, Education, and
Welfare, the Veterans' Administration,
State employment-security agencies, and
State vocational-rehabilitation agencies.
Representatives of industry, labor, and
public and private agencies may.be in-
vited to attend meetings of the Presi-
dent's Committee.

SEC. 3. Executive Committee. (a)
There is hereby established the Execu-
tive Committee of the President's Com-
mittee on Employment of the Physically
Handicapped. The Executive Commit-
tee shall be composed of the Chairman
of the President's Committee, who shall
also be the Chairman of the Executive
Committee, the Vice Chairmen of the
President's Committee, and so many
additional members as will provide an
Executive Committee of not less than
fifteen and not more than forty mem-
bers. The said additional members shall
be appomted annually by the Chairman
of the President's Committee, from
among the members of the President's
Committee or otherwise. The Chair-
man of the President's Committee may
at any time terminate the service oX any
member of the Executive CQmmittee.

(b) The Executive Committee shall
advise and assist thie Chairman of the
President's Committee in the conduct
of the business of the President's Com-
mittee and, as authorized by the Presi-
dent's Committee or the Chairman
thereof (with due regard for the respon-
sibilities of other Federal agencies), shall
study the problems of the physically
handicapped in obtaining and retaining
suitable employment, mvite authorities
in the various professional, technical,
and other pertinent fields to assist in
the exp loration of those problems, and
review and develop plans and projects
for promoting the employment of the
physically handicapped.

FEDERAL REGISTER

- SEc. 4. Advisory CounciT. There is
hereby established the Advisory Council
on Employment of the Physically Handi-
capped, which shall advise the Prezi-
dent's Committee with respect to the re-
sponsibilitles of the Committee. The
Council shall be composed of the Chair-
man of the President's Committee, who
shall also be the Chairman of the Coun-
cil, and of the following-named offlcers,
or their respective alternates: the Secre-
tary of Commerce, Secretary of Labor,
the Secretary of Health, Education, and
Welfare, the Administrator of Veterans'
Affairs, and the Chairman of the United
States Civil Service Commison.

SEc. 5. Administrative and incidentaZ
matters. (a) The President's Commit-
tee, the Executive Committee, and the
Advisory Council shall each meet on the
call of the Chairman of the President's
Committee at a time and place desig-
nated by him. In the case of the Presi-
dent's Committee and the Executive
Committee, the Chairman shall call at
least one meeting and two meetings, re-
spectively, to be held during each
calendar year.

(b) In the absence of designation by
the President, the Chairman of the Presi-
dent's Committee may from time to time
designate a Vice Chairman of the Presi-
dent's Committee to be one or more of
the following-named In the abzence of
the Chairman: Acting Chairman of the
President's Committee, Acting Chairman
of the Executive Committee, and Acting
Chairman of the Advisory Council. The
Chairman of the President's Committee
shall from time to time assign other du-
ties to the Vice Chairmen thereof.

(a) The Chairman of the President's
Committee shall on behalf of the Presi-
dent direct the Committee and its func-
tions.

(d) The Chairman may from time to
time prescribe such necessary rules, pro-
cedures, and policies relating to the
President's Committee, the Executve
Committee, and the Advisory Council,
and their affairs, as are not Inconsistent
with law or with the provisions of this
order.

TITLE 6-AGRCULTUPAL CIEDIT
Chapter Ill-Farmers Home Adminis-

tration, Department of Agriculture

Subehaplor B-Form Ownershlp Loans

PART 311-BAsIc REGUL0TioriS

SUBPART B-LoAiI LuATIOS

AVERAGE VALUES OF FAiR; IUEUMMA

For the purposes of title I of the Bank-
head-Jones Farm Tenant Act, as
amended, average values of efcient fam-
ily-type farm-management units for the
counties Identified below are determined
to be as herein set forth. The average

'values heretofore established for caid
counties, -which appear in the tabulations
of average values under § 311.29, Chap-
ter lrr, Title 6 of the Code of Federal

Regulations, are hereby superseded by
the average values set forth below for
said counties.

County: Vcue
Ada- C23,(M
Antelope_ 22, C03
Arthur 22, c3
Banner 23, CD
Blalno 22 C3
Boone 22, 00
3= Butte 23, 00o

Bsyd 22, C09
]Brown .'22, C0'9
Buffalo 25, Co0
Burt 25.009
Butlcr - - 23. 009
C, 25. coo
Cedar -- -- 22,000
Chace 25, COO
Cherry . - 22,C00
Cheyenno 2, 000

7719

(e) All members (Including the Chair-
man and Vice Chairmen) of the Presi-
dent's Committee, the Executive Com-
mittee, and the Advisory Council shall
cerve without compansation. The Chair-
man and the Vice Clairmen of the Presi-
dent's Committee may receive transpor-
tation and per-diem allowances as
authorized by law for plrsons servmg
without compensation.

() Employees of the Committee shall
be appointed, subject to law, and shall be
directed, by the Chairman of the Com-
mittee. To such extent as may be mu-
tually arranged by the Chairman of the
Committee and the Secretary of Labor,
employec3 of the Committee shall be
subject to the administrative rules, regu-
lations, and procedures of the Depart-
ment of Labor.

(g) The Department of Labor is re-
quested to make available to the Presi-
dent's Committee nece=-ary office space
and to furnlsh the Committee, under
such arrangements respecting financing
as may be appropriate, necessr equp-
ment, supplies, and services. The esti-
mates of appropriations for the opera-
tions of the Committee shall be included
within the framework of the appropria-
tion structure of the Department of
Labor, In such manner as the Director
of the Bureau of the Budget may pre-
scribe. The Chairman of the Commit-
tee, in cooperation with the Budget Office
of the Department of Labor, shall be
responsible for the preparation and
justification of the estimates-of appro-
priations for the Committee.

Sc. 6. Ptio orders. To the extent
that this order is inconsistent with any
provision of any other order, or valth any
provision of any regulation or other
measure or disposition, issued, made, or
tahen by the President or by any other
officer of the executive branch of the
Government, this order shall controL

Dvncax D. E= ow=.

THE WnHrr Housu,
October 10, 1955.

[P. R. DMz. 53-41G; Flncd, (Zt. 13, 19355;
12:CO m.]

MLES AND REGULATIONS
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NEsnAsA--Contlnued
Average

County-Continued value
Clay ------------------------- $23,000
Colax ------------------------ 25,000
Cuming ----------------------- 25,000
Custer ------------------------ 22,000
Dakota ----------------------- 25. 000
Dawes ------------------------ 25,000
Dawson ----------------------- 25,000
Deuel ------------------------ 25, 000
Dixon ----------- 22,000
Dodge ---------- 7-------------- 25, 000
Douglas ----------------------- 25,000
Dundy ------------------------ 25, 000
Fillmore ---------------------- 23, 000
Franklin ---------------------- 23,000
Frontier ---------------------- 23: 000
Furnas ----------------------- 23,000
Gage------ 23,000
Garden ___-7- ------------- 25,000
Garfield ---------------------- 22, 000
Gosper ----------------------- 23, 000
Grant ------------------------ 22.000
Greeley ----------------------- 22, 000
Hall -------------------------- 25, 000
Hamilton --------------------- 25,000
Harlan ----------------------- 23.000
Hayes ------------------------ 23,000
Hitchcock --------------------- 23, 000
Holt ------------------------- 22. 000
Hooker ----------------------- 22,000
Howard ----------------------- 22,000
Jefferson --------- ------------ 23, 000
Johnson --------------------- 23,000
Kearney ---------------------- 25,000
Keith ------------------------ 25,000
Keya Paha -------------------- 22,000
Kimball ---------------------- 25,000
Knox ------------------------- 22, 000
Lancaster --------------------- 25, 000
Lincoln ----------------------- 25.000
Logan ------------------------ 22,000
Loup ------------------------- 22,000
McPherson -------------------- 22, 000
Madison ---------------------- 22,000
Merrick ----------------------- 25,000
Morrill ----------------------- 25, 000
Nance ------------------------ 22,000
Nemaha ----------------------- 25, 000
Nuckolls ---------------------- 23,000
Otoe ------------------------- 25,000
Pawnee ----------------------- 23,000
Perkins ----------------------- 25, 000
Phelps ------------------------ 25,000
Pierce ------------------------ 22,000
Platte ------------------------ 25, O0
Polk ------------------------- 25,000
Redwillow --------------------- 23,000
Richardson -------------------- 25,000
Rock ------------------------- 22,000
Saline ------------------------ 23,000
Sarpy ------------------------ 25,000
Saunders ---------------------- 25. 000
Scotts Bluff ------------------- 25,000
Seward ------------- 2 ----------- 25,000
Sheridan ---------------------- 25,000
Sherman ---------------------- 22, 000
Sioux ------------------------- 25,000
Stanton ----------------------- 22.000
Thayer ----------------------- 23, 000
Thomas ----------------------- 22,000
Thurston --------------------- 25, 000
Valley ------------------------ 22,000
Washington ------------------- 25,000
Wayne ------------------------ 22,000
Webster ---------.... ------- 23,000
Wheeler ----------------------- 22, 000
York ------------------------- 25,000

(See. 41 (1), 60 Stat. 1066; 7 U. S. C. 1015 (1).
Applies sec. 3 (a), 60 Stat. 1074; 7 U. S. C.
1003 (a))

Dated: October 11, 1955.

[SEAL] R. B. iIvCLEMsH,
Administrator,

Farmers Home Administration.
IF. R. Doc. 55-8377; Filed, Oct. 13, 1955;

8:51 a. in]

PART 311-BASIc REGULATIONS
SUBPART B-LoAN LIMITATIONS

AVERAGE VALUES OF FARM; NEW JERSEY
Fox the purposes of title I of the Bank-

head-Jones Farm Tenant Act, as
amended, average values of efficient fam-
ly-type farm-management units for the
counties identified below are determined
to be as herein.set forth. The average
values heretofore established for said
counties, which appear in the tabulations
of average values under § 311.29, Chap-
ter III, Title 6 of the Code of Federal
Regulations, are hereby. superseded by
the average values set forth below for
said counties.

NEW JERSEY'
Average

County* value
Atlantic ----------------- $20, 000
Bergen ------------------- 35,000
Burlington ---------------- 25,000
Camden ------------------ 20, 000
Cape May ------------------... 20,000
Cumberland ------------------- 20,000
Gloucester -------------------- 20, 000
Hunterdon -------------------- 30, 000
Mercer ------------------------ 25,000
Middlesex --------------------- 25, 000
Monmouth -------------------- 25,000
Morris ------------------------ 30,000
Ocean ------------------------ 20,000
Somerset ---------------------- 30,00
Sussex ------------------------ 30,00
Warren ----------------------- 30,000

(Sec. 41 (1), 60 Stat. 1066; 7 U. S. C. 1015 (1).
Applies sec. 3 (a), 60 Stat. _2074; 7 U. S. C.
1003 (a))

Dated: October 11, 1955.
[SEAL] R. B. McLEAISH,

Administrator
Farmers Home Administration.

IF. R. Doc. 55-8378; Filed, Oct. 13, 1955;
8:52 a. in.]

TITLE 7-AGRICULTURE
Chapter IX-Agrcultural Marketing

Service (Marketing. Agreements and
Orders), Department of Agriculture

PART 1003-DOMESTIC DATES PRODUCED OR
PACKED IN Los ANGELES AND RIVERSIDE
COUNTIES OF CALIFORNIA

ESTABLISHMENT OF ADDITIONAL GRADE REG-
ULATIONS FOR THE 1955-56 CROP YEAR

In accordance with the provisions of
Marketing Agreement No. 127 and
Order No. 103 (20 F R. 5056) regulating
the handling of domestic dates produced
or packed in Los Angeles and Riverside
Counties of California, effective under
the Agricultural Marketing Agreement
Act of 1937, as amended, (7 U. S. C. 601
et seq.) and upon the basis of the recom-
mendation of the Date Administrative
Committee established under the afore-
said marketing agreement and order,
and other available information, it is
hereby found that the additional grade
regulation hereinafter provided, appli-
cable to the shipment of Deglet Noor
dates during the effective period thereof,
will tend to effectuate the declared policy
of the act. I

It is hereby further found that it Is
impracticable and contrary to the public
inerest to give preliminary notice °and
postpone the effective date of this regu-

lation later than October 14, 1955 (60
Stat. 237; 5 U. S. C. 1001 et seq.) because
the time intervening between the date
when information upon which this regu-
lation is based became available and the
time when this regulation must become
effective In order to effectuate the de-
clared policy of the act is Insufficient;
a reasonable time is permitted, under the
circumstances, for preparation to comply
with the regulation; and, good cause
exists for making the provisions hereof
effective at the indicated time.

The shipment of early varieties of 1955
crop dates has already begun and it is
expected that shipments of Deglet Noor
dates, the principal variety, will ap-
preach significant volume during the
next few weeks. All shipments of dates
in whole and pitted form since Septem-
ber 1, 1955, have been subject to the
minimum standards of quality (Grade C
of the effective U. S. Standard for
Grades of Dates) provided for In § 1003.-
39 of the agreement and order. Early
inspections of 1955 crop Deglet Noor
dates have shown that lots meeting the
minimum requirements of Grade C have,
in some instances, been below that state
of maturity which it is deemed In the
public interest should be required for
domestic sale in whole or pitted form.
The additional grade regulation set
forth below will result in an improve-
ment In the average quality of dates sold
to consumers during 1955-56.

It is therefore ordered that the ship-
ment of Deglet Noor dates shall be in
accordance with the following regulation
during the effective period thereof:

§ 1003.202 Additional grade regula-
tion. Beginning at 12:01 a. in,, P s. t.,
October 14, 1955,and ending at 12:01
a. in., P s. t., August 1, 1956, Deglet Noor
whole and pitted dates handled under
this part shall meet the requirements of
U. S. Grade C of the United States Stand-
ards for Grades of Dates, effective August
26, 1955 (20 F R. 5755) Provided, That,
such dates shall score not-less than 30
points for character, as defined in
§ 52.1009 of this chapter,
(Sec. 5, 49 Stat. 763, as amended; 7'U. 8, 0.
608c)

Dated: October 11, 1955.

ESEAL] S. R. Siu i,
Director Fruit and Vegetable

Division, Agricultural Market-
zng Service.

IF. R. Dec. 65-8374; Filed, Oct. 13, 1065;
8:51 a. m.]

TITLE 16-COMMERCIAL
PRACTICES

Chapter i-Federal Trade Commission
[Docket 6200]

PART 13-DIGEST OF CEASE AND DESIST
ORDERS

MAX FEUER ET AL.

Subpart-Advertising falsely or mii-
leadingly: § 13.15 Business status, ad-
vantages, or connections: P r o d u c o r
status of dealer or seller: Manufacturer;
§ 13.30 Composition of goods; § 13,'3
Formal regulatory and statutory re-

7720
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quzrements: Fur Products Labeling Act;
§ 13.155 Prices: Comparative; § 13.235
Source or origin: Maker or seller, etc.
Subpart-M1isbranding or mislabeling:
§ 13.1185 Composition; § 13.1212 Formal
regulatory and statutory requirements:
Fur Products Labeling Act; § 13.1260
,Nature; § 13.1325 Source or origin.
Maker or seller, etc.. Fur Products
Labeling Act; Place: Foreign, in general.
Subpart-Misrepresenting oneself and
goods-Goods: § 13.1590 Composition;
* 13.1623 Formal regulatory and statu-
tory requirements: Fur Products Label-
ing Act; § 13.1685 Nature; § 13.1745
Source or origin: Maker or seller, etc.,
Place: Foreign, in general; [Misrepre-
senting oneself and goods]-Pnces:
§ 13.1785 Comparative. Subpart-Neg-
lecting, unfazrly or deceptively, to make
material disclosure: § 13.1845 Compos-
tion. Fur Products Labeling Act;
§ 13.1852 Formal regulatory and statu-
tory requirements: Fur Products, Label-
ing Act; § 13.1870 Nature: Fur Products
Labeling Act; § 13.1900 Source or orgin:
Fur Products- Labeling Act: Mfaker or
seller etc., Place. T In connection with
the introduction, or the manufacture-for
introduction, or the sale, advertisement,
offer for sale, transportation, or dis-
tribution of fur products in commerce,
or m connection with the manufacture
for sale, sale, advertisig,, offer for sale,
transportation, or distribution of fur
products made in whole or in part of fur
which had been shipped and received In
commerce, as "commerce" "fur" and
"fur product" are defined m the Fur
Products Labeling Act (all other charges
in the complaint not specifically covered
in the order having been dismissed as
to both respondents) (A) Misbranding
fur products by- (1) Failing to affix
labels to fur products showing: (a) The
name or names of the animal or animals
producing the fur or furs contained in
the fur product as set forth 3n the Fur
Products-Name Guide and as prescribed
under the rules and regulations; (b)
that the fur product contains or is com-
posed of bleached, dyed, or artificially
colored fur when such as afact; (c) that
the fur product is composed in whole or
in substantialpart of paws, tails, bellies,
or waste fur when such is a fact; (d) the
name, or other identification issued and
registered by the Commission of one or
more persons who manufactured such
fur product for introduction into com-
merce, introduced it into commerce, sold
it in commerce, advertised or offered for
sale n commerce, or transported or dis-
tributed it in commerce; (e) the name
of the country of origin of any imported
furs used in the fur product; (2) setting
forth on labels attached to fur products,
the name or names of any animal or
animals other than the name or names
provided form "(A) (1) (a)" above;-(3)
setting forth on labels attached to fur
p r o ducts, non-required information
mingled with required information; (B)
falsely or deceptively invoicing fur
products by- (1) Failing to furnish in-
voices to purchasers of fur products
showing: (a) The name or name* of the
animal or animals producing the fur or
furs contained in the fur product as set
forth mn the Far Products Name Guide
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and as prescribed under the rules and
regulations; (b) that the fur product
contains or is composed of bleached,
dyed, or artificially colored fur when
such is a fact; (c) that the fur product
is composed in whole or in substantial
part of paws, tails, bellies, or waste fur
when such is a fact; (d) the name and
address of the person issuing such in-
voices; (e) the name of the country of
origin of any imported furs contained In
the fur products; (2) using on invoices
the name or names of any aniral or
animals other than the name or names
provided for in "(B) (1) (a)" above;
(3) setting forth on invoices pertnining
to fur products, required information in
abbreviated form; (C) falsely or decep-
tively advertising fur products through
the use of any advertisement, repre-
sentation, public announcement or no-
tice, which is intended to aid, promote,
or assist, directly or Indirectly, In the
sale or offering for sale of fur products,
and which: (1) Fails to discloze the
name or names of the animal or animal
producing the fur or furs contained In
the fur products as set forth In the Fur
Products Name Guide and as prescribed
under the rules and regulations; (2)
fails to disclose that fur products con-
tain or are composed of bleached, dyed,
or otherwise artificially colored fur when
such is the fact; (3) uses abbreviated
words or terms of required information
or which, if printed, fails to state in type
of equal size all parts of the required In-
formation; (4) represents, directly or by
implication: (a) That a sale price en-
ables purchasers of fur products to effec-
tuate any savings in excess of the
difference between the said price and
the price at which comparable products
were sold during the time specified or, If
no time is specified, in excess of the dif-
ference between said price and the cur-
rent price at which comparable products
are sold; (b) that any fur products were
manufactured or designed by respond-
ents, when such is contrary to the fact;
(5) makes the pricing claims or repre-
sentations referred to in "(C) (4) (a)"
above, unless there Is maintained by re-
spondents full and adequate records diz-
closing the facts upon which such claims
and representations are based, as re-
quired by Rule 44 (e) of the rules and
regulations; and (D) failing to maintain
and preserve full and adequate records,
n the manner and form required by

Rules 40 and 41 of the rules and regula-
tions, showing the information set forth
on labels which respondents have re-
moved from fur products and in lieu
thereof substituted and affixed respond-
ents' labels thereto; and, I, In connec-
tion with the offering for sale, sale, and
distribution of fur products in com-
merce, as "commerce" is defined in the
Federal Trade Com-1-Ion Act, making,
directly or by implication, any of the
representations prohibited in "(C) (4)"
of the instant order; prohibited.
(See. 6, 38 Stat. 721: 15 U. S. 0. 40. Inter-
pret or apply sec. 5, 38 Stat. 719, r3 amended,
sec. 8, 65 Stat. 179 15 U. S. 0. 45, c9f)
[Cease and desist order, m3ax Feucr et al. t. a.
Feuer Fur Company, Chicago, Ill., Dcset
6296, September 10, 19551
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In tMe Matter of Max Feuer and Sue
Fcucr, Iiadirdually and as Capartners
Trading as Feuer Fur Company
This proceeding was heard by Frank

1ier, hearing examiner, upon the com-
plaint of the Commission which charged
respondents with the use of unfair acts
and practices in commerce in violation
of the provisions of the Federal Trade
Commison Act and the Fur Products
Labeling Act and the rules and regla-
tions promulgated under the latter, and
upon a stipulation between the parties
providing for the entry of a consent
order, by the terms of which respondents
admitted all the jurisdictional allega-
tions set forth in the complaint, agreed
that the record in the matter might be
taken as if findings of jurisdictional
facts had been made in accordance with
such alleoations, and expressly waived
any further procedural steps before the
hearing examiner or the Commission;
the making of findings of facts and con-
cluslons of law by either; and all the
rights they might have to challenge or
contest the validity of the order to cease
and desist in accordance with the
stipulation.

It was set forth In said stipulation that
the record, on which the initial decision
and the decision of the Commission
should be based, should consist solely of
the complaint and the agreement; that
the agreement should not become parfof
the offleial record unless and until it
became a part of the decision of the
Commnssion; that the agreement was for
settlement purposes only and did not
constitute an admission by respondents
that they had violated the law as alleged
in the complaint.

Said stipulation further provided that
al portions of the complaint which
charged that respondents misrepresented
that they were "Chicago's Largest Ex-
elusive Furriers" as alleged in Para-
graphs Four (e) and Seventeen d) be
dismissed for lack of proof and that the
stipulation disposed of the proceeding as
to all parties.

Thereafter said hearing examiner
concluded that the proceeding was in the
public interest; that such stipulation
was an appropriate disposition thereof;
and, in accordance with the action con-
templated and agreed upon, made his
order to cease and desist.

Thereafter said Initial decision, In-
eluding said order, as announced and de-
creed by'Declison of the Commission
and Order to File Report of Compliance",
dated September 16, 1955, became, on
sid date, pursuant to § 3.21 of the Com-
mlsslon's rules of practice, the decision
of the Commisson.

Said order is as follows:
It is ordered, That respondents. Max

Feuer and Sue Feuer, individually and
as copartners trading as Feuer Fur Com-
pany, or under any other trade name,
and re pondents' repreentatives, agents
and employees, directly or through any
corporate or other device, in connection
with the introduction, or the manufac-
ture for Introduction, or the sale. adver-
tisement, offer for sale, transportation or
distribution of fur products in commerce.
or in connection with the manufacture
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for sale, sale, advertising, offer for sale,
transportation or distribution of fur
products which have been made in whole
or in part of fur which had been shipped
and received in commerce, as "com-
merce," "fur," and "fur product" are
defined in the Fur Products Labeling
Act, do forthwith cease and desist from:

A. Misbranding fur products by*
1. Failing to affix labels to fur prod-

ucts showing:
(a) The name or names of the animal

or animals producing the fur or furs con-
tained in the fur product as set forth in
the Fur Products Name Guide and as
prescribed under the rules and regula-
tions;

(b) That the fur product contains or
is composed of bleached, dyed, or artifi-
cially colored fur when such is a fact;

(c) That the fur product is composed
in whole or in substantial part of paws,
tails, bellies or waste fur when such is a
fact;

(d) The name, or other identification
issued and registered by the Commission

4 of one or more persons who manufac-
tured such fur product for introduction
into commerce, introduced it into com-
merce, sold it m commerce, advertised or
offered for sale in commerce, or trans-
ported or distibuted it in commerce.

(e) The name of the country of origin
of any imported furs used in the fur
product.

2. Setting forth on labels attached to
fur products, the name or names of any
animal or animals other than the name
or names provided for in paragraph A
(1) (a) above.

3. Setting forth on labels attached to
fur products, non-required information
mingled with required information.

B. Falsely or deceptively invoicing fur
products by"

1. Failing to furnish invoices to pur-
chasers of fur products showing:

(a) The name or names of the animal
or animals producing the fur or furs
contained in the fur product as set forth
in the Fur Products Name Guide and as
prescribed under the rules and regula-
tions;

(b) That the fur product contains or
Is composed of bleached, dyed, or artifl-
cially colored fur when such is a fact;

(c) That the fur product is composed
in whole or in substantial part of paws,
tails, bellies, or waste fur when such is
a fact;

(d) The name and address of the per-
son issuing such invoices;

(e) The name of the country of origin
of any imported furs contained in the-
fur product.

2. Using on invoices the name or
names of any animal or animals other
than the name or names provided for in
paragraph B (1) (a) above.

3. Setting forth on invoices pertaining
to fur products, required information in
abbreviated form.

C. Falsely or deceptively advertising
fur products through the use of any ad-
vertisement, representation, public -an-
nouncement or notice, which is intended
to aid, promote or assist, directly or in-
directly in the sale or offering for sale of
fur products, and which:

1. Fails to disclose the name or names
Df the animal or animals producing the

fur or furs contained n the fur products
as set forth in the Fur Products Name
Guide and as prescribed under the rules
and regulations;

2. Fails to disclose that" fur products
contain or are composed of bleached,
dyed, or otherwise artificially colored fur
when such is the fact;

3. Uses abbreviated words or terms of
required information or which, if printed,
fails to state in type of equal size all
parts of the required information;

4. Represents directly or by implica-
tion:

(a) That a sale price enables pur-
chasers of fur products to effectuate any
savings in excess of 'the difference be-
tween the said price-and the price at
which comparable products were sold
during the time specified or, if no time
is specified, in excess of the difference
between said price and the current price
at which comparable products are sold;

(b) That any fur products were man-
ufactured or designed by respondents,
when such is contrary to the fact.

5. Makes the pricing claims or repre-
sentations referred to in paragraph C
(4) (a) above, unless there is maintained
by respondents full and adequate records
disclosing the facts upon which such
claims and representations are based, as

'required by Rule 44 (e) of the rules and
regulations.

D. Failing to maintain and preserve
full and adequate records, in the manner
and form required by Rules 40 and 41
of the rules and regulations, showing the
information set forth on labels which
respondents have removed from fur
products and in lieu thereof substituted
and affixed respondents' labels thereto.

It zs further ordered, That respondents
Max Feuer and Sue Feuer, individually
and as copartners trading as Feuer Fur
Company, or under any other trade
name, and respondents' representatives,
agents and employees, directly or
through any corporate or other device,
in connection with the offering for sale,
sale, and distribution of fur products In
commerce, as "commerce" is defined in
the Federal Trade Commission Act, do
further cease and desist, from making,
directly or by implication, any of the
representations prohibited by paragraph
C (4) of this order.-

It is further ordered, That all other
charges contamed in the complaint not
specifically covered in the above order
are herewith dismissed as to both re-
spondents.

By said '"Decsion of the Commission"
etc., report of compliance was required
as follows:

It is ordered, That the respondents
lierem shall, within sixty (60) .days
after service upon them of this order,
file with the Commssion a report in
writing setting forth in detail the man-
ner and form in which they have com-
plied with the order to cease and desist.

Issued: September 16, 1955.
By the Commission.

[SEAL] Joi 11. Hxnz,
Acting Secretarg.

[F. R. Doc. 55-8366; Filed, Oct. 13, 1955;
_8_49 a. mnJ

TITLE 14-CIVIL AVIATION
Chapter I-Civil Aeronautics Board

Subchapler A-Cilvl Air Regultions
PART 1-RTIFICATIoN, IDENTIFICATION,

AND MARKING OF AIRCRAFT AND RELATED
PRODUCTS

REVISION OF PART
Becai e of the number of outstanding

amendments to Part 1 there follows it
revision ofI Part 1 incorporating all
amendments thereto which were in ef-
fect on October 1, 1955.

By the Civil Aeronautics Board.
[SEAL] M., C. MULLIGAN,

Secretary.
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Sec. (6) Prime manufacturer. A prime
1.63 Transferability. manufacturer means the percon who
1.61 Duration. initiated the design and construction of
1.65 Display.
1.66 Airworthiness certificates for normal, the product and who applied for the type

utility, acrobatic, -and transport certificate, or any person to whom a cur-
categories, rent right to reproduce the product has

1.67 Airworthiness certificate; require- been transferred.
ments for issuance. (7) Subsidiaryi manufacturer. A sub-

1.63 Alrwort Lness certificates for re- sidiary manufacturer means the person
stricted category aircraft, who contracted with the prime manu-

1.69 Airworthiness certificates for re- facturer to produce and to supply to the
stricted category aircraft; require- Prime manufacturer major assemblies
ments for Issuance.

1.70 Multiple airworthiness certification. and components which are manufac-
1.71 Airworthiness certificate for limited tured in conformity with the prime

category aircraft, manufacturer's approved drawings and
1.72 Airworthiness certificate for limited data for the fabrication of the product.

category aircraft; requirements for (8) United States. United States
reLssuance. means the several States, the District of

1.73 Experimental certificates. Columbia, and the several Territories
1.74 Experimental certificates; require- and possessions of the United States, in-

ments for issuance.
.1.75 Specml flight permits, cluding the Territorial waters and the
1.76 Special flight permits; requirements overlying air space thereof.

for issuance. (b) Degn--() Aircraft. An aircraft
ARCRAr NATIOIL AL=IoN AKS means any contrivance now lmown or
-11 hereafter invented, used, or designed for1.100 General. ~ aino rfih ntear

1.101 Display of Identification marks, navigation of or flight In the air.1

1.102 Location of Identification marks. (2) Aircraft engine. An aircraft en-
1.103 Measurements of identification gme means an engine used, or intended

marks to be used, for propulsion of aircraft and
1.104 color, includes all parts, appurtenances. and
1.105 Affixation. accessories thereof other than propel-
1.106 Design. lers.'
1-107 Maintenance (3) Appliances. Appliances mean in-
1.108 Identification marks for noncon- siunents, equipment, apparatus, parts,

ventional aircraft.
1,109 Identification marks for export air- appurtenances, or accessories, of what-

craft. ever description, which are used, or are
1.110 Removal of aircraft identification capable of being or Intended to be used.

marks. in the navigation, operation, or control
Au=o=rr: §§ 1.0 to 1.110 Issued uider of aircraft in flight (ncluding para-

sec. 205, 52 Stat. 984, as amended; 49 U. S. C. chutes and including communication
425. Interpret or apply secs. 601, 603.52 Stat. equipment and any other mechanism or
1007, 1009, 1026. as amended; 49 U. S. C. 551, mechanisms installed in or attached to
553, 672. aircraft during flight), and which are

APPLICAB3T A 'DE 0TS not a part or parts of aircraft, aircraft
engines, or propellers.'

§ 1.0 Applicability of this part. This (4) Product. The term product, 'as
part establishes administrative require- used in this part, means: (i) An air-
ments for the'issuance of type, produc- craft, (i) an aircraft engine, (ill) a pro-
tion, and airworthiness certificates, and peller, or (iv) any appliance specified In
for the identification and marking of this subchapter (the Civil Air Regula-
aircraft and related products. tions) as eligible for a type certificate.

§ 1.1 Defjnitions. As used in this (5) Propeller A propeller include3 all
part, terms are defined as follows: parts, appurtenances, and accesorles

(a) Administration-() Administra- thereof.'
tor. The Administrator is the Admms- § 1.2 Type design. The type design
trator of Civil Aeronautics. shall consist of such drawings and specl-

(2) Applicant. An applicant is a fications as are necessary to disclose the
person or persons applying for approval configuration of the product and all the
of an aircraft or any part thereof. design features covered in the require-

(3) Approved. Approved, when used ments of that part of the regulations in
alone or as modifying -terms such as this subchapter under which the product
means, devices, specifications, etc., shall Is certificated, such information on dl-
mean approved by the Administrator. mensions, materials, and procezsez as is

(4) Authorized representative of the necessary to define .the structural
Administrator An authorized represent-
ative of the Administrator means any strength of the product, and such other
employee of the Civil Aeronautics Ad- data as are necessary to permit by com-
ministration or any private person, au- parison the determination of the air-
thorized by the Administrator to per- wyorthiness of subsequent products of the
form any -of the duties delegated to the same type.
Administrator by the provisions of this
part. TY CERTCATES

(5) Person. Person means any mdi- § 1.10 Application. Any person,
vidual, firm, copartnership, corporation, whether or not a citizen of the United
company, association, joint-stock asso- States, may apply for the issuance of a
ciation, or body politic; and includes any type certificate. The application for a.
trustee, receiver, assignee, or other sm- type certificate for a specified product
ilar representative thereof. shall be made upon a form and In a

IAs defined in section 1 of the Civil Aero- manner prescribed by the Adminis-
nautics Act of 1938. as amended. trator.

§ 1.11 Products for wlhzes isued. A
type certificate may be issued for an
aircraft, aircraft engine, propeller, or
any appliance for which certification is
provided elsewhere In this subchapter.

§ 1.12 Requirements for zssuance. A
type certificate for a product shall be
Issued when:

(a) The applicant has submitted the
type design (see § 1.2) test reports, and
computations as may be required by that
part of the reg-ulatons in this subchap-
ter under which the product is to be cer-
tificated.

(b) Upon examination of the type de-
sign and the completion of all tests and
inspections, the Administrator finds that
the type design meets the requirements
of the applicable regulations in this
subhapter.

§ 1.13 Location of manufacturing fa-
clities. No type certificate for a product
shall be issued If the manufacturing fa-
cilities therefor are located outside the
United States, unles where facilities are
located outside the United States the
Administratot finds that no undue bur-
den on the Government is created in ad-
ministering applicable requirements of
the act or regulations Issued thereunder.

§ 1.14 Transferability. A type cer-
tificate may be transferred or made
available to third persons by licensm
agreements, and the grantor sall im-
mediately notify the Administrator in
writing of any transfer, licensing agree-
ment, or termination thereof. The pro-
visions of 5 1.13 shall be complied with.

§ 1.15 Inspections and tests. (a) A
representative of the Administrator shall
be permitted to make such inspections
and, in the case of aircraft, flight tests
as may be necessary to determine com-
plialrce with applicable requirements.

(b) A product manufadtured under a
type certificate only shall be required to
undergo inspection by a representative
of the Administrator to determine
whether individual products conform
with the type design.

(c) The manufacturer of a product
being manufictured under a type certif-
icate only qhall maintain at the- place of
manufacture such technical data and
drawings as may be necessary to deter-
mine whether the product or any part
thereof conforms to the current type
design.

(d) A manufacturer producing
product under the terms of a type cer-
tificate without a related production
certificate shall provide, for products
nmnufactured after six months from the

date of Issuance of the type certificate,
a production inspection system approved
by the Administrator which will give
as-urance that each article produced is
in conformity with the type design and
is in a condition for safe operation.

5 116 Duration. A type certificate
shaUll remain In effect until surrendered,
suspended, revoked, or a termination
date is otherwise established by the
Board.

1.17 Display. Type certificates
shall be made available for examination
by an authorized representative of the
Board or of the Administrator.
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§ 1.18 Prwileges. The holder or li-
censee of a type certificate for a product
may, in the case of aircraft, obtain air-
worthiness certificates (see applicable
§§ 1.60 through 1.'2T or in the case of
engines, propellers, or other products,
obtain approval for installation on cer-
tificated aircraft; he may obtain a pro-
duction certificate for such products
(see §§ 1.30 through 1.46)

§ 1.19 Statement of conformity. (a)
The holder of a type certificate only or
of a current right-to the benefits of a
type certificate only under a licensing
arrangement, upon the initial transfer
by him of the ownershrp of any product
manufactured under such type certifi-
cate or upon application for original is-
suance of an airworthmess certificate
for an aircraft, shall furnish to an au-
thorized representative of the Adminis-
trator a -statement of conformity for
such product on a form prescribed by the
Administrator. For aircraft manufac-
tured under a type certificate only, there
shall be included a statement that the
aircraft referred to has ,been flight
checked. For aircraft engines and
for variable pitch propellers manufac-
tured under a type certificate only, there
shall be included a statement that the
engine or propeller referred to has been
subjected by the manufacturer to a final
operational check. When a production
certificate is held in addition to the
type certificate, the provisions of § 1.35
shall apply. The Administrator may
consider military acceptance in lieu of
a statement of conformity for a product
which has been manufactured for the
military service.

(b) A statement of conformity shall be
furnished to an authorized representa-
tive of the Administrator, upon a form
and in a manner prescribed by the Ad-
ministrator, for any prototype product
presented for type certification.

CHANGES IN- TYPE DESIGN

§ 1.20 General. When the type design
is changed, the applicant shall demon-
strate that the product complies with the.
requirements of that part of the regula-
tions in this subchapter under which it
was certificated.

§ 1.21 Classzfication of c h a n g e s.
Changes shall be classified as minor and
major. A minor change shall be one
which has no appreciable effect on the
weight, balance, structural strength, re-
liability, operational characteristics, or
other characteristics affecting the air-
worthiness of the product. A major
change shall be one not classified as a
minor change.

§ 1.22 Approval of minor changes.
Minor changes in a type design may be
approved in accordance with a method
acceptable to the Administrator prior to
the submittal to the Administrator of
any substantiating- or descriptive data.

§ 1.23 Approval of major changes.
Major changes in a type design shall be
approved only after receipt by the Ad-
ministrator of substantiating data and
necessary descriptive data for inclusion
in the type design.

§ 1.24 Service eeperience changes.
(a) Where the Administrator finds as a
result of service experience that an un-
safe condition exists with respect to a
design feature, part or characteristic of
any product, and that such a condition is
likely to exist or develop in other prod-
ucts of the same type design, he shall
provide notice 2 thereof for all operators
of products of that type, and the product
shall not -thereafter be operated until
the unsafe condition has been corrected,
unless otherwise, authorized by the Ad-
ministrator under specified conditions
and limitations, including .inspections.
In addition, the provisions of subpara-
graphs (1) and (2) of this paragraph
shall apply.

C) When the Administrator finds
that design changes are necessary to
correct the unsafe condition of the prod--
uct, the holder of the type certificate,
upon request of the Administrator, shall
submit appropriate design changes for
the approval of the Adminitrator.

(2) Upon approval, the descriptive
data covering the changes shall be made
available by the holder of the type cer-
tificate to all operators of products pre-
viously certificated under such type
certificate.

(b) Where no current unsafe condi-
tion exists but the Administrator or the
holder of the type certificate finds
through service experience that changes
in type design will contribute to the
safety of the product, the holder of the
type certificate may submit appropriate
design changes for the approval of the
Administrator. Upon approval of such
changes the manufacturer shall make
available to all operators of the same
type of product information on the de-
sign changes.

,1SUPPLEA1ENTAL TYPE CERTIFICATES

§ 1.25 Supplemental type certificates.
When a person, other than the holder
of the type certificate for a product, al-
ters the product by introducing a, major
change (see § 1.21) in a previously ap-
proved type design, and the change is
not so extensive as to require applica-
tion for a new type certificate (see §§ 3.11
(e) 4b.11 (e) 5.11 (e) 6.11 (e) 13.11
(e), and 14.11 (e) of this chapter) such
person shall apply for the issuance of a
supplemental type certificate covering
the design change. The application
shall be made upon a form and in a man-
ner prescribed by the Administrator.

" § 1.26 Applicable requirements. The
applicant for a supplemental type certifi-
cate shall demonstrate that the altered
product meets the airworthiness require-
ments which are applicable to the prod-
uct involved (see §§ 3.11 (d) 4b.11 (d)
5.11 (d) 6.11 (d) 13.11 (d), and 14.11
(d) of this chapter)

§ 1.27 Requirements for issuance.
Upon receipt of an application and a
satisfactory demonstration of compli-
ance with the applicable requirements
in accordance with §§ 1.25 and 1.26, the
Administrator shall indicate approval of

2
Notification of any unsafe condition, of

the required corrective action, and of com-
pliance dates is usually provided through the
medium of Airworthiness Directives ipsued
by the Administrator.

the change in type design. Such ap-
proval together with the previously
issued type certificate for the product
shall constitute a supplemental typo
certificate.

§ 1.28 Privileges. "The holder or li-
censee of a supplemental type certiflcate
for an altered product may, In the case of
aircraft, obtain airworthiness certifi-
cates (see applicable §§ 1.60 through
1.72) or in the case of engines, propel-
lers, or other products, obtain approval
for Installation on certificated aircraft;
he may obtain a production certificate
(see §§ 1.30 through 1.46) with respect
to thb change In the type design for

-which approval was obtained in accord-
ance with § 1.27.

NoTE: The provisions of this section arc
not intended to affect in any tvay the pro.
prietary rights of the holder of a typo cer-
tifIcate or of a supplemental typo certificate.

PRODUCTION CERTIFICATES

§ 1.30 Application. A n y p e r s oii,
whether or not a citizen of the United
States, may apply for the Issuance of a
production certificate. The application
fdr a production certificate shall be made
upon a form and In a manner prescribed
by the Administrator.

§ 1.31 Products for which issued. A
production certificate shall be Issued only
for products for which a type certificate
Is currently In effect. The applicant
shall hold a currently effective type cer-
tificate for the product to be manufac-
tured or shall hold a current right to
the benefits of such certificate under a
licensing agreement.

§ 1.32 Requirements for issuance. A
person shall be Issued a production cer-
tificate when the Administrator finds,
after examination of the supporting data
and after inspection of the organization
and production facilities, that the appli-
cant complies with the requirements of
§§ 1.33 through 1.36.

§ 1.33 Location of manufacturing fa-
cilities. No production certificate for a
product shall be issued If the manufac-
turing facilities therefor are located out-
side the United States, unless where
facilities are located outside the United
States the Administrator finds that no
undue burden on the Government is
created in administering applicable re-
quirements of the act or regulations Is-
sued thereunder.

§ 1.34 Quality control. The applicant
shall show that he Is adequately pre-
pared to manufacture and control the
quality of any product for which he re-
quests production certification, so that
each article shall conform with the
design provislons-of the pertinent typo
certificate. A product manufactured
under a production certificate may be
required to undergo inspection by a
representative of the Administrator to
determine whether thb Individual prod-
uct conforms to the type design.

§ 1.35 Privileges. It shall not be
necessary for the holder of a production
certificate to furnish a statement of con-
formity for each of the products pro-
duced under the terms of the production
certificate. The holder of a production
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certificate may obtain an airworthiness
certificate in the case of aircraft (see
§ 1.67 (a)) and in the case of engines,
propellers, or other products may obtain
approval for installation on certificated
aircraft.

§ L36 Quality control data require-
ments; prime manufacturer The ap-
plicant shall submit for approval by the
Administrator, as evidence of his ability
to control the quality of any product for
which he requests a production cer-
tificate, data describing the inspection
and test procedures necessary to insure
that each article produced is in conform-
ity with the type design and is in a
condition for safe operation. The data
submitted shall include such of the fol-
lowing as are applicable to the product
involved:

(a) A statement describing assigned
responsibilities and delegated authority
of the quality control organization, to-
gether with a chart indicating the func-
tional relationship of the quality control
organization to management and to
other organizational components and
indicating the chain of authority and
responsibility within the quality control
organization.

(b) A description of inspection pro-
cedures applying to raw materials, out-
side purchased items, and parts and
assemblies produced by subsidiary
manufacturers. The information shall
include the methods used to insure
acceptable quality of parts and assem-
blies which cannot be completely In-
spected for conformity'and quality when
delivered to the prime manufacturer's
plant.

(c) -A description of the methods used
for production inspection of individual
parts and complete assemblies, including
the identification of any special manu-
facturng processes involved, the de-
scription of the means used -to control
such processes, a description of the final
testpricedure for the complete product,
and, in the case of aircraft, a copy of the
manufacturer's production flight test
procedure and checkoff list.

(d) An outline of the materials re-
view system, including the procedure for
recording review board decisions and
disposing of rejected parts.

(e) An outline of a system by means
of which company inspectors are 'kept
currently informed regarding changes
in engineering dravngs, specifications,
and quality-control procedures.

Cf) A list or chart showing location
and type of inspection stations.

§ 1.37 Information on subsidiary
manufacturers. The prime manufac-
turer shall make available information,
regarding all major inspections accom-
plished by a subsidiary manufacturer for
acceptance of parts or assemblies for
which the prime manufacturer is re-
sponsible.

§ 1.38 Changes zn quality control sys-
tem. Subsequent to the issuance of a
production certificate, any changes to
the quality control system shall be sub-
ject to rewew by the Admmistrator. The
holder of a production certificate shall
immediately notify the Administrator in
writing of any such changes affecting the
data prescribed in § 1.36.

No. 201-2

§ 1.39 Multiple products. The Ad-
ministrator may authorize more than
one type certificated product to be man-
ufactured under the terms of one pro-
duction certificate provided that the
products have similar production char-
acteristics.

§ 1.40 Production limitation record.
A production limitation record shall be
issued as part of a production certificate.
The record shall list the type certificate
of every product which the oplicant is
authorized to manufacture under the
terms of a production certificate. Where
different models of a basic type approved
under the same type certificate number
require different fabrication methods
and processes, the Administrator may
list the model designation of the product
for which authorization is given, as well
as the type certificate number, on the
production limitation record.

§ 1.41 Modification of the production
limitation record. The holder of a pro-
duction certificate desiring the addition
of a type certificate and/or model to the
production certificate shall submit an
application therefor upon a form and in
a manner prescribed by the Adminis-
trator. The applicant shall comply with
the applicable requirements of §§ 1.32
through 1.36 and 1.38.

§ 1.42 Transferability. A production
certificate shall not be transferred.

§ 1.43 Inspections and tests. A repre-
sentative of the Administrator shall be
permitted to make such inspections and,
in the case of aircraft, flight tests as
may be necessary to determine compli-
ance with the requirements of the xegu-
lations in this subchapter.

§ 1.44 Duration. A production cer-
tificate shall remain in effect until sur-
rendered, suspended, revoked, or a ter-
mination date Is otherwise established by
the Board, or the location of the manu-
facturing facility is changed.

§ 1.45 Display. A production certifi-
cate shall be prominently displayed in
the main office of the factory.

-§ 1.46 Responsibility of holder. The
bolder of a production certificate shall
maintain the quality control system in
conformity with the data and procedures
approved for the production certificate.
He also shall determine that each com-
pleted product submitted for airworthi-
ness certification or approval is in con-
formity with the type design and is in a
condition for safe operation.

AIRCRAFT AID PRODUCT IDENZIC=rOI

§ 1.50 Identification. (a) Each prod-
uct manufactured under the terms of a
type or production certificate shall dis-
play permanently such data as may be
required to show its Identity. The data
shall include such of the following Items
as the Administrator finds appropriate:
(1) Manufacturer's name, (2) model
designation, (3) manufacturer's serial
number (if article s numbered Eerially),
otherwise the date of manufacture, ex-
cept that articles subject to deterioration
as a result of aging (parachutes, para-
chute flares, etc.), shall bear the date of
manufacture in addition to the serlal
number, if any, (4) type certificate num-

bar, (5) production certificate number,
(6) capacity or rating .

MrLAC.. ITT AND ZZODnaaowi PATS

§ 1.55 Applicable rules. Any person
other than the holder of the type cer-
tificate producing replacement or modi-
fication parts for sale for installation on
a type certificated product shall comply
with §§ 1.12 (a) and (b) 1.13, 1.15 (a)
and (d), 1.20, and 1.50 (also see § 1.25).

Ioa: The provllona of t2L rcctlon are
not appllcable to parts prcduced under the
term of a type and/or production certfficate,
to parb produced by owners or oprators for
maintaining or eitcring their own product,
or to standard partz (such a bolts and nuts)
conforming to cztabllzhcd Industry or Gov-
crment pcclflcatlorz; e. g., SAE and miii-
tary peclWcatlonz, and CAA Technical Stand-
ard Order

AlnWonrInmrss cInTnIzcATm
§ 1.60 Application. Any U. S. citizen

may apply for issance of an airworthi-
ness certlficate for an aircraft provided
that be is the re3istered owner of the air-
craft or his agent. The application for
an airworthiness certificate shall be
made upon a form and in a manner pre-
scribed by the Admistrator.
- § 1.61 Aircraft categores for whzch
airworthiness certificates are issued.
Airworthine s certificates are Issued for
aircraft whoze type design has been cer-
tificated under the normal, utility, acro-
batic, or transport categories, for air-
craft of the restricted category, and for
surplus military aircraft in the limted-
category. In addition, experimental cer-
tiflcates and special flight permits are
Issued.

§ 1.62 Amendment or modification.
An airworthiness certificate may be
amended or modified only upon applica-
tion to the Administrator.

§ 1.63 Transferability. An alrworthl-
ness certificate shall be transferred with
the aircraft

§ 1.64 Duration. (a) Unless sooner
surrendered, suspended, revoked, or a
termination date is otherwise established
by the Board, the duration of an air-
worthiness crt=ficate shall be in accord-
ance with -the provisions of subpara-
graphs (1) through (3) of this para-
graph.

(1) Experimental aircraft. An ex-
perimental certificate shall remain in
effect for one year from the date of -sau-
ance or renewal, unless a shorter period
s established by the Administrator.

(2) Aircraft maintained under a con-
tinuous maintenance system. An air-
worthiness certificate Isued for an
aircraft maintained under an approved
continuous maintenance systeir shall
remain in effect without renewal during
the period the aircraft Is maintained in
accordance with such a system.

(3) Other aircraft. Except as pro-
vided in subparagraphs (1) and (2) of
this paragraph, airworthiness certifi-
cates on other aircraft shall remain in
effect for one year after the date of issu-
ance or renewal. The airworthiness cer-
tificate shall be renewed upon satisfac-
tory completion of the annual inspection
elsewhere required in the regulations of
this subchapter.
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(b) The Administrator may, from
time to time, remspect any aircraft or
part thereof to see whether it is in an
airworthy condition. The owner, oper-
ator, or bailee of the aircraft shall make
it available for such inspection upon re-
quest.

(c) Upon suspension, revocation, or
the general termination by order of the
Board of an airworthiness certificate, the
owner, operator, or bailee of an aircraft
6hall, upon request, surrender the certi-
ficate to an authorized representative of
the Administrator.

§ 1.65 Display. An airworthiness cer-
tificate shall be carried in the aircraft at
all times, and shall be displayed as pre-
scribed by the Administrator.

§ 1.66 Airworthiness certificates for
normal, utility acrobatic, and transport-
categorzes. Aircraft certificated in the
normal, utility, acrobatic, and transport
categories may be used for the carriage
of persons and prop~rty for compensa-
tion or hire. This provision shall also
apply to import aircraft certificated in
accordance with Part 10 of this subchap-
ter and § 1.67 (o) of this part.

§ 1.67 Airworthiness certificate; re-
quirements for issuance. The require-
ments for the issuance of an airworthi-
ness certificate are stated in paragraphs
(a) through (c) of this section.

(a) Aircraft manufactured under a
production certificate. An applicant for
the original issuance of an airworthiness
certificate for an aircraft, whose type
design was certificated in categories
other than the limited category, manu-
factured under the terms of a production
certificate, may be issued such certifi-
cate without further showing. The Ad-
ministrator may inspect the aircraft to
see if it conforms to the type design.

(b) Aircraft manufactured under type
certificate only. An applicant for the
original issuance of an airworthiness
certificate for an aircraft, whose type de-
sign was certificated in categories other
than the limited category, manufactured
under the terms of a type certificate only,
shall be issued such certificate upon
Presentation of a statement of conform-
ity for such aircraft issued by the manu-
facturer when, upon inspection of the
aircraft, the Administrator finds that the
aircraft conforms to the type design, and
is in a condition for safe operation.

(c) Import aircraft. An applicant for
the original issuance of an airworthiness
certificate for an import aircraft type
certificated in accordance with Part 10
of this subchapter shall be issued such
certificate when the government of the
country where the aircraft was manu-
factured certifies, or the Administrator
finds, that the aircraft conforms to the
type design and is in a condition for
safe operation.

§ 1.68 Airworthiness certificates for
restricted category aircraft. Aircraft
certificated in the restricted category
shall not be used for the carriage of per-
sons or cargo for compensation or hire.
For purposes of this section, crop dust-
ing, seeding, and other similar spe-
cialized operations are not considered as
the carriage of persons or cargo for com-
pensation or hire. Other special limita-

tions for such aircraft are prescribed
under the provisions of Part 8 of this
subchapter. This section shall also apply
to import aircraft certificated in accord-
ance with Part 10 of this subchapter and
§ 1.69' of this part.

§ 1.69 Airworthiness certificates for
restricted category aircraft; require-
-ments for issuance. The requirements
for issuance of an airworthiness certifi-
cate for an aircraft in the restricted
category are as stated in paragraphs (a)
and (b) of this section.

(a) Aircraft manufactured under a
production certificate or type certificate
only. AR applicant for the original is-
suance of an airworthiness certificate for
an aircraft in the restricted category,
type'certificated under the provisions of
§ 8.10 (a) (1) of this subchapter, shall
comply with the appropriate provisions
of § 1.67.

(b) Other aircraft. An applicant for
the issuance of an airworthiness cer-
tificate for aircraft of the restricted
category other than those referred to in
paragraph (a) of this. section, such as
surplus military aircraft and modified
civil aircraft, may be issued such certifi-
cate when he demonstrates compliance
with the provisions of subparagraphs (1)
through (3) of this paragraph.

(1) The aircraft has been type cer-
tificated under the provisions of § 8.10
(a) (2) of this subchapter, or modified
under the provisions of § 8.10 (b) of this
subchapter;

(2) The aircraft has been Inspected
by the Administrator and found by him
to be in a good state of preservation and
repair and in condition for safe opera-
tion; and

(3) The Administrator has prescribed
operating limitations in accordanc with
Part 8 of this subchapter.

§ 1.70 Multiple airworthiness certifi-
cation. Multiple airworthiness certifica-
fibn shall conform to the provisions of
paragraphs (a) and (b) of this section.

(a) An aircraft shall be issued an air-
worthiness certificate in the restricted
category and in any one or more of the
other airworthiness categories pre-
scribed by the'regulations in this sub-
chapter, if the applicant shows com-
pliance with the requirements for each
category when the aircraft is in the
configuration for that category and if
the aircraft can be converted from one
category to another by removal or addi-
tion of equipment by simple mechanical
means.

(b) Any aircraft certificated in the
restricted and any other category shall
be inspected and approved by an author-
ized representative of the Administrator,
or by a certificated mechanic with an ap-
propriate airframe rating, to determine
airworthiness each time the aircraft is
converted from the restricted category
to another category for the carnage of
passengers for compensation or hire, un-
less the Administrator finds this unnec-
essary for safety in a particular case.

§ 1.71 Airworthiness certificate for
limited category aircraft. Airworthiness
certificates in the limited category are
issued for surplus military aiXcraft type
certificated under Part 9. of tis sub-
chapter. Aircraft in the limited cate-

gorymay not be used for the carriage of
persons or property for compensation,
or hire.

§ 1.72 Airworthiness certificate jor
limited category aircraft; requirements
for reissuance. An applicant for an air-
worthiness certificate for an aircraft in
the limited category shall show that the
aircraft has been previously type certifi-
cated in the limited category, and that
the aircraft complies fully with the re-
quirements of Part 9 of this subehapter.

§ 1.73 Experimental certificates. Ex-
perimental certificates are Issued for am-
ateur-built aircraft and for aircraft
which are to be used for experiment, for
exhibition, for air racing, and to show
compliance with the regulations in this
subchapter for the Issuance of typo cer-
tificates and related purposes.

§ 1.74 Experimental certificates; re.
quirements for issuance. The require-
ments for the Issuance of experimental
certificates are as stated in paragraphs
(a) and (b) of this section.

(a) In applying for an experimental
certificate the applicant shall submit:

(1) A statement upon a form and in
a manner prescribed by the Administra-
tor setting forth .the purpose for which
the aircraft Is to be used,

(2) Sufficient data, such as photo.
graphs, to identify the aircraft, and

(3) Upon Inspection of the aircraft,
any pertinent information found neces-
sary by the Administrator to safeguard
the general public.

(b) The Administrator shall pro-
scribe appropriate operating restrictions
for the use of experimental aircraft,
Such restrictions shall include the pro-
hibition of carrying persons or provorty
for compensation or hire.

§ 1.75 Special flight permits. A spe-
cial flight permit may be Issued for an
aircraft which may not currently meet
applicable airworthiness requirementa,
but which Is capable of safe flight,for
the purpose of permitting the aircraft
to bp flown to a base where repairs or
alterations are to be made, or to permit
the delivery or export of the aircraft,
or to permit production flight tests of
new production aircraft,

§ 1.76 Speeal flight permits; re-
quirements for issuance. The require-
ments for the issuance of special flight
permits are as stated in paragraphs (a)
and (b) of this section.

(a) Where found necessary by the Ad-
ministrator, an applicant for a special
flight permit shall submit a statement in
a form approved by the Administrator
indicating the purpose of the flight, the
proposed itinerary, the duration of au-
thorization requested, the persons to be
on board the aircraft, the particulars,
if any, in which the aircraft does not
comply fully with the applicable air-
worthiness requirements, and the re-
strictions, if any, deemed necessary for
safe operation of the aircraft.

(b) The Administrator shall accom-
plish, or shall require the applicant to
accomplish, such appropriate inspec-
tions or tests as the Administrator may
deem necessary in the interest of safety.

(c) Nothing in paragraphs (a) and
(b) 'of this section shall prevent the is-
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suance to an air earner by the Ad-mini
trator of a general authorization to
conduct ferry flights for specified pur-
poses as provided in those paragraphs,
under such terms and conditions as may
from time to time be prescribed by the
Administrator.
AIRCRAFT NATIONALITY AND REGISTRATION

IARKS

§ 1.100 General. The identification
of each aircraft shall be marked, and the
markings shall be displayed as required
in §§ 1.101 through 1.107. No design,
mark, or symbol which modifies or con-
fuses the identification marks shall be
placed on an aircraft, except with the
approval of the Administrator.

§ 1.101 DzspIa Y of identification
marks. Identification marks shall be
displayed in accordance with the provi-
sions in paragraphs (a) and (b) of this
section.

(a) Aircraft registered for the first
time after December 31, 1948, shall dis-
play identification marks consisting of
the Roman capital letter "N" denoting
United States registration, followed by
the registration number. Other aircraft
which display identification marks con-
taning an airworthmess symbol "C"
"R" '"X" or "V" and which are operated
solely within the United States may dis-
play such identification marks until the
first time such aircraft are recovered or
refinished to an extent necessitating the
reapplication of the identification mark.
Thereafter, such aircraft, and after De-
cember 31, 1950, all aircraft of United
States registry operated outside of the*
United States, shall display identifica-
tion marks consisting of the Roman
capital letter "N" denoting United States
registration, followed by the registration
number.

(b) Wheh an identification mark in-
cluding only the Roman capital letter
"N" and the registration number is uti-
lized, limited and restricted category air-
craft and experimental aircraft shall
display the words "limited," "restricted,"
or "experinental," respectively, near
each entrance to the cabin or cockpit of
the aircraft. These markings shall be
in letters not less than 2 inches nor more
than 6 inches in height.

§ 1.102 Location of identiftcation
marks. Identification marks shall be
located in accordance with paragraphs
(a) through (e) of this section.

(a) Fixed-wing aircraft. The require-
ments of subparagraphs (1) through (3)
of this paragraph shall be applicable to
fixed-wing aircraft.

(1) Wi n g surfaces. Identification
marks shall be displayed on the right
half of the upper surface and the left
half of the lower surface of the wing
structure. As far as possible, the marks
shall be located an equal distance from
the leading and trailing edges of the"
wing. The top of the marks shall be to-
ward the leading edge of the wing.

(2) Vertical tail surfaces. Identifica-
tion marks shall be displayed on the
upper half of the vertical tail surface.
They shall be displayed on both sides of
a single tail surface and on the outer
sides of multitail surfaces. They may be
placed either horizontally or vertically.
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(3) Fuselage surfaces. Identification
marks shall be displayed on the fuselage
when the aircraft does not have a verti-
cal tail surface. The marks shall be
located on each side of the top half of the
fuselage, just forward of the leading edge
of the horizontal tail surface. They may
be placed either horizontally or verti-
cally.

(b) Rotorcraft. The requirements of
subparagraphs (1) and (2) of this para-
graph shall be applicable to rotorcraft.

(1) Bottom fuselage surfaces. Identl-
fication marks shall be displayed on the
bottom surface of the fuselage or cabin.
The top of the marks shall be toward the
left side of the fuselage.

(2) Side fuselage surfaces. Identifi-
cation marks shall be displayed below
the window lines and as near the cockpit
as possible.

(c) Airships. The requirements of
subparagraphs (1) and (2) of this para-
graph shall be applicable to airships.

(1) Horizontal stabilizer s u r f a c c s.
Identification marks shall be displayed
on the upper surface of the right hori-
zontal stabilizer and on the under sur-
face of the left horizontal stabilizer. The
top of the marks shall be toward the
leading edge of the stabilizer. The
marks shall be placed horizontally.

(2) Vertical stabilizer surfaces. Iden-
tification marks shall be displayed on
each side of the bottom half of the ver-
tical stabilizer. The marks shall be
placed horizontally.

(d) Spherical balloons. Identification
marks for spherical balloons shall be dis-
played on two places diametrically oppo-
site, and shall be located near the mai-
mum horizontal circumference of the
balloon.

(e) Nonsplcrical balloons. Identifi-
cation marks for nonspherlcal balloons
shall be displayed on each side. They
shall be located near the maximum cross
section of the balloon, immediately above
either the rigging band or the points of
attachment of the basket or cabin sus-
pension cables.

§ 1.103 Measurements of Identiflca-
tion marks. The measurements of iden-
tification marks shall conform to the
provisions of paragraphs (a) through
(d) of this section.

(a) Fixed-wing aircraft. The require-
ments of subparagraphs (1) and (2) of
this paragraph shall be applicable to
fixed-wing aircraft.

(1) Wing surfaces. The height of the
Identification marks on the wings shall
be at least 20 inches.

(2) Fuselage and vertical 'tall sr-
faces. Identification marks shall be such
as to leave at least a margin of 2 inches
along each edge of the surface. Within
these stipulations, the marks shall be as
large as practicable, except that this rule
shall not be interpreted as requiring the
use of marks exceeding 6 inches In height
or permitting the use of marks smaller
than 2 inches in height. The letters and
numbers of each separate group of Iden-
tification marks shall be of equal height.

(b) Rotorcraft. The requirements of
subparagraphs (1) and (2) of this para-
graph shall be applicable to rotorcraft.

(1) Fuselage or cabin bottom surfaces.
Identification marks shall be at least 4,5
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as high as the fuelage Is wide, but need
not be more than 20 inches high.

(2) Fuselage or cabin ide surfaces.
Identification marks shall conform to
requirements stipulated in subparagraph
(a) (2) of this section.

(c) Lighter-than-air aircraft. The
requirements of subparagraph (1) of this
paragraph shall be applicable to lighter-
than-air aircraft.

(1) On each airship, spherical ballan,
or nonspherlcal balloon identification
marks shall be at least 20 inches high.

(d) All aircraft. The requirements of
subparagraphs (1) through (3) of this
paragraph shall be applicable to all air-
craft.

(1) Width. Identification marks shall
be 255 as wide as they are high with the
exception of number "1" which shall be
l as wide as It is high.

(2) Tlfckness. Identification marks
shall be formed by solid lines of ; thick-
nezs equal to Jz of the character height.

(3) Spacing. The space between the
Identification numbers and letters shall
be not less than 2A of the character

idth.
§ 1.104 Co'or. On each aircraft,

identification marks shall contrast in
color with the background.

§ 1.105 APlxatfon. On each aircraft,
Identification marks shall be paited or
shall be affxed by such other means as
will insure a similar degree of perma-
nence and legibility, except that aircraft
intended for immediate delivery to a
foreign purchaser may display identifi-
cation marks affixed with readily re-
movable material.

§ 1.106 Design. On each aircraft,
Identification marks shall have no
ornamentation.

§ 1.107 Mfaintenance. On each air-
craft, Identification marks shall be kept
clean and legible at all times.

§ 1.103 IdentificatIon mar:s for non-
conventional aircraft. The Identification
marking rules prescribed in §§1.101
through 1.107 are intended to apply to
conventional aircraft as they are known
today. When aircraft are developed
which do not conform to the general
configuration of present-day aircraft, a
procedure for Identification markm
shall be prescribed by the Administrator.

§ 1.109 Identiftcation marks for ex-
port aircraft. An aircraft manufactured
in the United States for delivery outside
the United States or Its possessions may
display such Identification marks as are
required by the State of registry of the
aircraft. Such aircraft shall be operated
only for the purpose of test and demon-
stration flights for a limited period of
time or while in necessary transit to the
purchaser.

§ 1.110 Remoral of aircraft identifi-
cation marks. When an aircraft of
United States registry is sold to a citizen
of a foreign country, the United States
Identification marks must be removed
from such aircraft by the United States
registered owner or his agent prior to
Its delivery to the purchaser.

IF. R. Doz. 55-M70; Filed, Ozt. 13. 1935;
8:52 m.]
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These procedures shall become effec-
tive on the dates indicated n Column 1
of the procedures.
(See. 205, 52 Stat. 984, aszmended; 49 U. S. 0.
425. Interpret or apply sec. 601, 52 Stat.
1007, as amended; 49 U. S. C. 551)

[sEAL] F B. LE,
Admintstrator of Civil Aeronautics.

[F. R. Dc. 55-8145; Filed, Oct. 13, 1955;
8:45 a. m.]

TITLE 22-FOREIGN RELATIONS
Chapter I-Department of State

PART 103-r Ar cE Ax AcCoUN'ING

TARIFF OF UNITED STATES FOREIGN SERVICE
FEES

CRoss REFERNCE: For amendment of
§ 103.1, see E. 0. \e639. supra.

0

TITLE 24-HOUSING AND
HOUSING CREDIT

Chapter I-Federal Home Loan Bank
Board

Subchapter B-Federal Home Loan Bank System
[No. 8894]

PART 122--OGA zzAroN Or THE BAurs
ELECTION OF DIRECTORS OF FEDERAL HOME

lOAN BAN S
OCTOBER 10, 1955.

Whereas pursuant to due notice
thereof given in the March 4, 1954, issue
of the FEI mL REGISTER (19 F. R. 1221),
a hearing was held on April 5,1954, upon
a proposal to amend the regulations for
the Federal Home Loan Bank System
with respect to adjustments in the State
representation for directors of the Fed-
eral Home Loan Banks and, subse-
quently, section 7 (a) of the Federal
Home Loan Bank Act was amended by
the Housing Amendments of 1955, ap-
proved August 11, 1955 (69 Stat. 640),
with regard to such State representa-
tion;

Resolved that §§ 122.20, 122.21, 122.22,
122.23, 122.24, 122.32, 122.39, 122.44 and
122.45 of the regulations for the Federal
Home Loan Bank System (24 CFR,
§§ 122.20-122.45) are hereby amended,
effective October 14, 1955, to read as
follows:

§ -122.20 Appottment. Four direc-
tors of each Bank will be appointed by
the Federal Home Loan Bank Board
(hereinafter referred to as the "Board")

§ 122.21 Election. Not less than
eight nor more than eleven directors of
each Bank will be elected in accordance
with the provisions of §§ 122.21 to
122.45.

§ 122.22 V o t z n g qualifications. As
provided in section 7 of the act, the elec-
tive directors of each Bank shall be
elected by the members thereof, pro-
vided such members hold at least $1,000,-
000 of the capital stock of the Bank at
the time nominations are required.
Members shall be deemed to hold $1,000,-
000 of the capital stock of a Bank when
they have subscribed to a total of
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$1,000,000 par value of such stocLk, made
the statutory payments thereon, such
subscriptions have been accepted and
the subscribers have been notifled.

§ 122.23 Class directors. T wo of the
elective directors shall be known as Class
A directors, two as Class B and two as
Class C, and shall hold office for terms
of two years: Provided, That, in the case
of the Federal'Home Loan Bank of San
Francisco, there shall be three elective
directors in each of the aforesaid cla ses.
Each of these directors shall be a citizen
of the United States, a bona fide resident
of the district in which the Bank is lo-
cated; shall be an officer or director of a
member of the Bank in the group elect-
ing him and shall be deemed to be from
the State in which such member is lo-
cated.

§ 122.24 Directors-at-large. Two of
the elective directors shall be known as
directors-at-large, shall be elected by the
membership-at-large, without regard to
classes, and shall hold office for terms
of two years. Each of these directors
shall be a citizen of the United States, o
bona fide resident of the Bank district
and if affiliated, as an officer or director,
with a member of the Bank, shall be
deemed to be from the State in which
such member is located. Each of these
directors who is not affiliated, as an oMi-
cer or director, with a member of the
Bank, shall be deemed to be from the
State in which he has established a bona
fide residence,

§ 122.32 State representation. In de-
termining the results of balloting by the
members, the Board will, subject to the
provisions of §§ 122.23, 122.33 and 122.34,
see that each State is represented on the
new board of directors by at least the
number of elective directors set forth
below- Provided, There has been an eli-
gible candidate from such State who has
been voted for:

Dircctors
Federal Home Loan Bank of- pcrStatc

Boston 1
New o3
Pt#sburgh 1
Greensboro 1
Cincinnati ......... 2
Indianapolis 3
Chicago 3
Dez Moines-. ............ I
Little Ro. . . .......... 1
Topeka 1
San Francisco:

California 3
Each other State -........... I

And provided further That n the case
of the Federal Home Loan Bank of San
Francisco, there shall not be more than
three elective directors from any of the
States.

§ 122.39 Tic vote. In the event the
voting for those whose names appear on
a final election ballot results n a tie,
the Board will determine which of the
leading candidates shall be declared
elected.

§ 122.44 Directorship vacaney. In
the event of a vacancy in any elective
directorship the Board will, if it con-
siders It feasible to do so, illl such va-
cancy by an appointment for a period
to expire at the end of the calendar year

7731

in which the vacancy occurs and, at the
next re,-ular election, a crector shall be
elected to hold ofce for the unexpired
portion of the term, if any. The Board
will also determine any other matters
concerning the election and appointment
of directors which are not provided for
in §§ 122.21 to 122.45.

§ 122.45 Definition of "State" As
used with respect to the election of direc-
tors for the Federal Home Loan Banks,
the term "State" means any one of the
48 States or the District of Columbia.

Whereas the foregoing amendments
are in conformity with the said amend-
ment of August 11, 1955, to section 7 (a)
of the Federal Home Loan Bank Act, and
take cognizance of the record of the
hearing held pursuant to the aforemen-
tioned notice;

Resolved that i Is hereby determined
that further notice and public procedure
on the foregoing amendments are un-
necessary and that deferment of the ef-
fective date iS not required under the
provisions of section 4 of the Admmis-
trative Procedure Act or Part 103 of the
general re-ulations of the Federal Home
Loan Bank Board (24 CF Part 108) as
such deferment would delay the filling of
vacancies in the directorate of the Fed-
eral Home Loan Bank of San Francisco
and serve no useful purpose.
(Scc. 17,47 Stat. 736; 12U.S.C. 1437. Inter-
prot or apply ccc. 7, 47 Stat. '730, as amended;
12 U. S. C. 1427)

By the Federal Home Loan Bank
Board.
I(SE J. F=sicis Mfooac,

. Secretarir.
iP. n. Dec. 55-833; Filed. Oct. 13, 1935;

8:48 a. m.]

TITLE 26--INTERNAL REVENUE,
1954

Chapter I-Intbrnal Revenue Service,
Department of the Treasury

Subthapfor H-Inornal Rovcnuo Pradice

PA nT 601-STA.r_=cT P=ROCEDUMRL
RULES

DISTILLED SPIXTS, V=- E, A D CEETAI1"

This part, as filed With the FnErur
Rmosr on June 29, 1955, is amended M
the following respects:

PAnARAP 1. Section 601.101 (b),
Scope, of Subpart A, General Procedural
Rules, is amended as follows:

(A) By deleting the first two sentences
and inserting in. lieu thereof the follow-
ing: "This part sets forth the procedural
rules of the Internal Revenue Service
respecting all taxes administered by the
Service, and supersedes the previously
published statement (26 CFP. (1939)
Parts GOO and 601) with respect to such
procedural rules."

(B) By Inserting after the seventh
sentence, which ends with "contained in
Subpart V', the following new sentence:
"The procedural rules of the Service with
respect to distilled spirits, Wine, beer,
tobacco, and certain firearms are
described in Subpart C of this part."
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PAR. 2. Subpart C, including the head-
Ing thereof, is amended 'to read as
follows:
SUBPAlT C-PROVISIONS RELATING TO DIS-

TILLED SPIRITS,-WINE, BEER, TOBACCO, AND
CERTAIN FIREARMS

DISTILLED SPIRITS. WINTE, AND aR
Sec.
601.301

601.302
601.303
601.304
601.305
601.306

601.307
601.308
601.309
601.310

Imposition of taxes, qualification
requirements, and regulations.

Taxes.
Claims.
Preparation and fling of claims.
Offers in compromise.
Application for approval of inter-

locking directors and officers un-
der section 8 of the Federal Alco-
hol Administration Act.

Rulings.
Conferences.
Attorneys and agents.
Forms.

TOBACCO, PRODUCTS, TOBACCO MATERIALS, AIM
CIGARETTE PAPERS AND TUBES

601.311 Imposition of taxes; regulations.
60L312 Special qualification and bonding

requirements.
601.313 Collection of taxes.
601.314 Rulings,
601.315 Proposed assessments of additional

or delinquent taxes.
601.316 Administrative remedies available

to taxpayers after the purchase
of' tobacco tax stamps or after
assessment or payment of tobacco
taxes-

601.317 Offers in compromise.
601.318 Forms.

PIREARMS

601.319 Applicable laws.
601.320 Taxes relating to machine guns and

certain other firearms.
601.321 Licensing under the Federal Fire-

arms Act of manufacturers of,
and deale s in, firearms or am-
munition.

601.322 Seizures of vessels, vehicles, and
aircraft in connection with con-
traband firearms.

AUTHoRrry: §§ 601.301 to 601.322 issued
under 1. S. 161; 5 U. S. C. 220.

§-601.301 Imposition of taxes, qualifi-
cation requirements, and regulations-
(a) Imposition of taxes. Subchapter A,
of chapter 51 of the Internal 'Revenue
Code of 1954 imposes taxes on distilled
spirits (including alcohol), wine, and
beer. Except as, specifically provided,
additional taxes are imposed when dis-
tilled spirits -and wine are rectified by
blending, compounding, etc. Subchap-
ter A of chapter 51 of the Code also im-
poses taxes on stills, and condensers used
to produce -spirits. Occupational taxes
are imposed upon still manufacturers,
brewers, redtiflers, dealers in liquors, and
as a prerequisite for drawback under
section 5134 of the Code, upon manufac-
turers of nonbeverage products.

(b) Qualificatiom requzrements. Dis-
tillers, winemakers, brewers, warehouse.
men, d~naturers, rectifiers, bottlers,
liquor bottle manufacturers, dealers in
specially denatured alcohol, users and
transporters of tax-free and specially
denatured alcohol, and wholesalers and
importers of liquors, are required to
qualify with the Internal Revenue Serv-
ice, usuallyby filing notice or application
and bond with, and procuring permit
from, the assistant regional commis-
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sloner (alcohol and tobacco tax) of the
region in which operations are to be
conducted. 'Detailed information re-
specting such qualification, including the
forms to be used and the procedure to
be followed, is contained in'the respec-
tive regulations described in paragraph
(c) of this section.

(c) Regulations. The procedural re-
qirements with respect to matters re-
lating to liquors which are within the
jurisdiction of the Alcohol and Tobacco
Tax Division are published in the regu-
lations described m this paragraph.
These regulations contain full reforma-
tion as to the general course and method
by which the functions concerning
liquors are channeled and determined,
including the nature and requirements
of formal and informal procedures, the
forms and other documents requireil and
the contents of applications, notices,
registrations, permits, bonds, and other
documents. Copies of prescribed forms
may be obtained from the offices of
assistant regional commissioners (alco-
hol and tobacco tax) excepting Forms 45,
52-A, 52-B, 52-C, 52-D, 52-E, 52-.1F 122,
230, 237, 338, 2051, and 2054-2060, and
-Records 133" and 134 which may be pur-
chased from commercial printers who
may procure specimen copies of the
forms from suck offices. The followingis
a brief descrption of the several regula-
tions arranged according to the principal
subjects and operations concerned:

(1) Production and disposition of in-
dustrzal alcohol. Part 182 of this chapter
contains the regulations relative to the
production, disposition, and use of in-
dustilal alcohol, including denatured al-
cohol The regulations cover the estab-
lishment and operation of industrial
alcohol plants, bonded warehouses, and
denaturing plants, the production, tax-
payment, transfer, exportation, arid de-
naturation of alcohol. formulas for
denaturation, the use of alcohol free of
tax, the sale and use of denatured al-
cohol,'the transportation of tax-free and
specially denatured alcohol, the packag-
ing, labeling, and sale of articles contain-
Ing denatured alcohol, and the bringing
into this country of alcohol and articles
containing alcohol. The regulations also
cover the issuance-of permits covering
the production of alcohol and denatured
alcohol, the sale of specially denatured
alcohol, and the transportation and use
of tax-free and specially denatured al-
cohol.

(2) Production and removal of dis-
tilled spirits. Part 220 of this chapter,
contains the regulations relative to the
production of distilled spirits and the
removal thereof from a registered dis-
tillery. The regulations cover the loca-
tion, construction and eqiupment of the
distillery; action by the assistant
regional commissioner (alcohol and to-
bacco tax) in connection with the estab-
lishment and operation of the distillery-
control and supervision of the distillery-
production and removal of distilled
spirits; and concern the sale, shipment,
losses, records and reports, of distilled
spirits. The term "distilled spirits" in-
cludes whisky, brandy, rum, gm and
spirits, but excludes alcohol. (The pro-
duction of rectified products, such as

blended whisky, liqueurs and cordials, Is
governed by Part 235 of this chapter.)

(3) Production and removal of brandy,
Part 221 of this chapter contains the reg-
ulations relative to the production of
brandy and the removal thereof from a
fruit distillery under the exemptions
from certain provisions of law as pro-
vided in such regulations pursuant to
section 5215 of the Code. The regula-
tions cover the location, construction
and equipment of the distillery; action
by the assistant regional commissioner
(alcohol and tobacco tax) in connection
with the establishment and operation of
the distillerV; control and supervision of
the distillery production and removal of
brandy; and concern the sale, shipment,
losses, records and reports, of brandy.

(4) Warehousing and bottling in bond
of distilled spirits. Part 225 of this
chapter contains the regulations rela-
tive to the warehousing of distilled spirits
(other than alcohol) and the bottling in
bond, taxpayment and withdrawal there.
of from Internal revenue bonded ware.
houses. The regulations cover the loca-
tion, construction and equipment of the
warehouse; action by the assistant re-
gional commissioner falcohol and tobac.
co tax) In connection with the establish.
ment and operation of the warehouse;
control, custody, and supervision of the
warehouse; deposit of spiritsin theware-
house; losses of spirits in the warehouse
or in transit thereto; withdrawal of dis.
tilled spirits from the warehouse for tax.
paid or tax-free purposes; bottling of
spirits in bond; alternate operations of
bottling-in-bond department as taxpaid
bottling house; transfers In. bond be-
tween internal revenue bonded ware-
houses; exportation and shipment of dis-
tilled spirits; and records and reports of
distilled spirits deposited, stored, bottled
in bond, and withdrawn from internal
revenue bonded warehouses.

(5) Bottling of taxpaid distilled.spirits.
Part 230 of this chapter contains the
regulations relative to the bottling of
taxpaid distilled spirits. The regulations
cover the location, construction and
equipment of the bottling house: alter-
nate operations of the taxpaid bottling
house as a bottling-in-bond departifient
of an internal revenue bonded ware-
house; the bottling of distilled spirits
under trade names; action by the as.
sistant regional commissioner (alcohol
and tobacco tax) in connection with the
establishment and operation of the bot-
tling house; the operation and supervi-
sion of the taxpaid bottling house; the
transfer of spirits to the taxpaid bottling
house; the dumping, bottling, rebottling,
labeling, relabeling, stamping, and to-
stamping of bottled spirits; the removal
of pirits from the taxpaid bottling house
for exportation and shipment; and rec-
ords and reports of spirits bottled at the
taxpaid bottling house.

(6) Rectification of distilled spirits
and wines. Part 235 of this chapter
contains the regulations relative to the
rectification of spirits and wines. The
regulations cover the location, construc-
tion and equipment of the rectifying
plant; action by the assistant regional
commissioner (alcohol and tobacco tax)
in connection with the establishment
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and operation of the rectifying plant;
the operation and supervision of the
rectfying plant; the receipt, dumping,
rectification, bottling, rebottling, pack-
aging, stamping, restampmg, labeling,
and relabeling of spirits; the removal of

-spirits from the rectifying plant; special
taxes; and records and reports of opera-
tions at rectifying plants.

(7) Gauging of alcohol and distilled
spirits. Part 186 of this chapter, con-
tams the regulations for measuring al-
cohol at industrial alcohol plants, bonded
warehouses and denaturing plants and
distilled spirits at registered distilleries,
fruit distilleries, internal revenue bonded
warehouses, rectifying plants and tax-
paid distilled spirits bottling houses.

(8) Manufacture and use of containers
for distilled spirits: Part 175 of this
chapter, contains the regulations rela-
tive to the traffic in containers of dis-
tilled spirits. The regulations cover the
manufacture and sale of bottles for
packaging distilled spirits; use of bottles
for packaging distilled spirits; reports
ancrinventories of liquor bottles; imports
and exports of liquor bottles; labeling of
distilled spirits; permits and revocation
proceedings; and the purchase, sale and
possession of used containers.

(9) 'Labeling and advertising of dis-
tilled spirits. Regulations No. 5 (27 CFR
Part 5) issued under the Federal Alco-
hol Administration Act, as amended,
contain the requirements relative to the
labeling and advertising of distilled
spirits, including standards of identity
for distilled spirits, standards of fill for
bottled distilled spirits, and the issuance
of certificates of label approval and cer-
tificates of exemption from label
approval.

(10) Denaturation of rum. Part 216
of this chapter contains the regulations
relative to the denaturation of rum and
its withdrawal from the distillery de-
naturing bonded warehouse. The regu-
lations cover the location, construction
and equipment of the distillery denatur-
ing bonded warehouse; action by the
assistant regional commissioner (alcohol
and tobacco tax) in connection with the
establishment and operation of the
warehouse; the control, custody, and
supervision of the warehouse; transfer
of rum to the warehouse; the denatura-
tion of rum; the disposition of -denatured
rum; and the use, exportation, shipment,
losses, records and reports, of rum and
denatured rum.

(11) Production and removal of beer
1 art 245 of this chapter contains the
regulations relative to the production,
taxpayment, and withdrawal from brew-
eries of beer and cereal beverages, The
regulations cover the location and use of
breweries, brewery construction, equip-
ment and meters; action by the assistant
regional commissoner (alcohol and
tobacco tax) in connection with the es-
tablishment and operation of the brew-
ery" special taxes; tax on beer; marks,
and brands; exportation, free of tax, of
beer; use of beer as supplies on vessels
and aircraft; and the maintenance of
records and filing of reports in connec-
tion with the foregoing operations and
conditions.
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(12) Labeling and advertising of malt
beverages. Regulations No. 7 (27 CFR
Part 7) issued under the Federal Alco-
hol Administration Act, as amended,
contain the requirements relative to the
labeling and advertising of malt bev-
erages, including the withdrawal of im-
ported malt beverages from customs
custody and the issuance of certificates
of label approval and release for Im-
ported malt beverages, and certificates
of approval of labels for malt beverages
domestically bottled or packed.

(13) Production and removal of wine.
Part 240 of this chapter contains the
regulations relative ta the establishment
and operation of bonded wine cellars,
including bonded wineries, for the pro-
duction, cellar treatment, and storage of
wines, including amelioration, sweeten-
mg, addition of wine spirits, blending,
and other cellar treatment; the taxpay-
ment, exportation, and use of wine for
distilling material and manufacture of
vinegar.

(14) Bottling of taxpafd wine. Part
231 of this chapter contains the regula-
tions relative to the bottling of taxpald
wine at premises other than rectifying
plants and taxpaid distilled spirits bot-
tling houses. The regulations cover the
establishment and operation of taxpald
wine bottling houses for the bottling and
packaging of taxpaid United States and
foreign wines, including the bottling or
packaging of wine under trade names.

(15) Labeling and advertising of tine.
Regulations No. 4 (27 CFR Part 4) is-
sued under the Federal Alcohol Admin-
istration Act, as amended, contain the
requirements relative to the labeling and
advertising of wine under the Federal
Alcohol Administration Act, including
standards of Identity for wine, stand-
ards of fill for containers of wine, and
the issuance of certificates of label ap-
proval and certificates of exemption
from label approval.

(16) Bulk sales and bottling of dis-
tilled spirits. Regulations No. 3 (27 CFR
Part 3), issued under the Federal Alcohol
Administration Act, as amended, contain
the requirements relative to bulk soles
and bottling of distilled spirits under the
Federal Alcohol Administration Act, in-
cluding the terms of warehouse receipts
for distilled spirits in bulk.

(17) Wtolesale and retail dealers in
liquors. Part 194, of this chapter, con-
tains the regulations relative to the pay-
ment of occupaitonal taxes by liquor
dealers, maintenance of records, destruc-
tion of marks on containers, and packag-
ing of alcohol for industrial purposes.

(18) Removals of alcoholic liquors,
tobacco products and other artcles of
domestic manufacture to foreign-trade
zones. Part 253 of this chapter contains
the regulations governing the removal to.
and deposit in, foreign-trade zones, of
liquor, flavoring extracts, medicinal or
toilet preparations made with taxpaid
alcohol, stills, and condensers, and to-
bacco and tobacco products, under the
fourth proviso of section 3 of the Foreign-
Trade Zones Act (48 Stat. 999; 19 U. S. C.
81e) as amended. The regulations also
cover requirements governing the filing
of applications, and the Issuance of per-
mits, for the removal of such articles to

foreign-trade zones; the filing of bonds
and consents of surety covering such re-
movals; and the accounting for the de-
posit of articles in foreign-trade zones.

(19) Importation of liquors. Part 251
of this chapter contains the regulations
relative to the importation of distilled
spirits, wine, and beer into the United
States, and includes requirements rela-
tive to special (occupational) and com-
modity taxes, permits, marking, brand-
ing, labeling, and stanping of contain-
ers and packages, and records and
reports.

(20) Liquors and articles from Puerto
Rico and Virgin Islands. Part 250 of
this chapter, contains the regulations
relative to the collection of internal
revenue taxes on alcoholic products
coming into the United States from
Puerto Rico and the Virgin Islands, in-
cluding procedure in those countries in
connection with shipment of the prod-
ucts to the continental United States,
the submission of formulas, and the
stamping and marking of containers.

(21) DrawbacT. of tax on distilled
spirits, wine and beer. Part 252 of this
chapter, contains the regulations relative
to the allowance of drawback of internal
revenue tax on (1) domestic alcohol used
in the manufacture or production of
flavoring extracts, and medicinal or
toilet preparations (including perfum-
ery), upon the exportation of such prod-
ucts, (il) distilled spirits and wine bottled
or paclmged especially for export, upon
the exportation thereof, (III) distilled
spirits exported in distillers' ongmnal
packages containing not less than 20
wine gallons each, and (1v) beer brewed
or produced in the United States, and
exported

(22) Drawbac. of tax on distilled
spirits used in the manufacture of ron-
beverage products. Part 197 of. this
chapter, contains the regulations relative
to the allowance of drawback of internal
revenue tax on taxpald domestic distilled
spirits used in the manufacture or pro-
duction of medicine, medicinal prepara-
tions, food products, flavors, or flavoring
extracts which are unfit for beverage
purposes, including payment of occupa-
tional tax, maintenance of records, and
fling of claims for drawback.

(23) Nonindustrzal use of distilled
.pirits and wine. Regulations No. 2 (27
CFA Part 2) iLsued under the Federal
Alcohol Administration Act, as amended,
contain the requirements relative to the
nonindustrial use of distilled spirits and
wine under the Federal Alcohol Adminis-
tration Act, including distilled spirits in
containers of a capacity of one gallon
or less.

(24) Disposition of substances used in
the manufacture of distilled sirits, and
articles. Part 173 of this chapter con-
tains the reg-ulations relative to the re-
turns and records of the dispositions of
substances or articles of the character
used In the manufacture or recovery of
distilled spirits.

(25) Production of mnegar Tsj the
vaporicing process. Part 195 of this
chapter contains the regulations rela-
tive to the production of vinegar by the
vaporizing process (fermentation and
distillation of alcoholic liquid), including
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the location, use, construction, equip-
ment, process used, and records of vne-
gar plants using such process.

(26) Production of volatile fruit-
flavor concentrates. Part 198 of tins
chapter contains the regulations rela-
tive to the manufacture of volatile fruit-
flavor concentrates; the storage, re-
moval, sale, transportation, -and use of
such concentrates and the mash and
juice from which produced; the alco-
holic content thereof; and the addition
of substances that will render the con-
centrates unfit for use as beverages.
The regulations cover the location, use
and qualification of concentrate plants;
their construction and equipment; action
by the assistant regional comm,ssioner
(alcohol and tobacco tax) in connection
with the establishment and operation of
concentrate plants; and the recording
and reporting of the receipt, use, removal
and disposal of concentrates and the
mash and juice from which produced.

(27) Stills and distilling apparatus.
Part 196 of this chapter contains the
regulations relative to the manufacture,
taxpayment, removal, use, and registra-
tion of stills and worms or condensers,
and the exportation of stills with benefit
of drawback of internal revenue tax and
the exportation free of tax of distilling
apparatus not intended for use in dis-
tilling spirits.

(28) Basic permit requirements under
the Federal Alcohol Administration Act.
Regulations No. 1 (27 CFR Part 1) con-
tain the requirements relative to the
procurement of basic permits by import-
ers, producers, rectifiers, blenders, bot-
tlers, warehousemen; and wholesalers of
distilled spirits, wine, or malt beverages.

(29) Rules of practice in permit pro-
ceedings. Part 200 of this chapter con-
tains the regulations for the issuance of
citations covering the contemplated dis-
approval of initial or renewal applica-
tions and for orders to show cause why
basic permits should not be suspended,
revoked or annulled. The procedures set
forth therein apply to all permit pra-
ceedings under the Federal Alcohol Ad-
ministration Act (27 U. S. C. 201) and
chapters 51 and 52 of the Internal Reve-
nue Code of 1954. Such rules also gov-
ern, Insofar as applicable, any adversary
proceeding involving adjudication re-
quired by statute to be determined on
the record, after opportunity for hear-
ing, under laws administered by the Al-
cohol and Tobacco Tax Division.

(30) Inducements furnished to retail-
ers. Regulations No. 6 (27 CFR Part 6)
issued under the Federal Alcohol Ad-
ministration Act, as amended, contain
the requirements relative to the furnish-
ing of equipment, fixtures, signs, sup-
plies, money, services, or other things of
value to retailers of distilled spirits,
wine, and malt beverages, by other mein-
bers of the liquor industry (principally
vendors) including the furishing of
samples and advertising cuts.

(31) Credit period to be extended' to
retailers of alcoholic beverages, Regu-
lations, No. 8 (27 CFR Part 8) contain
the requirements relative to the credit
period which may be extended to retail-
ers of alcoholic beverages under the Fed-
eral Alcohol Administration Act.

(32) National emergency transfers of
distilled spirits. Treasury Decision 5864.,
which added Subpart G to 26 CFR (1939)
Part 171, Miscellaneous Regulations Re-
lating to Liquor, contains requirements,
in addition to the applicable provisions
of Regulations 3, 4, 5, and 10 (26 CFR
(1939) Parts 182, 183, 184, 185) concern-
ing national emergency transfers of dis-
tilled spirits, including removals, free of
tax, for use of the United States, pursu-
ant to section 3183 of the 1939 Internal
Revenue Code, as made applicable to sec-
tion 5217 of the 1954 Code by Treasury
Decision 6091.

(33) Remission or mitigation of for-
feitures. Treasury Decision 5535, which
added Subpart E to 26 CF R (1939) Part
171, Miscellaneous Regulations Relating
to Liquor, contains the regulations con-
cernmg remission or mitigation of for-
feitures under section 376 of the 1939
Internal Revenue Code, as made appli-
cable to section 7327 of the 1951 Code by
Treasury Decision 6091.

§ 601.302 Taxes-(a) Collectzon.
Taxes on distilled spirits are paid princi-
pally by stamps purchased from the dis-
trict director of internal revenue. In
the case -of distilled spirits taxpaid in
bulk gauging tanks for removal in tank
cars, tank trucks or by pipeline, there is
the optional method of paying by pur-
chase of a certificate of payment (Form
1595) or by use of distilled spirits excise
tax stamps (series of 1950) issued In
various denominations. Form 1595 is
attached to the tank and later, in the
case of removal by pipeline, canceled and
surrendered to the appropriate internal
revenue officer. In the case of removals
in tank cars and tank trucks it is can-
celed and attached to the route board of
such container for removal and scalping
at the consignee premsds. The distilled
spirits excise tax stamps are canceled
and surrendered in the exact amount to
the appropriate internal revenue officer.
In the case of removals in tank cars and
tank trucks, a wholesale liquor dealer
stamp is issued by the appropriate in-
ternal revenue officer for attachment to
the route board of such containmer for
removal and scalping at the consignee
premises. Distilled spirits excise tax
stamps are also used to taxpay distilled
spirits bottled in bond and the cases are
marked appropriately to indicate tax-
payment. Taxes on wine are paid by
return (Form 2050), filed with remittance
with the district director of internal
revenue. Taxes on beer are paid by re-
turn (Form 2034) filed with remittance
-with the district director of internal rev-
enue. Special tax stamps are issued to
denote the payment of occupational
taxes by liquor dealers and others. Such
stamps are required to be posted in the
taxpayer's place bf business as evidence
of taxpayment. Detailed information
respecting the payment of taxes on liq-
uors and the payment of occupational
-taxes by still manufacturers, brewers,
rectifiers, dealers in liquors, and manu-
facturers, of nonbeverage products, in-
cluding the forms to be used and the
procedure to be followed, is contained
in the respective regulations described in
§ 601.301.

(b) Assessment. If additional or de-
linquent tax liability Is disclosed by an
investigation, or by an examination of
records, of a qualified plant or permit-
tee, a notice (except where delay may
jeopardize collection of the tax, or where
the amount Involved Is nominal or the
result of an evident mathematical error)
Is sent to the taxpayer advising him of
'the basis and amount of the liability
and affording him an opportunity to
submit a protest, with supporting facts,
or to request a conference.

§ 601.303 Claims-(a) Claims for re-
mission. 'When untaxpald distilled spir-
its or wine have been lost or destroyed
the assistant regional commissioner (al-
cohol and tobacco tax) may require the
person responsible for the tax to file a
claim for remission If such person deslres
to be relieved of the liability. Upon re-
ceipt of the claim, the assistant regional
commissioner (alcohol and tobacco tax)
makes'a factual determination and noti-
fies the claimant of the allowance or
rejection of the claim. If the clainfor
remission of tax on distilled spirits Is
rejected, and the circumstances war-
rant, the assistant regional commissioner
(alcohol and tobacco tax) may. require
that the spirits be Immediately taxpald
upon the original quantity entered Into
the warehouse.

(b) Claims for abatement. When the
tax on distilled spirits, wine or beer, or
the rectification tax Is assessed and the
taxpayer thinks that the tax is not due
under the law, he may file a claim for
abatement of the tax on Form 843 with
the district director of Internal revenue,
Forms 843 may be procured from a dis-
trict director. The district director for-
wards the claim to the assistant regional
commissioner (alcohol and tobacco tax)
for consideration, and the district direc-
tor may call upon the taxpayer to file a
bond in double the amount of the tax In
order to insure collection of the tax If the
claim is rejected. When the claim is
acted upon, both the taxpayer and the
district director are notified of the al-
lowance or rejection of the claim. If the
claim Is rejected, the district director
will proceed to collect the tax.

(c Claims for refund. The taxpayer
may, after payment of the tax, file a
claim for refund on Form. 843 with the
district director of Internal revenue to
whom the tax was paid. Such claim
must be filed within three years (two
years under certain circumstances)
after the date of payment of the tax.
The district director forwards the olal.i
to the assistant regional commissioner
(alcohol and tobacco tax) for consid-
eration. If the claim Is xejected, the
taxpayer Is notified of the rejection by
registered mail, and he may then bring
suit in the United States District Court
or the Court of Claims for recovery of
the tax. Such suits must be filed
generally within two years from the
date of mailing of the reJecotion notice.
If the claim is allowed, an appropriate
notice of allowance with a check for the
amount of the refund and allowable in-
terest is forwarded to the taxpayer, un-
less there are other unpaid taxes out-
standing against the taxpayer, In which
event delivery of the refund check to the
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taxpayer is held in abeyance pending
payment of the unpaid taxes.

§ 601.304 Preparation and filing of
cZazms--(a) Alcohol. Claims for remis-
sion of tax on alcohol lost at industrial
alcohol plants, bonded warehouses, and
denatunng plants, and for losses of tax-
free and specially denatured alcohol at
denaturing plants and at dealers' and
users' premises, must be prepared and
filed in accordance with Part 182 of this
chapter. The regulations in Part 182 of
this chapter contain full information in
respect to the procedure in the verifica-
tion and examination of such claims.

(b) Distilled spzrits at distilleries.
Claims for remission of tax on distilled

/spirits lost at distilleries must be pre-
pared and filed in accordance with Parts
220 and 221 of this chapter, which con-
tam complete information respecting the
procedure followed in verifying and ex-
amining such claims.

(c) Distilled spzrits at bonded ware-
houses.- Claims for losses of spirits at
bonded warehouses and for losses of
spirits withdrawn free of tax for ex-
portation, etc., must be prepared and
filed in accordance with Part 225 of this
chapter. The regulations in Part 225 of
this chapter contain full information
relative to the investigation and con-
sideration of such claims.

(d) Rum. Claims for losses of rum
and specially denatured rum at distil-
lery denaturing bonded warehouses and
in transit after removal from the ware-
house must be prepared and filed in
accordance with Part 216 of this chap-
ter, which set out the procedure followed
in the handling and consideration of
such claims.

(e) Low wznes at vinegar plants.
,Claims for remission of tax on low wines

(distilled spirits) lost at vinegar plants
producing vinegar by the vaporizing
process must be prepared and filed in
accordance with Part '195 of this chap-
ter, which regulations set forth the pro-
cedure followed in the handling of such
clauns.

(f) Speczal taxes. Claims for abate-
ment or refund of occupational taxes
and penalties erroneously assessed or
collected, and claims for redemption of
special tax stamps for occupational
taxes, must be prepared and filed in ac-
cordance with Part 194 of this chapter.
When clain for redemption of a special
tax stamp is filed, the stamp (or a Cer-
tificate in Lieu of Lost or Destroyed Spe-
cial Tax Stamp, accompanied by affi-
davits attesting to destruction of the
stamp) must be surrendered with the
claim and the claim must be submitted
within three years from the date of pay-
ment of the tax.

(g) Stills and distilling apparatus.
Claims for drawback of tax paid on stills
or distilling apparatus manufactured for
export and actually exported must be
prepared and filed in accordance with
Part 196 of this chapter, which regula-
tions set forth the procedure to be fol-
lowed and the forms to be used.

(h) Drawback of tax on distilled
spzrits and wines. Claims for drawback
of taxes paid on (1) domestic alcohol
used in the manufacture of flavoring ex-
tracts, medicinal or toilet preparations,
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which are exported, (2) distilled -pirits
and wines bottled or packaged especially
for export and actually exported, (3)
distilled spirits exported in distillers'
original packages, and (4) beer ex-
ported, must be prepared and filed in
accordance with Part 252 of this chapter.
The regulations in Part 252 of this chap-
ter contain full information in respect
to the procedure to be followed, the
forms to be used, the time within which
the claims must be filed, and the sup-
porting documents which must be sub-
mitted with the claim.

(I) Drawback of tax on distilled spirits
used in non-beverage products. Claims
for drawback of tax on domestic dis-
tilled spirits used in the manufacture or
production of medicine, medicinal prep-
arations, food products, flavors, or
flavoring extracts, which are unfit for
beverage purposes, must be prepared and
filed in accordance with Part 197 of this
chapter. Such claims must be filed
within the three months next succeed-
ing the quarter in which the spirits are
used. Part 197 of this chapter contains
full information respecting the prepara-
tion of such claims, the supporting doc-
uments to be filed therewith, and the
verification of, and action, on, the claims
by the assistant regional commissioner
(alcohol and tobacco tax).

§ 601.305 Offers in cbmpromisc-(a)
Liability underInternal Revenue Code.
Persons desiring to submit offers in com-
promise in order to avoid forfeiture or
prosecution proceedings, and taxpayers
who disclaim liability for the amount
of taxes assessed, or clalin inability to
pay the taxes in full, may submit offers
in compromise to the district director
of internal revenue, or to an internal
revenue officer. (For offers in compro-
mise generally, see § 601.203.) Form 650
is used in all cases where the amount
of the offer is tendered in full at the time
the offer is filed. Form 650-C is used
when the offer is payable in installments.
Such offers are forwarded by the district
director to the assistant regional com-
missioner (alcohol and tobacco tax) for
consideration and transmittal to the
Commissioner for appropriate action.
When the offer is acted upon, the district
director and the assistant regional com-
nmssioner (alcohol and tobacco tax) are
notified of the acceptance or rejection
of the offer, and the assistant regIonal
commissioner (alcohol and tobacco tax)
in turn notifies the proponent. If the
offer is rejected, the sum submitted with
the offer is returned to the proponent
and forfeiture, prosecution, or collection
proceedings are resumed. If the offer Is
accepted, the taxpayer is notified and
the case is closed. Acceptance of an
offer in compromise of civil liabilities
does not remit criminal liabilities, nor
does acceptance of an offer In compro-
mise of criminal liabilities remit civil
liabilities.

(b) Violations of FcderaZ Alcohol Ad-
mnistration Act. The Federal Alcohol
Administration Act provides penalties for
violations of its provisions. The Director
of the Alcohol and Tobacco Tax Division
in the National Office is authorized to
compromise such liabilities. Persons de-
siring to submit offers in compromise of
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such liabilities, in order to avoid prosecu-
tion proceedings. may submit offers in
compromise on Form 656-D to the assist-
ant regional commissioner (alcohol and
tobacco tax) or one of his inspectors.
Such offers are considered by such assist-
ant regional commissioner and are for-
warded to the Director of the Alcohol and
Tobacco Tax Division for final action.
When the offer is acted upon, the pro-
ponent and the assltant regional com-
mLsioner (alcohol and tobacco tax) are
notified of the acceptance or rejection
of the offer. If the offer is rejected, the
sum submitted with the offer in compro-
mise is returned to the proponent. If
the offer Is accepted, the proponent is
notified and the case is closed.

§ 601.306 Application for approval of
interlocking directors and o!icers under
section 8 of the Federal Alcohol Admuns-
tration Act. Any personwho is an officer
or director of a corporation now engaged
in businesn as a distiller, rectifier or
blender of distilled spirits, or of an affili-
ate thereof, who desires to take office in
other companies similarly engaged, must
obtain permission to do so from the
Director of the Alcohol and Tobacco Tax
Division. Applications for such permis-
sion to take office shall be prepared and
filed in accordance with AT-Circular,
A. T. No. 956, Issued January 15, 1943,
copies of which have been furnished to
distillers, rectifiers, and blenders of dis-
tilled spirits, and additional copies of
which may be procured from the assist-
ant regional commissioner (alcohol and
tobacco tax) or from the Director of the
Alcohol and Tobacco Tax Division, In-
ternal Revenue Service, Washington 25,
D.C.

§ 601.307 Rulings. Any person who
is in doubt as to any matter ansm in
connection with his operations or trans-
actions with respect to liquors may re-
quest a ruling thereon by addressing a
letter to the Director, Alcohol and
Tobacco Tax Division, Internal Revenue
Service, Washin-ton 25, D. C., or to the
assistant regional commissioner (alcohol
and tobacco tax) of the region in which
his businezs is located.

§ 601.308 Conferences. Any person
desiring a conference in the office of the
assistant regional commissioner (alcohol
and tobacco tax) of his region or of the
Director, Alcohol and Tobacco Tax Divi-
sion, In Washington, relative to any
matter arising n connection with his
operations, will be accorded such a con-
ference upon request. No formal re-
quirements are prescribed for such con-
ference.

§ 601.309 Attorneys and agents. At-
torneys and agents representing tax-
payers before the Service, in the office of
the Director, Alcohol and Tobacco Tax
Division, or in the office of the assistant
regional commissioner (alcohol and
tobacco tax), must be enrolled to prac-
tice before the Treasury Department
and be authorized by power of attorney,
filed with the Service, to represent the
taxpayer in the matter under discus-son.
(See Subpart E of this part.)

§ 601.310 Form. For forms to be
used, see.§ 601.301 c).
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TOBACCO PRODUCTS, TOBACCO MrATERIALS,
AND CIGARETTE PAPERS AND TUBES

§ 601.311 Imposition of taxes; regu-
lations-(a) Taxes. Subchapter A of
chapter 52 of the Internal Revenue Code
imposes certain taxes on cigars, ciga-
rettes, tobacco, and cigarette papers and
tubes manufactured in or imported into
the United States.

(b) Regulations. Rules bearing upon
the functions of the Service, the forms
used, etc., in connection with these taxes
are contained in the following regula-
tions:

(1) Part 270 of this chapter, relating
to the taxes on cigars and cigarettes, and
the operations of manufacturers and im-
porters of and dealers in such products.

(2) Part 275 of this chapter, relating
to the taxes on manufactured tobacco
and the operations of manufacturers
and importers of and dealers in such
products.

(3) Part 280 of this chapter, relating
to the operations of dealers in tobacco
materials and the purchase and sale of
tobacco materials.

(4) Part 285 of this chapter, relating
to the taxes on cigarette papers and
tubes and the operations of manufac-
turers and importers of and dealers in
such articles.

(5) Part 290 of this chapter, relating
to exportation of tobacco materials, to-
bacco products, and cigarette papers
and tubes, without payment of tax, or
with benefit of drawback of tax.

(6) Part 295 of this chapter, relating
to removal of tobacco products and cig-
arette papers and tubes, without payment
of tax, for use of the United States. _

§ 601.312 Special qualification and
bonding requzrements---(a) Manufac-
turers and dealers. Before commenc-
Ing business, every dealer in tobacco
materials, manufacturer of tobacco,
cigars, or cigarettes, and cigarette p -
pers and tubes must make application
to the appropriate assistant regional
commissioner (alcohol and tobacco tax)
for a permit to carry on such business.
The application shall show his name or
style, and place where the business is to
be carried'on. The application for per-
mit form is Form 2093, copies of which
may be obtained from any assistant re-
gional commissioner (alcohol and to-
bacco tax) Every person requiresi to file
application for permit must support such
application by a bond, in duplicate, on
the prescribed form and in such amount,
as well as other documents, required by
the applicable regulations referred to in
§ 601.311 (b)" When the application for
permit, supporting bond and other re-
quired documents are received and ap-
proved by the assistant regional com-
missioner (alcohol and tobacco tax) he
will issue to the person named in the
application an appropriate permit. This
permit must be posted in accordance
with the requirements of the regulations
in-this chapter. I

(b) Warehouse proprzetors. Every
proprietor of an internal revenue to-
bacco warehouse, as defined in Part 290
is also required to file application to es-
tablish such a warehouse and furmsh a
bond to the proper assistant regional
commissioner (alcohol and tobacco tax)

to cover the- operation of the warehouse of tobacco tax stamps or after assess-
to protect the Government with respect ment or payment of tobacco taxes-(a)
to any liability incurred in connection Redemption of stamps. Tobacco prod-
with the operation of the warehouse. A ucts tax stamps which have been spoiled,
proprietor of a customs bonded mann- destroyed, or rendered useless or unfit
facturing warehouse, Class 6, desiring to for the purpose intended, or for which
remove cigars from his warehouse, with- the owner may have no use, or which
out payment of tax, for export to a for- through mistake may have been Improp-
eign country or a possession of the erly or unnecessarily used, or have been
United States, shall, prior to making the used in excess of the amount of tax ac-
first removal, file with the assistant re- tually due, or affixed to tobacco products
gional commissioner (alcohol and to- withdrawn from the market, or aflixed

'bacco tax) a bond on the prescribed to tobacco products which are lost
form. (otherwise than by theft) or destroyed

(c) Drawback of tax. Tobacco prod- by fire, casualty, or act of God while
ucts on which the tax has been paid may m the possession or ownership of the
be exported with benefit of drawback of manufacturer or importer, may be re-
such tax. deemed if proper claim Is filed with the

assistant regional commissioner (alcohol
§ 601313 Collection o taxes-(a) and tobacco tax) Such claims must be

Cigars, cigarettes, and manufactured to- prepared on Form 843 in accordance
bacco. The taxes on cigars, cigarettes, with the instructions shown on the form
and manufactured tobacco are paid by and in accordance with the provisions of
stamps affixed to the box or package, I the regulations referred to in § 601.311
and are due upon removal of domestic (b) Copies of Form 843 are obtainable
products fromthe factory and release of from offices of assistant regional com-
imported products from customs cus- missioners (alcohol and tobacco tax)
tody. Information reports are required (b) Drawback claims. Section 5706
to be filed monthly with the assistant of the Internal Revenue Code authorizes
regional commissioner (alcohol and to- allowance of drawback of internal rove-
bacco tax) of the region in which the nue taxes paid on tobacco products, and
manufacturer is located, on or before cigarette papers and tubes which aro
the 20th day of the month following the shipped from the United States for con-
month in which domestic products are sumption or u~e beyond the jurisdiction
removed from the factory. Such reports of the internal revenue laws of this
show the quantities of tobacco materials, country. Form 2147 Is required to bo
tobacco products, and internal revenue used for this purpose. Copies are ob-
tobacco products tax stampsohandled. tainable from offices of assistant regional
In addition to the monthly information commissioners (alcohol and tobacco
reports, each manufacturer is required tax) As a condition precedent to the
to prepare on the prescribed form and. allowance of any such drawback claim,
submit to the assistant regional com- the claimant is required to file a bond
missioner (alcohol and tobacco tax) a on Form 2148 in a penal sum equal to
true inventory of any tobacco materials, the amount for which the claim is made,
tobacco products and tax stamps on conditioned that he will furnish satiz-
hand, at commencement of business and factory evidence that the articles coy-
at the time of discontinuing business. ered by his claim have been landed at,

(b) Cigarette papers and tubes. The a port outside the jurisdiction of the
taxes on cigarette papers and tubes, un- United States, or that the articles were
like the taxes on tobacco and tobacco lost (otherwise than by theft) or de-
products, are payable by the manufac- stroyed by fire, casualty, or act of God,
turer or importer by return. In the and have not been relanded within the
case of a domestic manufacturer the limits of the United States.
return , accompamed by remittance of (c) Claims for abatement or refund,
tax, must be filed with the proper district Where a tobacco tax has been paid other
director on or before the 10th day of the than by stamp, the taxpayer may file a
month following that in which the lia- claim for refund for any part of the pay-
bility to tax occurs. With respect to ment. Similarly, any person against
cigarette papers and tubes subject to tax, whom an assessment has been made but
which are imported into the United which has not been paid, may file a
States, importers are required to file a claim for abatement. In either case,
rpturn covering each importation, ac- the procedure to be followed by the
companied by remittance of the amount claimant is the same as that set forth
of the tax. in the case of Claims for abatement or

§ 601.314 Rulings. The procedure to refund of taxes as described in § 601.303
be followed in securing a ruling on any (b) and (c) All claims for refund of
question arsing in connection with the tobacco taxes paid pursuant to an assess-
tobacco taxes is the same as set forth ment must be filed within three year
in § 601.307. after payment of the tax.

601.315 Proposed assessments of ad- (d) Claims for remission of tax,

ditionaZ or delinquent taxes. When ad- Where tobacco products on which the
ditional or delinquent tax liability with tix has not been paid, are lost (other-
respect to tobacco, tobacco products, wise than by theft) or destroyed by fire,
cigarette papers and tuibes, is discovered casualty, or act of God, while In the
a notice to show cause against the pro- possession or ownership of the manufac-
posed assessment of such tax shall be turer, a claim for remission of such tax
forwarded to the taxpayer. (See section may be filed. Such claim shall be in
5703 (d) of-the Internal Revenue Code.) letter form, In duplicate, accompanied

§ 601.316 Administrative remedies by evidence necessary to support the
available to taxpayers after the purchase claim.
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(e) General. Detailed instructions as
to the requirements necessary to be
complied with in connection with the
filing of claims for redemption, draw-
back, refund, and remission are fully set
forth in the regulations referred to in
§ 601.311 (b)

§ 601.317 Offers in compromise. The
procedure in the case of offers in com-
promise of liability under the Internal
Revenue Code relating to tobacco, cigars,
cigarettes, and cigarette papers and
tubes, is the same-as that set forth in
§ 601.305 (a)

§ 601.318- Formg'. Detailed rnforma-
tion as to all forms prescribed for use
in connection with the taxes referred to
in § 601.311 (a) is contained in the regu-
lations referred to in § 601.311 (b)
Copies of these regulations, together with
copies of all necessary forms and in-
structions as to their preparation and
fling, may be obtained from assistant
regional commissioners (alcohol and to-
bacco tax)

IEAPLIS
§601.319 Applicable laws. Chapter

53 of the Internal Revenue Code of 1954
(26 U. S. C. 5801-5862) the provisions of
which are c~iefly derived from the Na-
tional Firearms Act, as amended (act of
June 26, 1934, 48 Stat. 1236), imposes
a tax on the manufacture, and transfer
in the United States, of machine guns
and certain types of short-barreled fire-
arms, and an occupational tax upon
every importer and manufacturer of, and
dealer and pawnbroker in, such machine
guns and firearms. Section 1 (b) (2)
of the act of August 9, 1939 (53 Stat.
1291, 49 'U. S. C. 781-788) makes pro-
vision for the seizure of vessels, vehicles
and aircraft on which are transported,
carried, or possessed, any firearm with
respect to which there has been com-
mitted any violation of the National
Firearms Act or any regulations issued
-pursuant thereto. The Federal Fire-
arms Act (53 Stat. 1250; 15 U. S. C. 901-
909) makes it unlawful for any manu-
facturer or dealer (except a manufac-
turer or dealer having a license issued
under the provisions of the act) or any
person who Is under indictment or who
has been convicted of a crime of violence
or who is a fugitive from 3ustice, to
transport, ship, or receive any firearms
or ammunition M interstate or foreign
commerce.

§ 601.320 Taxes relating to machine
guns and certain other firearms. Part
179 of this chapter contains the regu-
lations relative to the (a) payment of
special taxes by manufacturers and im-
porters of, and dealers (including pawn-
brokers) in, certain types of 'firearms,
including machine guns and silencers or
mufflers, (b) payment of the tax on the
making or transfer of such firearms, (c)
registration, identification, importation
and exportation of such firearms, (d)
keeping of books and records and ren-
dering of returns, and (e) the forfeiture
and disposition of seized firearms under
the provisions of the National Firearms
Act.

§ 601.321 Licensing under the Fed-
eral Firearms Act of manufactures of,
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and dealers in, firearms or ammunition.
Part 315 (26 CFR (1939)) contains the
regulations relative to the licensing or
manufacturers- of, and dealers In, fire-
arms and ammunition, the records re-
quired to be kept by the licensees, and
the forfeiture and disposition of seized
firearms or ammunition, under the pro-
visions of the Federal Firearms Act.

§ 601.322 Seizures of vessels, vehicles,
and aircraft in connection with contra-
band firearms. Part 468 (20 CFR
(1939)) covered by section 1 (b) (2),
act of August 9, 1939, and Treasury De-
cision 5067, approved August 29, 1941,
as amended by Treasury Decision 5791,
approved May 22, 1950, contain the pro-
cedural and substantive requirements
relative to the seizure of vesels, vehicles,
and aircraft In connection with contra-
band firearms, the custody and dispo-
sition including forfeitures of such
conveyances or firearms, the filing of
claims therefor and petitions for remis-
sion or mitigation of forfeiture, and
awards for seizures or furnishing infor-
mation leading to forfeiture by persons
not officers of the United States.

[stELJ T. CoLmuis AzxDnns,
Commissioner of Internal Revenue.

[F. R. De. 55--8369; nled. Oct. 13, 1035;
8:50 a. mL]

TITLE 29-LABOR
Chapter V-Wage and Hour Division,

Department of Labor

PART 527-EPLoYvzr OF STuDE;T
WOREs

Pursuant to authority under Section
14 of the Fair Labor Standards Act of
1938, as amended (52 Stat. 1068, as
amended, 29 U. S. C. 214), Reorganiza-
tion Plan No. 6 of 1950 (5U. S. C. 611),
and General Order No. 45A (15 F. R.
3290), the Admnis'trator of the Wage
and Hour Division, United States De-
partment of Labor, hereby Issues Regu-
lations, Part 527, entitled Employment of
Stu'dent Workers, to read as follows:
Sec.
527.1 Applicability of the reLulattons con-

tained In this part.
527.2 DIfinitions.
527.3 Application for a atudeit-workcr c r-

tflcate.
527.4 Procedure for action upon an appll-

cation.
527.5 Conditions governing Issuanco for a

student-worker certificate.
527.6 Terms and conditions of employment

under student-worker certificat..
527.7 Employment records to be kept.
527.8 Amendment or replacement of a

student-worker certficate.
527.9 Amendment to the regulations in thla

part.
Amworr: §§ 527.1 to 527.10 Issucd under

see. 14, 52 Stat. 1068, as amended; 23 U. S. C.
214.

§ 527.1 Applicability of the regula-
tions contained in this part. The regula-
tions contained in this part are issued
under section 14 of the Fair Labor Stand-
ards Act of 1938, as amended; to provide
for the employment under special certi-
ficates of student-workers at wages lower
than the minimum wage applicable
under section 6 of the act. Such cer-
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tficates shall be subject to the terms
and conditions hereinafter set forth.

§ 527.2 Dzfinitions. As uzed in the
re3ulations contained in this part: A
"student-worker" is a student who is
receiving instruction In an educational
institution and who is employed on a
part-time basis In shops owned by the
educational institution, for the purpose
of enabling the student to defray part of
his school expenses.

§ 527.3 Application for a student-
worl:er certificate. (a) Whenever the
employment of student-workers as
learners at wages lower than the mini-
mum wage applicable under section 6
of the Fair labor Standards Act of 1938,
as amended, Is believed necessary to pre-
vent curtailment of opportunities for
employment in a specified educational
institution, an application for a special
certificate authorizing the employment
of such student-workers as learners at
subminimnum wage rates may be filed by
an appropriate official of the educational
Institution With the Administrator of
the Wage and Hour and Public Contracts
Divisions, United States Department of
Labor, Washaington 25, D. C. A copy of
such application shall be filed simul-
taneously with the appropriate Regional
Offlce of these Divisions.

(b) Application must be made on the
official form furnished by these Divi-
slons and must contain all information
required by such form, includin- among
other things, the industries and occupa-
tdons within each industry in which the
student-workers are to be employed as
learners, the number of student-workers
requested, their proposed hourly rates
and learning periods in number of hours,
the number of full-time experienced
workers In such ocup3ations and their
straight-time average hourly earnings
during the past year, and a description
of the products baing manufactured in
the echool-operated industry. Any ap-
plicant may also submit such additional
information as may be pertinent.

Cc) Any application which falls to
present the information required by the
forms may be returned to the applicant
with a notation of deficiencies and with-
out prejudice against submission of a
new or revised application.

§ 527.4 Procedure for action upon an
application. (a) Upon receipt of an ap-
plcation for the employment of student-
workers as learners, the Administrator
or his authorized representative shall
issue a special certificate or deny the
application or, in appropriate circum-
stances, provide an opportunity to in-
terested parties to present their views
on the application prior to granting or
denying a student-worker certificate.

(b) If a student-worker certificate is
issued, it shall be mailed to the educa-
tional institution. If a student-worker
certificate is denied, notice of such demal
shall be sent to the educational insti-
tution and such denial shall be without
prejudice to the filing of any subsequent
application.

(c) If a student-worker certificate is
is-ued, there shall be published in the
F=D== nw=rnx R s a statement of the
terms of such certificate.
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§ 527.5 Conditions governing issuance
of a student-worker certificate. The
following conditions shall govern the
issuance of a special certificate author-
izing the employment of student-work-
ers as learners a t subminmum wage
rates:

(a) The employment of the student-
workers at subimmnmum wages author-
ized by the special certificate must be
necessary to prevent curtailment of op-
portunities for. employment in a speci-
fied educational institution;

(b) -The student-workers must be at
least 16 years of age or at least 18 years
of age if employed in any occupation de-
clared to be particularly hazardous by
order of the Secretary of labor pursuant
to the Fair Labor Standards Act of 1938,
as amended;

(c) The occupation for which the
student-workers are receiving training
must require a sufficient degree of skill
to necessitate an appreciable learning
period;

(d) The issuance of a student-worker
certificate will not tend to create unfair
competitive labor cost advantages nor
have the effect of impairing or depress-
ing wage or working standards estab-
lished for experienced workers for work
of a like or comparable character in the
industry-

(e) There have been no serious out-
standing violations of the provisions of'a
student-worker certificate previously is-
sued to the educational institution, nor
have there been any serious violations
of the act which provide reasonable
grounds to conclude that the terms of a
student-worker certificate may not be
complied with, if issued.

§ 527.6 Terms and conditions of em-
ployment under student-worker certif-
icates. (a) The student-worker certif-
icate, if issued, shall specify, among
other things: (1) The name and address
of the educationbl institution employing
the student-workers; (2) the particular
industry and the occupations in which
the student-workers are to be trained,
(3) the numler of student-workers au-
thorized to be employed on any one day'
(4) the subminimum wage rates per-
mitted during the authorized learning
period; (5) the learning period for each
authorized learner occupation or group
of occupations within each industry- and

(6) the effective and expiration dates or
the certificate. "

(b) The subminmum wage rate shall
be not less than 75 percent of the wage
rate applicable under section 6 of the
Fair Labor Standards Act of 1938, as
amended, or the progressive wage sched-
ule shall average not less than 75 percent
of such applicable imminmum over the
authorized learning period.

(c) No student-worker certificate may
be issued retroactively.

(d) A student-worker certificate may
be issued for a period not to exceed the
length of one school year, unless a
longer period is found to be justified by
extraordinary circumstances.

(e) -No provision of a student-worker
certificate shall excuse noncompliance
with higher standards applicable to
student-workers employed as learners
which may be established under any
other Federal law, or any. State law, or
municipal ordinance.

§ 527.7 Employment records to be
kept. In addition to any other records
required under the record keeping regu-
lations (Part 516"of this chapter) the
educational institution shall keep the
following records specifically relating to
student-workers employed as learners at
subminimum wage rates:

(a) Each student-worker employed as
a learner under a student-worker cer-
tificate shall be designated as such on
the payroll records kept by the school,
with each student-worker's occupation
and rate of pay being shown.

(b) The records required in this sec-
tion, including a copy of any special cer-
tificate issued, shall be kept and made
available for inspection at all times for
at least three years from the last effec-
tive date of the certificate.

§ 527.8 Amendment or replacement
of a student-worker certificate. The
Administrator upon his own motion may
amend the provisions of a student-
worker certificate when it is necessary
by reason of the amendmeit of these
regulations, or may withdraw a student-
worker certificate and issue a replaCe-
ment certificate when necessary to cor-
rect omissions or apparent defects in
the original certificate.

§ 527.9 Amendment to the regula-
tiors in this part. The Admimstrator
may at any time upon his own motion

or upon written request of 'any Inter-
ested person setting forth reasonable
grounds therefor, and after opportunity
has been given to Interested persons to
present their views, amend or rovoke
any of the terms of the regulations con-
tained in this part.

These regulations shall become elec-
tive October 14, 1955,

Signed at Washington, D, C., this 10th
day of October 1955.

[SEAL] NEWELL BROWN,
Administrator,

Wage and Hour Division,

(F. R. Doe. 55-8367; Filed, Oct. 13, 1055:
8:50 a. in.]

TITLE 42-PUBLIC HEALTH
Chapter I-Public Health Service,

Department of Health, Education,
and Welfare
PART 21-COMnISSIONED OFFICERS
PRESCRIPTION OF NUMDERS IN GRADE

Section 21.111 of Subpart G Is amended
to read as follows:

§ 21.111: Prescription ofa numbers In
grade. The following maximum number
of officers Is authorized to be on active
duty in the Regular Corps in each of the
grades from the Junior assistant grade
to the director grade, inclusive, during
the fiscal year beginning July 1, 1955,
and ending June 30, 1956:
Director grade --------------------- 240
Senior grade ------------------------ 460
Full grade_--------------------------- 416
Senior assistant grade ----------- 835
Assistant grade ----.--------------- 0
Junior assistant grade -------------- 0
(See. 215, 58 Stat. 600; 42 U. S. 0. 210. Inter-
prets or applies sec. 200, 58 Stat. 004, as
amended; 42 U. S. C. 207)

This amendment shall be effective as
of July 1, 1955.

[SEAL] LEONARD A. SCHEELE,
Surgeon General,

Approved October 10, 1955.

HEROLD C. HUNT,
Acting Secretary.

Jr. R. Doc. 55-8365; Filed, Oct. 13, 105:
8:40 a. in.]

PROPOSED RULE MA ING

DEPARTMENT OF AGRICULTURE
Agricultural Marketing Service-'

E7 CFR Part 955 1
HANDLING or GRAPEFRUIT GROWN IN

ARIZONA, IMPERIAL COUNTY, CALIFOR-
NIA, AND THAT PART OF RIVERSIDE
COUNTY, CALIFORNIA, SITUATED SOUTH
AND EAST Or THE SAN GORGONIO PASS

NOTICE OF PROPOSED RULE AIAIMNG WITH
RESPECT TO APPROVAL OF EXPENSES AND
FIXING OF RATE OF ASSESSMENT FOR
1955-56 FISCAL PERIOD

Consideration is being given to the fol-
lowing proposals submitted by the" Ad-

ministrative Committee, established
under Marketing Agreement No. 96, as
amended, and Order No. 55, as amended
(7 CFR. Part 955) regulating the han-
dling'of grapefruit grown m the State
of Arizona, in Imperial County, Cali-
fornia, and in that part of Riverside
County, California, situated south and
east of the San Gorgonio Pass, effective
under the Agricultural Mhrketing Agree-
ment Act of 1937, as amended (7 U. S. C.
601 et seq.) as the agency to administer
the terms and provisions thereof: (1)
That the Secretary of Agriculture find
that expenses not to exceed $20,250.00
will be necessarily incurred during the
fiscal period August 1, 1955, to July 31,

1956, for the maintenance and function-
ing of the committee established under
the aforesaid amended marketing agree-
ment and order, and (2) that the Sec-
retary of Agriculture fix, as the share
of such expenses which each handler
who first ships grapefruit shall pay
during the aforesaid fiscal period In
accordance with the aforesaid amended
marketing agreement and order, the rate
of assessment at $0.015 ppr standard
box of fruit shipped'by such handler
as the first handler thereof during such
fiscal period.

All persons who deire to submit writ-
ten data, views, or arguments in conneo
tion with the aforesaid proposals should
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file the same with the Director, Fruit and
Vegetable Division, Agricultural Markit-
ing Service, United States Department of
Agriculture, Room 2077, South Building,
Washington 25, D. C., not later than the
10th day after the publication of this
notice in the FEDERAL REGISTER. All
documents should be filed m quadrupli-
cate.

As used in this section, "handler,"
"shipped," "fruit,' "fiscal period" and
"standard box" shall have the same
meaning as is given to each term in said

DEPARTMENT OF THE INTERIOR
Bureau of Land Management

CALIFORIuA

NOTICE Or PROPOSED WITHDRAWAL AND
RESERVATION OF LANDS

OCTOBER 7, 1955.
The Department of the Navy has filed

an application Serial Number Los An-
geles 099557, for the withdrawal of the
lands described below from all forms of
appropriation including grazing, mining,
-and mineral leasing.

The applicant desires the land for use
by the Fleet Marine Force, Pacific, as an
artillery range and an air support tram-
ing area.

For a period of 30 days from the date
of publication of this notice, persons
having cause may preent their objec-
tions in writing to the State Supervisor,
Bureau of Land Management, Depart-
ment of the Interior, at Room 801, Cali-
forma Fruit Building, 4th and J Streets,
Sacramento 14, California.

If circumstances warrant it, a public
hearing will be held at a convenient time
and place, which will be announced.

The determination of the Secretary on
the application will be published in the
FmE EA REGsTE A separate notice
will be sent to each interested party of
record.

The lands involved in the application
are:

SA= BMNiAEMIQ 'MA hIem

'T. 5 N., P. 5 E.,
Sees. 2, 3, 10, 11, 12, and 24.

T.\6 N., P.. 5 E. N -
Sec. 1, Ngswi kd, as,,swNW .

and SWNWINW% .,
Secs. 2 to 4, 6 to 8, and 10 to 12, inclusive;
Seas. 14 and 15;
Sees. 22 to 24, and 26 to 28, nclusive;
Sees. 34 and 35.

T. 7 N., R. 5 E.,
Secs. 11, 12, 14, 15, and 20;
Secs. 22 to 24, InclusIve;
Sec. 25, SW% and SI SE%,
Sees. 26 to 28, 30 to 32, Inclusive;
Sees. 31 and 35 and those parts of Sees. 2,

3, 8, 10, 18, and 19, lying south of right-
-of-way of Southern California Edisdn.

Co.
T. 2 W., R. 6 .,

Secs. 1, 2,11 and 12.
T. 3 N., R. 6 E.,

Sees. 1 to 16, and 22 to 27, Inclusive;
Sec. 34;
Sec. 35, NIS, SE%.

FEDERAL REGISTER

amended marketing agreement and
order.
(Sem 5, 49 Stat. '153, as =nended; 7U. S. 0.
608c)

Dated: October 11, 1955.

[SEAL] S. R. SzL=r,
Director, Fruit and Vegetable

Divmwe, Agricultural Mar-
keting Service.

[F. R. Doec. 55-8375; Filed, Oct. 13. 1035;
8:51 a. mn]

T. 4 N., R. 6 E.,
Sec. 2 to 4, 6 to 8, and 10 to 12. Inclusive;
Sec. 13. SIS1I,
Sees. 14 and 15;
Sec. 17. S S and S'ANIS.
Sees. 18 to 20, inclusive;
Sec. 21, NIS and SW'!,
Sec. 22, NIS, ESSE!, 1 w1SE11, and

NESW%.
Seas. 23 to 28, Inclusive;
Sec. 27, SE!, SISSW!S and NW!SsWVP,
Sees. 28 to 35, Inclusive;
Sec. 36, NIS and SE!J.

T. 5 N., n. 1E.,
Ses. 2 to 4, 6 to 8, and 10 to 12, Inclusive;
Ses. 14 and 15;
Sees. 18 to 20, Inclusive;
Sees. 22 and 23;
Sec. 24. SI, NE1!J. SANWA,
Sees. 26 to 28, Inclusive;
Sec. 30;
Sec. 31, VNS4. SE%, ITISSW'! S13!8WS,
Sees. 32, 34, and 35.

T. 6 N., M. 6 E.,
Sees. 2 to 4, 6 to 8, and 10 to 12, InclutIve;
Sees. 14 and 15;
Sees. 18 to 20, 22 to 24, 26 to 28, and 30 to

32, Inclusive;
Seas. 34 and 35.

T. 7 N., P. 6 E.,
Sec. 4;
Seas. 6 to 8, Inclusive;
Sees. 10 and 15;
Sees. 18 to 20, 22 to 24, 20 to 28, and 30 to

32, Inclusive;
Seas, 34 and 35.

T. 2 X., r. 7 E.,
Seas. 1 to 18, Inclusive;

T. 3 N., I. 7E.,
Sees. 1 to 15, Inclusive:
Sees. 17 to 33, Inclusive;
Sec. 34. NI , SW% and WISSE!J.
Sec. 35. NI, and SEIJ.

T. 4 N., F. 7 E.,
Secs. 2 to 4 6 to 8, 10 to 12, Inclusive;
See. 14 and 15;
Sec. 17. sIsI,
Sees. 18 to 24. Inclusive;
Sec. 25, Sw!.
Seas. 26 to 35, nclusive.

T. 5 I., M. 7 E.,
Seas. 2 to 4. a to 8, 10 to 12, Incluslve;
Sees. 14 and 15;
Sees. 18 to 20, 22 to 24, 20 to 28, and 30

to 32, Incl;
Sees. 34 and 35.

T. 6 N., R. 7 E.,
Sees. 2 to 4, 6 to 8, and 10 to 12, inclusve;
Secs. 14 and 15;
Secs. 18 to 20, 22 to 24, 26 to 28, and 30 to

32, Inclusive;
Ses 34 and 35.

T. 7 N., P. 7 E.,
Sees. 19 and 20;
Sees. 22 to 24, 26 to 28, and 30 to 32, in-

clusive;
Ses. 34 and 35.
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T. 2 IT. P. 8 ,
Smc 1;
Smc 2, III, ME IS and W71ASVVJ
E=s. 3 to 18, Inclusive;

Sec. 24, UDM,1..
T. 3 IT. n. 8 a,

Sees. 2 to 4, Inclus-ve;
Scc. S, sIS and W;7NIwIV,
Sews. 6 to 8, Inclusive;
Sec. 9, VW and SE1,
Secs. 10 to 22. ncluZive;
Se. 14 and 15;
Ses. 17 to 19. Inclusive;
Sec. 20, N. M 4.SW , V7SS and SEI

S=. 21 to 25, Inclusive;
Sec. 30, N and E211.

T. 4 N., n. 8 ,
Ses. 2 to 4. a to 8, and 10 to 12, Incluive;
Se s. 14 and 15;
Seas. 18 to 20, 22 to 24. 26 to 23, and 30

to 32, inclusive;
Sea. 34 and 35.

T. 5 IT. n. 8 11,
Ses. 2 to 4. 6 to 8, and 10 to 12. Inclusive;
Ses. 14 and 15;
Ses. 18 to 20. 22 to 24., 23 to 23, end 3D

to 32, Inclusive;
Sew. 34 and 35.

T. 0 . P. 8 r,
Smas. 19 and 20:
Seas. 22 to 21, 23 to 28, and 30 to 32, In-

cluire;
Sea. 34 and 35.

T. 2 IT., _. 9 I-.,
Sees. 1 to 15, Inclusive;
Fas. 17 and 18;
Sm. 19. and IM,
Sea. 20 to 24. Inclusive;
Sec. 27. W'I&
Sec. 23;
Se 29, VS. 331w,0 and NWtAUWT'.
Sec. 82, NE11,Sec. 33. lfl ,i,
sec. 34, WNWiJi and NW%.SWti.

T. 3 X., n. 9 E.,
Sews. 2 to 4, 6 to 8, and 10 to 12. Inclusive;
Ses. 14 and 15;
Seas. 18 to 20. and 22 to 24. Inclusive;
See. 25. VSW1,.
Sa. 2G to 30, IncluIve.

T. O N. I. 9 E,
Seas. 2 to 4.6 to 8, and 10 to 12, Inclusive;
Sea. 14 and 15;
Sec. 18 to 20, 22 to 24, 26 to 23, and S0 to

32, ncluavely
Sew. 34 and 35.

T. S N., . 9 1-,
SBe. 2 to 4. 6 to 8. and 10 to 12;
Seca. 14 and 15;
Sea. 18 to 20, 22 to 24, 2G to 23, and 39

to 32, nclusively;
Se . 34 and 35.

T. , 11. L9 El
Sew. 19 and 20;
Se 22 to 24, 2 to 28. and 30 to 32.

InclusIve;
Sea 34 and 35.

T. 3 IT.,. F 20.
Seas. 2 to 4. Inclusive;
Sec G. SISIm!J= 111. T7Y2SE1jJM!J.'e SE14S

ecc. 8 to 8, and 10 to 12. Inclu-.ve;
Seas. 14 and 15;
Secs. 18 to 20. and 22 to 24, 2S to 28. and

30 to 32. Incluzlve;
Sec. 33, SW 81' SMZ. ,ISNW,1.
Sew. 34 and 35.

T. 4 m n. 10 13.
Sea. 2 to 4, 6 to 8, and 10 to 12, Inclusive;
Seas. 14 and 15;
Sec. 18 to 20, 22 to 24,26 to 28, and 30 to

32, Inclusive.
Sews. 34 and 35.

T. 5 N.T., I. 10 E..
Seas. 2 to 4, 6 to 8, and. 10 to 12, Inclusive;
Seas. 18 to 20, 22 to 24, nd 28 to 23, and

S0 to 32, Inclusive;
Sews. 34 and 35.
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T. 3 N., R%. 11 E.,
Sees. 2 to 4, 6.to 8, and 10 to 12, inclusive;
Sacs. 14 and 15;
Secs. 18 to 20, 22 to 24, 26 to 28, and 30

to 32, inclusive;
Sacs. 34 and 35.

T. 4 N., R%. 11 E.,
Sees. 3 and 4;
Sees. 6 to 8, inclusive;
Sees. 10 and 15;
Sees. 18 to 20, 22 to 24, 26 to 28, and 30 to

32, inclusive;
Sees. 34 and 35.

T. 5 N., R. 11 E.,
Sacs. 6 to 8, inclusive;
Sees. 10 and 15;
Secs. 18 to 20, inclusive;
Sees. 22, 27 and 28;
Sees. 30 to 32, inclusive;
Sec. 34.

T. 3 N., R. 12 E.,
Sec. 4;
Sees. 6 to 8, and 18 to 20, inclusive;
Sec. 28;
Sees. 30 to 32, inclusive.

T. 4 N., R. 12 E.,
Sees. 19 and 20;
Sec. 28, W3,
Sees. 30 to 32, inclusive.

The areas described contain approxi-
mately 449,000 abres of public land.

R. R. BEST,
State Supervisor

[F. 1L Doc. 55-8360; Filed, Oct. 13, 1955;
8:47 a. m.

duties conferred hereby, and the delega-
tion is subject at all times to withdrawal
or amendment by the Administrator or
Deputy Administrator.

Done at Washington, D. C., this 11th
day of October 1955.

[SEAL] Roy W LENNARTSON,
Deputy Admnstrator,

Agricultural Marketing Service.

[F. R. Doc. 55-8376; Filed, Oct. 13, 1955;
8:51 a. in]

Commodity Credit Corporation
SALES OF CERTAIN COO0DIES

OCTOBER 1955 DOMESTIC AND EXPORT SALES
LISTS

Pursuant to the policy of Commodity
Credit Corporation issued October 12,
1954 (19 F R. 6669) and subject to the
conditions stated therein, the following
commodities are available for sale In the
quantities stated and on the price basis
set forth:

Commodity and approximate
quantity available (subject to
prior sale)

Dairy products ...... ........

Nonfat dry milk solids (in carloads
only)* Spray 32,000,000 pounds;
roller, as avaiable.

Salted creamery butter (n car-
DEPARTMENT OF AGRICULTURE loads on), 120,0oo0pounds.

Agricultural Marketing Service

DIRECTOR, COTTON DIVISION

DELEGATION OF AUTHORITY

Pursuant to the authority vested in me
by the Administrator of the Agricultural
Marketing Service on January 1, 1954
(19 P R. 35) the Director, Cotton Divi-
sion, Agricultural Marketing Service,
under my supervision and direction, is
,hereby delegated authority to exercise
the powers and functions, except pro-
mulgation of new or revised regulations
and standards, vested in the Admmis-
trator of the Agricultural Marketing
Service by the regulations hereinafter
set forth.

The regulations are as follows:
1. 7 CFR Part 27-Cotton Classifica-

tion under Cotton Futures Legislation.
2. 7 CFR Part 28-Cotton Standards.
3. 7 CFR Part 61-Cottonseed Sold or

Offered for Sale for Crushing Purposes
(Inspection, Sampling, and Certifica-
tion)

The Director of the Cotton Division is
'further authorized to redelegate any or
all of the aforesaid authority to any of-
ficer or employee of the Agricultural
Marketing Service under his supervision.

Any action heretofore taken by the
Director or his delegates with respect to
the foregoing matters is hereby ratified
and confirmed, and shall remain in full
force and effect unless and until ex-
rpressly modified, amended, suspended,
revoked, or terminated.
14 The delegation of authority set forth
lerein shall not preclude the Admins-
Irator or the Deputy Administrator,

gricultural Marketing Service, from
exercising any of the powers and func-
tions or from performing any of the

Cheddar cheese: Cheddars, flats,
twins and rindless blocks
(standard moisture basis in car-
loads only), 208,000,000 pounds.

Wool, shorn and pulled grease
(including small quantities of
scoured) 149,000,000 pounds.

Cotton, Upland and Extra Long
Staple.

Cotton linters ...................

Cottonseed oil, refined ..........

Linseed oil ......................

Tung oil .......................

Soybeans bulk (domestic sales
for crushing only).,

Flaxsed, bulk (as'avalable do-
mestic sales for crushing only).

See footnotes at end of table

Sales price or method of Sale

Domestic prices apply"in store" I at location of stocks.
Export prices apply f. a. a. U. S. port of export, or In store at location of stoks

at . a. s. price less export freight rate to agreed port of export.
Available through Cincinnati and Portland CS Commodity Offices for (no

mestic sale, and through tbe Livestock and Dairy Division, 088, USDA,
Washington 25, D. C., for export sale.

Domestic, unrestricted use: Spray process, U. S. Extra Grade: In barrels and
drums 17 cents per pound; in bags, 16.15 cents per pound, 1oller process,
U. S. 5Extra Grade: In barrels and drums, 15.25 cents per pound; in bags,
14.40 cents per pound.

Domestic, restricted use (animal and poultry feed): 110 cents ier pound doly.
ered in North Dakota, South Dakota, Nebraska, Kansas, Esiouri, Iowa,
Minnesota, Wisconsin, Illinois, Indiana, Ohio, and Michigan. 126 Cento
per pound delivered in all other States and in the District of Columbia,
Sales tobe made under Announcement LD-14 and Supplements.

Export, unrestricted use: Spray process, U. S. Extra radel In barrels and
drums 11.75 cents per pound, In bags, 10.00 cents per pound. Reller process,
U. S. Extra Grade: In barrels and drums, 10 cents per pound; In bags, 0.16
cents per pound.

Special export: Competitive bid on 4,000,000 pounds, spray proces in aecord,
ance with Announcement LD-5. Offers to be considered daily until this
quantity is sold or program is terminated.

Domestic unrestricted use: U. S. Grade A and higher: 01.25 cents per pound,
New York New Jersoy, Pennsylvania, Now England, and other States
bordering the Atlantic Ocean and Gulf of Mexico. AlQtlor States 60.6 cents
per pound. U. S. Grade B: 2 cents per pound, le.s than Grade A pries.

Domestic, restricted use: Competitive bid in accordance with Announcement
DA-111 and supplements for use as an extender for cocoa butter in the ianu.
facturo of chocolate.

Export, unrestricted use: Us S. Grade A: Not less than 41 cents per pound,
U. S. Grade B: Not less than 39 cents per pound.

Export, restricted use: Competitive bid (1) In accordance with Announcement
DA-111 and supplements for use (a) in recombining with'U. 8. produced
nonfat dry milk solids into liquid milk and evaporated milk, and (b) III
making butter oil or ghc, and (2) in accordance with Announcement LD-U
and supplements for industrial uses.

Special export: Competitive bid on 8,000,000pounds butter In accordance with
Announcement LD-7. Offers to be considered daily until this quantity is
sold or program is terminated.

Domestic: U. S. Grade A and higher: 30; cents per pound, for New York,
New Tekwy Pennsylvania, New EnglAnd, and other States b0rdering tl e
Atlantic and Pacific Ocean and Gulf of Mexico. All other States 35$ cents
per pound. U. S. Grade B: 1 cent per pound, less than Grade A prlc,

Export: U.S. Grade A: 25.Scentsperpound, basis portoexport. U.S. Orado
B: 24.5 cents per pound basis port of export. cn t

Cheese prices are subject 10 usual adjustmelts for mostur content.
Domestic or export: Prices basis ex-warehouse where stored, as determined by

the Boston CSS Commodity Office, reflecting not less than 103 percent of the
1954 schedule of loan rates per pound plus an allowance for sales cemmission,
Boston basis, adjusted for not freight on wool stored outside the Boston
storage area. No change In pricing policy through Oct. 31, 1950.

Domestic or export: Competitive bid but not less than the higher of (I) 105
percent of the current support price plus reasonable carrying charges, or (0)
the domestic mar ket price as determined by COO.

Detailed terms and conditions will be Issued by the New Orleans 05 Coont-
modityOffice. A catalog showing quantities, qualities, and locations may be
obtained for a nominal fee from that office.

Domestic or elport: Competitive bid In carlot quantities as follows, (a) virst
Cut Linters and Mill Run Linters catalogued en U. S. Oiades, (b) Second
Cut and Mill Run Linters and Hull Fiber catalogued on Cellulose Content,
and will be sold on basis of 73 percent cellulose, with premiums and disceutits
of 0.04 cent per pound, fractions In proportion, for each 1 percent of tellulase
above or below 73 percent.

Detailed terms and conditions are available from the New Orleans CS Cor.
modity Offico. A catalog showing quantities, qualities, and locations may be
obtained for a nominal fee from that office.

Domestic: Limited quantities on competitive bid but not less than the market
price on date ofsal f. a. b. tankcars or tankwagons at ointsof storage locations.

Available Now Orleans CSS Commodity Office and Ss and Peanut Division,
OSS, USDA, Washington 25 D.0.0

Exnort: Competitive bid on limited quantitles as anneunced by the Now
Orleans CSS Commodity Officesubject to the terms and conditions o
NO-CS-12.3

Domestic: Market price on date of sale but not less than equivalent of the 1951
support prie toril ced. No change In pricing policy through Oct, 31 1935,
Available Cincinnati CSS Commodity ofnce.

Export: Competitive bid as announced by the Cincinnati CS Commodity
Office; subject to the terms and conditions of CT-OP-4 and CT-OP-0.

Domestic or export: Competitive bid as announced by the Cincinnati 08
Commodity Offce; subject to the terms and conditions of CT-O-7 and
amendments thereto.

Domestic or export: Market price on data of sale. Limited quantities avail.
able Chicago Kansas City, and Minneapolis CBS Commodity Offe ._,

Domestic: On rLOL lots market price on data of salo, basis in store. On all
other storablo lots markret price but not less than the 1954 support price. No
change in pricing policy through Oct. 31,1055.

Available Chicago and Minneapolis CSS Commodity Offices.

OCTOBER 1955 MONMIILY SALES LIST
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Commodity and approximate
q ty available (subject toprralo)I

flay, pasture and cover crop seeds,
(bagged).

Birsfoot Trefoil seed,- 1,000
hundredweight.

Alfalfa Seed Northern, 47,000
hundredweight.

Alfalfa seed (celtified), Ladak,
2,500 hundredweight; Buf-
falo, 22,000 hundredweight.

Tall Fescue sced (common),
23,000 hundredweight.

Tall Fescue seed (certified),
84.000 hundredweight.

Gum rosin (in galvanized metal
drums averaging 617 pounds
net).

Gum turpentine (bulk in tanks)..

F, o.b. pZInt of pr
freight rate at tis
the commodity o
will not be aceep
carlot as prescrib

Domestic: $65 per
Export: Competiti
Domestic: 15 per

Commodity Offic
Export: Competiti
Domestic: $40 per

and Buffalo avail
Expert: Competiti

by Portland CSS
Domestic: $18 per 1

Chicago CSS Con
Export: Competiti
Domestic: $20 per I

Commodity Offic
Export: Competitl
Domestic or export

the designated st
Announcement'
by the American
Ca.

Domestic or export
the designated st
Announcement '
by the American
Ga.

I At the processor's plant or warehouse but with any pbuyer.
Sales of grains made under Title 1, P. L. 490, may be ,1

commodities under the announcement indicated.
3n those counties in which grain is stored in COO bi

bin site without additional cost: sales will also be made
counties at the same price, provided the buyer makes ai

' Prices for basic specifications will not be reduced thro

(Sec. 4, 62 Stat. 1070, as amended; 15 U. S. C.
714b. Interpret or apply sec. 407, 63 Stat.
1055; 7 U. S. C. 1427, sec. 208, 63 Stat. 901)

Issued: October 7' 19.55.

[SEAL] EARL M HUGHES,
Executive Vice-President,

Commodity Credit Corporation.
iF. R. Dc. 55-8307; Filed, Oct. 12, 955;

8:50 a. in.]

DEPARTMENT OF LABOR
Wage and Hour Division

LEARNER EMPLOYMENT CERTIFICATES

ISSUANCE TO VARIOUS INDUSTRIES

Notice is hereby given that pursuant
to section 14 of the Fair Labor Standards
Act of 1938, as amended (52 Stat. 1068,
as amended; 29 U. S. C. and Sup. 214)
and Part 522 of the regulations issued
thereunder (29 CFR Part 522) special
certificates authorizing the employment
of learners at hourly wage rates lower
than the minimum wage rates applicable
under section 6 of the act have been
issued to the firms listed below. The
employment of learners under these cer-
tificates is limited to the terms and
conditions therein contained and is sub-
ject to the provisions of Part 522. The
effective and expiration dates, occupa-
tions, wage rates, number or proportion
of rearners and learning periods for cer-
tificates issued under general learner
regulations (§§ 522.1 to 522.12) are as
indicated below- conditions provided in
certificates issued Under special industry
regulations are as established in these
regulations.

Apparel Industry Learner Regulations
(29 CFR 522.20 to 522.24, as amended
April 19, 1955, 20 F R. 2304)

NOTICES

Sy SALEs LisT-Continued The Enro Shirt Co., Inc., 1010 South I'res-
ton Street, Louisville, Ky., effective 10-10-85
to 10-18-56; 10 percent of the total n'lmber

Sales price or method of sale of factory production workers for normal
labor turnover purposes (men's pajamas,
shirts and sportshirts),

duction plus any paid-in freight as applicable basis current Lebanon Garment Co., East Markpt Street,
re of sale. Premiums and discounts may be obtained from Lebanon, Tenn., effective 10-4-55 to 10-3450;
ffices for qualities above or belowbasicspecification. Offers 10 percent of the total number of factory
ted for less than warehouse receipt lot or minimum weight production workers for normal labor turn-
ed by railroad carriers regulation at point of storage.
100 pounds. Available Portland CSS Commodity Office. over purposes (men's and boys' trousers).
ve bid as announced by Portland CSS Commodity Office. The Owenby Manufacturing Co,, Andrews,
100 pounds.' Available Minneapolis and Portland CS N. C., effective 9-30-55 to 2-2-56 50 learners

e bid as announced by Portland CSS Commodity Office. for plant expansion purposes (dresses),
i00 pounds. Ladak available Portland and Kansas City, Page Manufacturing Co., 508 West Main
able Portland CSS Commodity Offices.' Street, Lexington, Ky., effective 0-30-55 to
v bid as announed. Ladak by Kansas City, and Buffalo 2-29-56; 10 learners for plant expansion pur-
Commodity Offices.

100 pounds. Available Portland, Kansas City, Dallas, and poses (ladies' cotton dresses).
mmodity Offices.4 Page Manufacturing Co., 808 West Main
ve bid as announced by Chicago CSS Commodity Office. Street, Lexington, Ity., effective 9-30-55 to
100pounds. Available Portland, Dallas, and Chicago CS 9-20-56; 10 percent of the total number ofcs.'
ve bid as announced by Portland CSS Commodity Office. factory production workers for normal labor
1: Offer and acceptance, "as Is" in the stated quantities at turnover purposes (ladies' cotton dreases),
torage yards, subject to the prices, terms, and conditions of Reliance Manufacturing Co., Dixie Factory,
TB-21 and Supplements issued not more often than weekly 100 Ferguson Street, Hattlesburg, Miss., eifea-

Turpentine Farmers' Association Cooperative, Valdosta. tivo 9-30-55 to 2-7-66; 20 learners for plant

Offer and acceptance, "as is" in the stated quantities In expansion purposes (work shirts and pants),
orage tanks, subject to the prices, terms, and conditions of Rosenau Bros., West Bortsch Street, Lans-
'B-21 and Supplements issued not more often than weekly ford, Pa., effective 10-21-65 to 10-20-53; 10a Turpentine Farmers' Associatin Coopetativ, Valdosta,fodPaeecie1-15to02(61 0percent of the total number of factory pro-

duction workers for normal labor turnover

repaid storage and outhandling charges for the benefit of the purposes (children's dresses).
Rosenau Bros., Inc., Main Street, -Red 11111,

ade on terms and conditionsofGR 101 and OR 102. Other Pa., effective 10-6-55 to 10-5-66; 10 percent

a sites. delivery will be made f. o. b. buyer's conveyance at of the total number of factory production
in store approved warehouses in such county and adjacent workers for normal labor turnover purposes

rrangements with the warehousemen for storage documents. (children's dresses).
augh the period ending June 30. 1956. Sandye Shirt Corp., Portland, Tenn,, ef-

fective 0-29-55 to 2-29-56; 60 learners forA. C. ML Corp., Winder, Ga., effective 9-20- plant expansion purposes (men's and boys'
55 to 9-28-56; 10 percent of the total number sport shirts).
of factory production workers for normal Selma Garment Co., 1608 Water Avenue,
labor turnover purposes (men's and boys' Selma, Ala., effective 10-3-65 to 10-2-60 10
dress pants). learners for normal labor turnover purposesAllen Garment Co., College Street, Frank- Awestern style blue jeans).lin, Ky., effective 10-12-55 toSouthland Manufacturing Co., In., 110
percent of the total number of factory pro- South Third Street, Wlington, N. C., of-
duction workers for, normal labor turnover Sect 9-2-6 t 0-26-g6 n 10 pre oft
purposes (men's and boys' sport shirts), fective 9-27-55 to -26-56 1o percnt of tile

Archbad Sewing Co., 140 Cherry Street, otal number of factory production workers
Archbald, Pa., effective o-8 -55 to 10-7-56; for normal labor turnover purposes (drs
10 percent of the total number of factory T and T Pants Manufacturing Co,, Inc.,
production workers for normal labor turn- S P
over purposed (children's dresses). 1!01 Wyoming Avenue, Scranton, Pa, efec.

Ashland-Benton Corp., Ashland, Miss., tive 10-4-55 to 10-3-66; 10 learners for nor-
effective 10-11-55 to 10-10-56; 10 percent of mal labor turnover purposes (men's trousers),
the total number of factory production Wilgree Manufacturing Co., Ino,, 20 Souththrers tot num ab r tufactor proctn Scott Street, Camilla, Ga., effective D-20-05
(workers for nornal labor turnover purposes to 2-29-56; 25 learners for plant expansion
(cotton shirts).

Blue Bell, Inc., Belmont, Miss., effective purposes (men's sport and dress shirts).
10-13-55 to 10-12-56; 10 percent of the total Wllliamson-Dlckio Manufacturing Co., Pnumber of factory production workers for 0. Box 1551, McAllen, TeX,, effective 0-28-66
normal labor turnover purposes (work to 9-27-56; 10 percenrt of the total number
pants) of factory production workers for normal

Blue Bell, Inc., Tupelo, Miss., effective labox turnover purposes (work pants).
10-13-55 to 10-12-56; 10 percent of the total Glove Industry Learner Regulations
number of factory production workerg for
normal labor turnover purposes (western- (29 CFR 522,60 to 522.65, as amended
type shirts). April 19, 1955, 20 F R. 2304)

Cassie Sportswear, Inc., 306-10 Catawlssa Good Luck Glove Co., Carbondale. Ill., of-
Street, ljesquehoning, Pa., effective 10-27-55 fective 10-15-55 to 10-14-56; .10 percent of
to 10-26-56; 10 percent of the total number the total number of machine etitchers for
of factory production workers for normal normal labor turnover purposes (cotton,
labor turnover purposes (ladles' blouses). Jersey and leather combination work gloves),

Cowden Wanufbcturing Co., 120 S6uth
Bank Street., Mount Sterling, Ky., effective Knitted Wear Industry Learner Regu-
10-23-55 to 10-22-56; 10 percent of the total lations (29 CFR 522.30 to 522.35, as
number of factory production workers for
normal labor turnover purposes (cotton amended April 19, 1955, 20 . R. 2304)
work suits and coats; Denim dungarees and nlena Mills, Inc., Manufacturers' Road,
wash slacks). Chattanooga, Tenn., effective 10-3-65 to

Crystal Springs Shirt Corp., Crystal 10-2-56; 5 percent of the total number of
Springs, Miss., effective 10-21-55 to 10-20-56; factory production workers for normal labor
10 percent of the total number of factory turnover purposes (men's, women's and
production workers for normal labor turn- children's knitted underwear).
over purposes (boys' shirts). Kaln-Mfurphoy C o r p., Manufacturers'

Empire Menufacturing Co., Winder, Ga., Road, Chattanooga, Tenn., effective 10-3-56
effective 9-29-55 to -28-56; 10 percent of the to 10-2-56; 5 percent of the total number of
total number of factory production workers factory production workers for normal labor
for normal labor turnover purposes (work turnover purposes (children's knitted sleep-
pants and shirts). Ing garments).
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Xmckerbocker Manufacturing Co., West
Point, Miss.; effective 10-13-55 to 10-12-56;
5 percent of the total number of factory
production workers for normal labor thrn-
over purposes (men's woven sleepwear and
shorts).

Rockwood Garment Co., Inc., Rockwood,
Pa., effectivd 10-8-55 to 10-7-56; 5 learners
for normal labor turnover purposes (ladies'
rayon panties).

Signal Knitting Af ills, Manufacturers'
Road, Chattanooga, Tenn., effective 10-3-55
to 10-2-56; 5 percent of the total number of
factory production workers for normal labor
turnover purposes (men's, women's and chil-
dren's knitted underwear).

Regulations Applicable to the Employ-
ment of Learners (29 CFR 522.1 to
522.12, as amended February 28, 1955, 20
F. R. 645)

The following special learner certifi-
cates were issued in Puerto Rico to the
companies hereinafter named. The ef-
fective and expiration dates, the num-
ber of learners, the learner occupations,
the length of the learning periods and
the learner wage rates are indicated,
respectively.

Debmar Corp., Canovanas, P. R., effective
9-21-55 to 3-20-56; 100 persons may be em-
ployed as learners on any one workday In the
occupation of Sewing Machine Operator for
240 hours at 45 cents an hour, and 240 hours
at 50 cents an hour (brassieres).

Standard Products Co., Inc., 461 Francia
Street, Hato Rey, P.- R., effective 9-12-55 to
3-11-56; 34 persons may bie employed as
learners on any one workday in the occupa-
tions of multiple winding; coil processing;
stacking;, saw operators; testing; finishing;
and press operators. In each occupation 240
hours at 50 cents an hour, and 240 hours at
60 cents an hour. (Assembly of trans-
formers.)

Each certificate has been issued upon
the employer's Tepresentation that em-
ployment of learners at subminum
rates is necessary in order to prevent
curtailment of opportunities for employ-
ment, and that experienced workers for
the learner occupations are not avail-
able. The certificates may be canceled
in the manner provided in the regula-
tions and as indicated in the certificates.
Any person aggrieved by the issuance
of any of these certificates may seek a
review or reconsideration thereof within
fifteen days after publication of this no-
tice in the FEDERAL REGISTER pursuant
to the provisions of Part 522.

Signed at Washington, D. C., this 5th
day of October 1955.

ILTON BROOKE,
Authorized Representative of the

Adminstrator
IF. R. Doc. 55-8361; Filed, Oct. 13, 1955;

8:48 a. m.]

CIVIL AERONAUTICS BOARD
[Docket No. 7189; Order P-96271

BoNANzA AIR LINr, INc.
STATEENT OF TENTATIVE FINDINGS AND

CONCLUSIONS AND ORDER TO SHOW CAUSI3'

Adopted by the Civil Aeronautics
Board at its office in Washington, D. C.,
on the 6th day of October 1955.

'This statement does not necessarily
represent the views of all Members of the
Board with respect to all Issues.

FEDERAL REGISTER

In the matter of the application of
Bonanza Air Lines, Inc., under section
401 (e) (3) of the Civil Aeronautics Act
of 1938, as amended, for a certificate of
public convenience and necessity of un-
limited duration for Route No. 105.

Bonanza Air Lines, Inc. (Bonanza),
on lay 31,1955, filed an application pur-
suant to section 401 (e) (3) of the Civil
Aeronautics Act of 1938, as amended
(the Act), requesting the Board to issue
Bonanza a certificate of public conveni-
ence and necessity of unlimited duration
for route No. 105 authorizing air trans-
portation of persons, property and mail
between certain named points.

Section 401 (e) (3) of the Act (effec-
tive May 19, 1955) provides: "If any
applicant who makes application for a
certificate within one hundred and
twenty days after the date of enactment
of this paragraph shall show that, from
January 1, 1953, to the date of Its appl-
cation, it or its predecesof in interest,
was an air carrier furnishing, within the
continental limits of the United States,
local or feeder service consisting of the
carriage of persons, property, and mail,
under a temporary certificate of public
convenience and necessity Issued by the
Civil Aeronautics Board, continuously
operating as such (except as to interrup-
tions of service over which the applicant
or its predecessors in Interest have no
control) the Board, upon proof of such
fact only, shall unless the service
rendered by such applicant during the
period since its last certification has
been inadequate and inefficient, Issue a
certificate or certificates of unlimited
duration, authorizing such applicant to
engage in air transportation between the
terminal and intermediate points within
the continental limits of the United
States between which it, or its predeces-
sor, so continuously operated between
the date of enactment of this paragraph
and the date of its application: Prorided,
That the Board In issuing the certificate
is empowered to limit the duration of the
certificate as to not over one-half of the
intermedihte points named therein,
which points it finds have generated in-
sufficient traffic to warrant a finding that
the public convenience and necesIty
requires permanent certification at such
time."

Bonanza alleges in its application that
it is a citizen of the United States of
America as defined by section 1 (13) of
the Act. Proof of this fact has been
submitted by Bonanza in other certifica-
tion proceedings and no information to
the contrary has since come to the
knowledge of the Board.

Bonanza further alleges in Its appli-
cation that it has continuously operated
as an air carrier furnishing local or
feeder air transportation of persons,
property and mail within the continental
limits of the United States during the
period January 1, 1953 to the date of its
application under a temporary certificate
of public convenience and necessity for
route No. 105 issued by the Board, ex-
cept as to interruptions of service over
which It had no control. The various
schedules and reports required to be filed
with the Board by local service carriers
indicate that Bonanza has so contin-
uously operated since January 1, 1053.
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Section 401 (e) (3) of the Act requires
n effect that the Board find as a pre-

requisite to tie granting of a certificate
of unlimited duration to Bonanza that
the service rendered by Bonanza during
the period since its last certification has
not been inadequate or ineff cient. The
carrier in its application for such certif-
icate filed May 31, 1955, alleges its serv-
ice rendered during the aforesaid period
has been adequate and efficient. The
Board during the said period has re-
celved no complaints from the public re-
lating to the overall service provided by
this carrier. The Board is poszessad of
no information from which It could find
that, considered as a whole, the service
provided by this carrier durng the
period from January 25, 1955, the date of
Bonnza's last certificate for route No.
105. to the preaent has been inadequate
or inefficient within the meaning of sec-
tion 401 (e) (3) of the Act.

Bonanza further alleges in Its applica-
tion that it has from the date of the en-
actment of section 401 (e) (3) (May 19,
1935) to the date of its application, con-
tinuously served the following terminal
and intermediate points:
leno, NTcv. San Diego, Calif.

Hawthorne, I'Tcv. Santa Ana-Laguna
Tonopab, Nev. Ecach, Calif.
VL.3 Vcgac, Nov. Laz Angeles, Calif.

ingman. Arlz. Burbank, Calif.
Pre:cott, Arlz. Blythe, Calif.
Phoenix, ArLz. Indlo, Calif.
Yuma, Arl:. Plverside-Ontarla,
El Centro, Calif. Calif.

Scction 401 (e) (3) provides in effeck
that all terinal points served by the
local service carrier applicant during the
period from May 19,1955 to M, ay 31, 1955
shall be certificated for a period of
unlimited duration. The certificate we
propose to issue to Bonanza (which is
set forth below as Appendix A) accom-
plishes this.

Section 401 (e) (3) empowers the
Board to limit the duration of the certi-
ficate as to not over one-half of the in-
termediate points named therein, whica
points the Board finds have generated
insufficient traffic to warrant a finding
that the public convenience and necessity
require permanent certification. The
Board has proposed an industry-wida
traffic standard upon which to base a
tentative conclusion as to whether a par-
ticular intermediate point should be per-
manently or temporarily certificated. A
standard which can be applied on an
induslry-wide basis will assure that all
the intermediate cities are equitably
treated. The Board has concluded, on
the basis of an analysis of the latest
available traffie data, that an average of
five or more passengers enplaned per day
provides a reasonable basis for selection
of thoze intermediate points to be per-
manently certificated at this time.

As indicated above, the recent amend-
ment of the Act provides for the certifi-
cation for an unlimited duration of all
terminal points and of at least one-half
of the intermediate points named in the
certlicate. This means that in the
future the applicant carrier will be pro-
viding services over permanently certifi-
cated sg-ments. During the years of
local service carrier experience, the
Board, in consideration of the subsidized
nmture of the operation, has found that



on-line intermediate points generating The Board further believes that the
in the neighborhood of 300 passengers general terms and conditions pet forth
on and off monthly have borne a reason- in the certificate of public conxiemence
able share of the expense incurred by the and necessity last issued by the Board to
carrier in providing service to the inter- Bonanza may not be expanded in a cer-
mediate points on existing flights. In tificate to be issued pursuant to section
the past, the Board has also found that 401 (e) (3) of the act in such manner
local service carrier points generating in as to grant authority to said carrier in
the neighborhood of five or more en- excess of that set forth in the certificate
planed passengers per day have war- of public convenience and necessity last
ranted recertification. This leads us to issued to this carrier.
conclude that in the absence of a fur- The Board does not believe that au-
ther showing, the five passenger per day thority granted to Bonanza pursuant to
standard is a reasonable one for select- § 202.4 and Part 205 of the Economic
ing those intermediate points to be per- Regulations of the Board, subsequent to
manently certificated, the issuance of the last certificate of

The proposed certificate which is set public convenience and necessity issued
forth below as Appendix A grants by the Board to said air carrier permit-
Bonanza permanent authority at those ting on-segment changes in the service
intermediate stations shown in Appen- pattern, should be incorporated in a cer-
dixes C, D and E 2 to have met this five- tificate issued to Bonanza pursuant to
passenger per day standard and tern- section 401 (e) (3) of the act. In the
porary authority at all other mtermedi- interest of convenience and clarity the
ate stations served by Bonanza during Board will restate the carrier's outstand-
the period May 19, 1955 to May 31, 1955. in service Pattern modifications in a
Appendixes C and D set forth in tabular single order, a draft of which is set forth
form, the average number of daily pas- below as Appendix B.
sengers enplaned at each Bonanza inter- It is our intention to strictly limit this
mediate point for the calendar year 1954 proceeding to a consideration of issues
and for the twelve-month periods ended directly pertaining to the grant, pur-
March 31, 1955 and June 30, 1955. The suant to section 401 (e) (3) of the Act,
average number of passengers enplaned of permanent or temporary authority to
at intermediate points generating less serve points served by Bonanza during
than five passengers per day is set forth the period from May 19, 1955 to May 31,
in Appendix E on a quarterly basis for 1955. We believe the public interest re-
the years 1952, 1953, 1954 and for the quires expeditious disposition of the pro-
twelve-month periods ended March 31, ceeding and are therefore adopting a
1955 and June 30, 1955. procedure intended to shorten the pro-

The Board believes that except for ceeding while at the same time fully
cities presenting special considerations protecting the interests of all interested
warranting permanent .certification, persons. We are requiring Bonanza to

show cause why the Board should notthose intermediate points, which have issue an order making final the tentative
generated less than five enplaned pas- findings and conclusions set forth in this
sengers per day should be certificated for order and issue a certificate of public
a temporary period of three years. convenience and necessity in the form
Certification for this period will enable set forth below as Appendix A. After
the Board to assess the future traffic allowing interested persons a reasonable
development at these points and to con- period within which to submit objections
sider at a later time whether or not they to the Board's order, Bonanza's applica-
should be made permanent. These tion and the order to show cause will be
cities will be afforded an opportunity set for immediate hearing in Washing-
before the expiration of the temporary ton before a hearing examiner of the
period to demonstrate their ability to Board. Bonanza and all interested per-
generate a sufficient volume of traffic to sons who desire to be heard in connec-
warrant permanent certification or con- tion with this matter are hereby notified
tinuation of service for a further tern- that they may file Written objection to
porary period, the Board's tentative findings and con-

It is also the Board's tentative con- clusions within 15 days from the date of
clusion that under the provisions of see- this order. The hearing will be limited
tion 401 (e) (3) of the Act a point named to consideration of the issues raised by
in Bonanza's presently effective certifi- such objections. Objections should be
cate of public convenience and necessity in the nature of exceptions, should be
for route No. 105 which has never been brief and congise, and should not con-
served by Bonanza, is not eligible for tam argumentlor factual data which the
inclusion as a point in any certificate objecting party intends to rely on at the
that may be issued to Bonanza pursuant hearing in support of its objections.
to said section of the Act. It is also our intention to officially no-

Thus, the certificate wich the Board tice all reports, tariffs and schedules re-
proposes to issue to Bonanza pursuant to quired to be filed with the Board by all
section 401 (e) (3) of the act, will carry air carriers, as well as all public Board
forward Bonanza's authority to serve reports based on these data,3 so that
Gabbs, Nevada, and Oceanside, Cali- these materials need not be specially
forma, only for the term of its present compiled for the record in this pro-
temporary authorization. The presently - ceeding.
effective temporary suspension of serv-
ice at Oceanside is being continued by 'We will also officlally notice the Ortglna.
the proposed supplementary order set tion-Destination Airline Traffic Surveys pub-
forth below as Appendix B. liahed by the Airline Finance and Accounting

Conference from information compiled by2 Filed as part of the original document, the Board.

On the basis of the foregoing consid-
erations and the data set forth in Ap-
pendixes C, D, E and F hereof, which
are thereby incorporated into this order
and shall constitute part of the record
in this proceeding, the Board finds that:

1. Bonanzak is a citizen of the United
States of America as defined by section 1
(13) of the Act.

2. From January 1, 1953, to May 31,
1955, Bonanza was an air carrier pro-
viding within the continental limits of
the United States, local or feeder service
consisting of the carriage of persons,
property and mail pursuant to a tem-
porary certificate of public convenience
and necessity for route No. 105 Issued
by the Civil Aeronautics Board, con-
tinuously operating as such '(except as
to interruptions of service over which
Bonanza had no control)

3. Bonanza has continuously served
the following terminal and intermediate
points during the period from May 10,
1955, to May 31, 1955:
Reno, Nov. San Diego, Calif.
Hawthorne, Nov. Santa Ana- Laguna
Tonopah, Nev. Beach, Calif.
Las Vegas, Nov. Los Angeles, Calif.
Klngman, Ariz. Burbank, Calif.
Prescott, Ariz. Blythe, Calif.
Phoenix, Ariz. Indio, Calif.
Yuma, Ariz. nlverslde-Ontarlo,
El Centro, Calif. Calif.

4. The service rendered by Bonanza
during the period from January 25, 1955,
the date of Its last certification, to the
present has been adequate and efficient
within the meaning of section 401 (o)
(3) of the Act.

5. The following intermediate points,
which, on the basis of the most recent
available data have generated an aver-
age of five or more enplaned passengers
per day, should be designated as points
of unlimited duration:

(a) On Bonanza's segment 1, the in-
termediate points Las Vegas, Nevada and
Prescott, Arizona,

(b) On Segment 2, the intermediate
points Yuma, Arizona and El Centro,
Santa Ana-Laguna Beach, and San
Diego, California,

(c) On segment 3, the Intermediate
point Riverside-Ontario, California.

6. 'On the basis of the most recent
available data the following Intermedi-
ate points have generated less than an
average of five enplaned passengers per
day, and therefore have generated In-
sufficient traffic to warrant a finding
that the public convenience and neces-
sity requires permanent certification;
but that certification of each of said
points for a period of three years Is war-
ranted:

(a) On.Bonanza's segment 1, the in-
termediate points Hawthorne and Tono-
pah, Nevada and Kingman, Arizona;

(b) On segment 3, the Intermediate
points Blythe and Indio, California.

7. The Intermediate points Gabbs,
Nevada, and Oceanside, California, are
ineligible for certification pursuant to
the terms of section 401 (e) (3) of the
Act because the points were never served
by Bonanza. It Is, however, appropri-
ate to include all Bonanza's effective au-
thority In one document, so Bonanza'a
present authority to serve Gabbs and
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Oceanside should be carried forward in of this certificate. Upon compliance with
the certificate to be issued in this pro- such procedure relating thereto as may be
ceeding: Therefore, it zs ordered, That: prescribed by the Board, the bolder may, Jl

addition to the service hereinabove expresslyprescribed, regularly cervo a point named
why the Board should not issue an order herein through any airport convenient
making final the tentative findings and thereto.
conclusions stated herein and issue the (3) On each trip operated by the bolder
proposed certificate of public conven- over all or part of cegments 2 and 3 of the
ience and necessity in the form set forth three route Eegments In this certificate, the
below as Appendix A, and further issue holder shall stop at each point named be-
the proposed supplementary order in the tween the point of origin and point of termi-

nation of such trip on such cegment. exceptform attached hereto as Appendix B; a point or points with respect to which (1)2. Bonanza and any other interested the Board, pursuant to such 'procedure a
person having objection to the issuance the Board may from time to time prescribe,
of an order making final the tentative may by order relieve the holder from the
findings and conclusions stated herein, requirements of such condition. (2) the
or to -the issuance of the aforesaid holder Is authorized by the Board to runpcnd
proposed certificate and supplementary service, or (3) the holder Is unable to render
order, shall, within 15 days from the date service on such trip becauce of adverse

weather conditions or other conditionshereof, file written notice of objection which the holder could not reaeonably have
with the Board; been expected to forezee or control

3. On the expiration of the 15-day (4) Each trip scheduled between the co-
period allowed for the filing of objec- terminal points Los Angeles and Burbani,
tions, this proceeding shall be set for ir- Calif., on the one hand, and the ntcrmcdl-
mediate hearing before an examiner of ate point San Diego, Calif.. on the other shallthi ard. he hearing shfore xaine o originate or terminate at"Phoenix, Aristhis Board. The hearing shall be The exercise of the privilcge granted bylimited to consideration of issues raised this certificate shall be subject to such other
by the objections filed; reasonable terms, conditions and liitations

4. Copies of this order shall be served required 'by the public interest as may from
on Bonanza, the Mayors of Gabbs, He- *time to time be prcscrlbed by the Board.

The services author zcd by this certificatevad and Oceanside, Californa, the were originally established pursuant to a de-
Mayor of each city served by Bonanza termination of policy by the Civil Aeronautcs
during the period May 19, 1955 to May Board that in the discharge of it, oblig-
31, 1955, and on every certificated air tion to encourage and develop air transpor-

n served by tation under the Civil Aeronautics Act, as
carrier seriig a poin seramended, it is In the public interest to as-
Bonanza during that penod; tablish certain air carriers who will be prl-

5. This order shall be published in the moily engaged In short-haul air transporta-
FDMeAL REGISTER. tion as distinguished from the cervice ren-

dered by trunkline air carriers. In acceptingBy the Civil Aeronautics Board. this certificate the holder aclmowledges and

[SEAL] M. C. M ULLIGA, agrees that the primary purpose of this cer-
tificate Is to authorize and require It to offerSeetary. short-haul, local or feeder, air transportation

Amorrx A service of the character describcd above.
This certificate shall be effective on .

CERTIFIzcZ OF PUSLIC COTiVEN=CZAN D 1955; Providcd, howevcr, That prior to thezNECsn= OR LOCAL 0 a EEDE SMRV date on which the certificate would other-

Bonanza Air Lines, Inc., Is hereby author- wise become effective the Board, either on
ized, subject to the provisions hereinafter Its own initiative or upon the timely filing
set forth, the provisions of Title IV of the of a petition or petitions ceeking reconcidera-
Civil Aeronautics Act of 1938, as amended, tion of the Board's order of
and the orders, rules and regulations issued 1955, (Order E-__) Insofar as "ch order au-
thereunder, to engage in air transportation thorizes the irsuanco of this certificate may
with respect to persons, property and mall, by order or orders extend such effective date
as followst from time to time.

1. Between the terminal point Reno, Ned, The authority of the holder to serve Gabbs,
the intermediate points HawthorneGabbs, Nev., shall terminate March 20, 1050. The
Tonopah and Las Vegas, Nev., Kingman and authority of the holder t9 verve Oceanside,
Prescott, Ariz., and the terminal point Phoe- Calif., shall continue In effect up to and
nix, Ariz.; including December 31, 1957. The authority

2. Between the terminal point Phoenix, of the holder to serve Kingman, ArL-.. Blythe
Ariz., the intermediate pointt Yuma, Ariz., and India, Calif. and Hawthorne and Tono-
El Centre, San Diego, Oceanside and Santa pah, Nev., shall continue in effect up to and
Ana-Laguna Beach, Calif., and the co-termi- Including
nallpoints Los Angeles and Burbank, Calif., In witness whereof, the Civil Aeronautics

3. Between the terminal point Phoenix, Board has caused this certificate to be cxe-
Ariz., the intermediate points Blythe, Indie cuted by its Chairman, and the seal of the
and Riverside-Ontario, Calif., and the co- , Board to be ailixed hereto, attested by the
terminal points Los Angeles and Burbank, Secretary of the Board, on the ------ ay
Calif., of ------ -
to be known as Route No. 105. [SEAL] ROss Rizr.nr,

_ __; I -+L J*-A4 a- Chairman

to the following terms, conditions and im-
itations:

(1) The holder shall render service to and
from each of the points named herein, ex-
cept as temporary suspensions of service may
be authorized by the Board; and may begin
or terminate, or begin and terminate, trips
at points short of terminal points.

(2) The holder may continue to serve
regularly any point named herein through
the airport last regularly used by the holder
to serve such point prior to the effective date

Attest:

Secretary.

Arrmi B
MrOPOSm DaAFT OF ODZa ri-nnt u 2 Tn z

rE3IOD or q OMPO=AaY Ezvzcs_ AU=QO &-
TIONS

The Board has by Order --.., dated
----------. 1955, granted a certificate of
public convenience and necessity of unlim-
Ited duration to Bonanza Air Lines, Inc.

(Bonnnza) authorizing Banza to engage
In air transpartation of persons, property
and mall over route N To. 105. In the past,
Bonanza h been authorizzd to conduct
operation differing In certain particulars
from the authority stated In Its temporary
certificate of public convenience and neces-
sity for route No. 103.

The term of effectiveness of theze author-
izations is unlimited. The reasons for
i-uance of thes temnurary authorizations
appear to be still applicable to Bonan in
Itn operation under the certificate of un-
limited duration concurrently lz-u d here-
with. It, therefore, app-ars to the Board
that It I- In the public Interest and con-
sistent with the Act to continue theze out-
standing tenmprary authorizations in effect
for an additional period of time. In extend-
ing thece authorizations, it appears desirable
to include all currently effective authorL-
tonrs which are not Included In or dlzpozed
of in the new certificate In one order which
will became effective at the came time the
new certificate of unlimited duration be-
comes effective.

Accordingly. The Board, actin- pursuant to
sections 205 (a) of the Civil Aeronautics Act
of 1938, a amended, and to § .02A and Port
203 of its rconomlc Rcgulations, finds:

1. That the enforcement of the condition
in Bonanza's certificate which requires it on
each flight over all or part of the several
numbered route se-ments on route Io. 103
to stop at each point named between the
point of origin and the paint of termination
Of such flight unlec othewi-3 authorized
by the Board. to the extent that it would
prevent the service pattern hereinafter au-
thorized. would prevent a service pattern
which i- in the public interest and which is
consistent with Bonanza's performance of
a local or feeder air transportation Eervice
and i! not required by nor I- it in the public
Intervest;

2. That the temporary suspensions of sarv-
ice authorized hereinafter do not substanti-
ally change the character of the srv-ice for
which the certificate of public convenience
and necessity of unlimited duration is being
granted to Bonanz and are otherwise in the
public interest;

Accordingly, it f3 ordered, That:
1. Bonnm be and hereby is authorized to

suspend service temporarily at Oceanside,
California, an Intermediate point on saegent
2 of it- route No. 103 until such time as
adequate airport facilities at Oceanside,
California, are available for use by Bonanza
In its caheduled air carrier operations (pre-
vioualy authorized by Order E-M14);

2. Bonanza be and hereby i- authorized to
omit service to any point or points on trips
scheduled over all or part of cgnnt 1 (pre-
vlously authorized by Order E-3537);

3. The authority previously granted to
Bonanz by Orders F-3597 and E-6514 sall
he terminated on the date thls order and
the certificate of public convenience and
nec-sAty of unlimited duration for route NTo.
103 being Isued to Bonanza concurrently
with the Luance of this order become
effective.

4. The chanmg In crvice pattern and tem-
porary suspension authorizations granted
herein shall become effective,
concurrently wItAl the effective date of the
certificate Isued to Bonaz In Deoset No-

5. This order or any part thereof may be
amended or ravoI-ed at any time in the diz-
cretion of the Board without notice nd
without bcaring.

By the Civil Aeronautics Board.

[=Lj] U. C. MvIScar
Secretacry.

[P. F. Dzc. 03-34: Filed, Oct. 13, 1955;
8:45 a. m.]
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[Docket No. 7338; Order E-9631l
SOUTHERN AIRWVAYS, INC.

STATEMENT OF TENTATIVE FINDINGS AND
CONCLUSIONS AND ORDER TO SHOW
CAUSE'

Adopted by the Civil Aeronautics
Board at its office in Washington, D. C.,
on the 7th day of October 1955.

In the matter of the application of
Southern Airways, Inc., under section
401 (e) (3) of the Civil Aeronautics Act
of 1938, as amended, for a certificate of
public convenience and necessity of un-
limited duration for Route No. 98.

Southern Airways, Inc. (Southern) on
August 2, 1955, filed an application pur-
suant to section 401 (e) (3) of the Civil
Aeronautics Act of 1938, as amended
(the Act) requesting the Board to issue
Southern a certificate of public conven-
ience and necessity of unlimited dura-
tion for Route No. 98 authorizing air
transportation of persons, property and
mail between certain named points.

Section 401.(e) (3) of the Act (effec-
tive May 19, 1955) provides: "If any ap-
plicant who makes application for a cer-
tificate within one hundred and twenty
days after the date -of enactment of this
paragraph shall show that, from Jan-
uary 1, 1953, to the date of its applica-
tion, it or its predecessor in interest, was
an air carrier furnishing, within the con-
tinental limits of the United States, local
or feeder service consisting of the car-
rage of persons, property, and mail,
under a temporary certificate of public
convenience and necessity issued by the
Civil Aeronautics Board, continuously.
operating as such (except as to interrup-
tions of service over which the applicant
or its predecessors in interest hav6 no
control) the Board, upon proof of such
fact only, shall, unless the service ren-
dered by such applicant during the
period since its last certification has
been inadequate and inefficient, issue a
certificate or certificates of unlimited
duration, authorizing such applicant to
engage in air transportation between the
terminal and intermediate points within
the continental limits of the United
States between which it, or its prede-
cessor, so continuously operated between
the date of enactment of this paragraph
and the date of its application:"Pro-
vided, That the Board in issuing the cer-
tificate is empowered to limit the dura-
tion of the certificate as to not over
one-half of the intermediate points
named therein, which points it finds'
have generated insufficient traffic to
warrant a finding that the public con-
venience and necessity requires perma-
nent certification at such time."

Southern alleges in its application that
it is a citizen of the United States of-
America as defined by section 1 (13) of
the Act. Proof of this fact has been
submitted by Southern in other certifi-
cation proceedings and no information
to the contrary has since come to the
knowledge of the Board.

Southern further alleges in its appli-
cation that it has continuously operated

IThis statement does not necessarily rep-
resent the views of all Members of the Board
with respect to all Issues.

NOTICES

as an air carrier furnishing local or
feeder air transportation of persons,
property and mail within the continen-
tal limits of the United States during the
period January 1, 1953, to the date of its
application under a temporary certificate
of public convenience dnd necessity for
route No. 98 issued by the Board, except
as to interruptions of service over which
it had no control. The various schedules
and reports required to be filed with the
Board by local service carriers indicate
that Southern has so continuously oper-
ated since january 1, 1953.

Section 401 (e) (3) of the Act requires
In effect that the Board find as a pre-
requisite to the granting of a certificate
of unlimited duration to Southern that
the service rendered by Southern during
the period since its last certification has
not been inadequate or inefficient, The
carrier in its application for such certifi-
cate filed August 2, 1955, alleges its serv-
ice rendered during the aforesaid period
has been adequate and efficient. The
Board 'during the said period has re-
ceived no complaints from the public re-
lating to the overall service provided by
fiihs carrier. The -Board is possessed of
no information from which it could find
that, considered as a whole, the service
provided by this carrier during the pe-
riod from April 14, 1953, the date of
Southern's last certificate for route No.
98, to the present has been inadequate
or inefficient within the meaning of sec-
tion 401 (e) (3) of the Act. 0

Southern further alleges in its appli-
cation that it has from the date of the
enactment of section 401 (e) (3) (May
19, 1955) to the date of its application,
continuously served the following termi-
nal and intermediate points:

Memphis, Tenn. Moultrie, Ga.
Tupelo, Miss. Valdosta, Ga.
-Columbus, Miss. Jacksonville, Fla.
Tuscaloosa, Ala. Greenville, Miss,
Birmingham, Ala. Monroe, La.
Gadsden, Ala. Vicksburg, Miss.
Atlanta, Ga. Jackson, Miss.
Athens, Ga. Natchez, Miss.
Greenwood, S. C. Baton Rouge, La.
Greenville, S. C. New Orleans, La.
Spartanburg, S. C. Laurel, Miss.
Charlotte, N. C. Gulfport-Biloxi, Misi
Columbus, Ga. Mobile, Ala.
Albany, Ga.

Section 401 (e') (3) provides in effect
thatall terminal points served by the
local service carrier applicant during the
period from May 19, 1955 to August 2,
1955 shall be certificated for a period of
unlimited duration. The certificate we
propose to issue to Southern (which is
set forth below as Appendix A) accom-
plishes this.

Section 401 (e) (3) empowers the
Board to limit the duration of the certi-
ficate as to not over one-half of the
intermediate points named therein,
which points the Board finds have gen-
erated insufficient traffic to warrant a
finding that the public convenience and
necessity require permanent certifica-
tion. The Board has proposed an in-
dustry-wide traffic standard upon which-
to base a tentative conclusion as to
whether a particular intermediate point
should be permanently or temporarily
certificated. A standard which can be
applied on an industry-wide basis will*

assure that all the Intermediate eities
are equitably treated. The Board has
concluded, on the basis of an analysis
of the latest available traffic data, that
an average of five or more passengers
enplaned per day provides a reasonable
basis for selection of those intermediate
points to be permairently certificated Pt
this time.

As indicated above, the recent amend-
ment of the Act provides for the certiil-
cation for an unlimited duration of all
terminal points and of at least one-half
of-the intermediate points named In the
certificate. This means that in the
future the applicant carrier will be pro-
viding services over permanently certifi-
cated segments. During. the years of
local service carrier experience, the
Board, in consideration of the subsidized
nature of the operation, has found that
on-line intermediate points generating
in the neighborhood of 300 passengers
on and off monthly have borile a reason-
able share of the expense incurred by
the carrier In providing service to the
intermediate point on existing flights,-
In the past, the Board has also found
that local service carrier points generat'
ing in the neighborhood of five or more
enplaned passengers per day have war-
ranted recertification. This leads us to
conclude that in the absence of it further
showing, the five passenger per day
standard is a reasonable one for select-
ing those intermediate points to be per-
manently certificated.

The proposed certificate which is set
forth below as Appendix A grants
Southern permanent authority at those
intermediate stations shown In Appen-
dixes C, D and EI to have met this
five-passenger per day standard and
temporary authority at all other inter-
mediate stations served by Southern
during the period May 19, 1955, to
August'2, 1955. Appendixes C and D set
forth in tabular form, the average num-
ber of daily passengers enplaned at each
Southern intermediate point for the cal-
endar 'year 1954 and for the twelve
month periods ended March 31, 1955, and
June 30, 1955. The average number of
passengers enplaned at Intqrmedfato
points generating less than five passen-
gers per day is set forth In Appendix E9
on a quarterly basis for the years 1052,
1953, 1954 and for the twelve month
periods ended March 31, 1955 and Juno
30, 1955.

The Board belteves that except for
cities presenting special considerations
warranting permanent certification,
those Intermediate points which have
generated less than five enplaned pag-
sengers per day should be certificated for
a tezmporary period of three years, Cor-4
tification for this period will enable the
Board to assess the future traffic devel-
opment at these points and to consider
at a later timd whether or not they
should be made permanent. These
cities will be afforded an opportunity be-
fore the expiration of the temporary
period to demonstrate their ability to
generate a sufficient volume of traffie to
warrant permanent certification or con-
tinuation of service for a further tem-
porary period.

2Flied as part of the original dooumont.

I



Friday, October 14, 1955

The Board further believes that a
point named in the last certificate issued
to the carrier as a point on more than
one designated segment in the certificate,
but as to wich point, pursuant to sec-
tion 205 of the Board's Econonic Regula-
tions, a temporary suspension of service
has been granted to the earner and
which point has been served on only one
segment because of the authorized tem-
porary suspension of service on the other
segment, is eligible to be certificated pur-
suant to the provisions of section 401 (e)
(3) of the act only as a point on the
segment where the point was served
during the period from May 19, 1955, to
August 2, 1955.

Thus, the certificate which the Board
proposes to issue to Southern pursuant
to section 401 (e) (3) of the act will
carry forvard Southern's authority to
serve the terminal point Columbus, lis-
sissippi, on segment 4 only for the term
of its present temporary authorizatiom
The presently effective temporary sus-
pension of service at Columbus on seg-
ment 4 will be continued by the proposed
supplementary order set forth below as
Appendix B.

The Board further tentatively con-
cludes that a point which has been au-
thorized for service, has received service
from the carrier, but winch was not
served during the statutory grandfather
period because service had.been tempo-
rarily suspended for economic reasons,
is not eligible for certification pursuant
to section 401 (e) (3) of the act. Such
a point is ineligible because it was not
served during the statutory grandfather
period for economic reasons advanced
and supported by the carrier.

Thus, the certificate which the Board
proposes to issue to Southern in this
proceeding will carry forward South-
ern's authority to serve Clarksdale, Mis-
sissippi and La Grange, Georgia only for
the term of its present temporary au-
thority. The presently effective tempo-
rary suspension of service at these points
is being continued by thQ proposed sup-
plementary order set forth below as
Appendix B.

The Board further believes that the
general terms and conditions set forth
in the certificate of public convenience
and necessity last issued by the Board
to Southern may not be expanded in a
certificate to be issued pursuant to sec-
tion 401 (e) (3) of the Act in such man-
ner as to grant authority to said carrier
in excess of that set forth in the cer-
tificate of public convenience and neces-
sity last issued to this carrier.

The Board does not believe that au-
thority granted to Southern pursuant to
§ 202.4 and Part 205 of the Econonic
Regulations of the Board, subsequent to
the issuance of the last certificate of
public convenience and necessity issued
by the Board to said air earner per-
mitting on-segment changes in the serv-
ice pattern, should be incorporated in a
certificate issued to Southern pursuant
to section 401 (e) (3) of the Act. In the
interest of convenience and clarity the
Board will restate the carner's outstand-
ing service pattern modifications in a
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single order, a draft of which is set forth
below as Appendix B.

It is our intention to strictly limit this
proceeding to a consideration of Issuez
directly pertaining to the grant pursu-
ant to section 401 (e) (3) of the Act, of
permanent or temporary authority to
serve points served by Southern during
the period from May 19, 1955, to August
2, 1955. We believe the public Interest
requires expeditious disposition of the
proceeding and are therefore adopting
a procedure intended to shorten the pro-
ceeding while at the same time fully pro-
tecting the interests of all Interested
persons. We are requiring Southern to
show cause why the Board should not
Issue an order making final the tentative
findings and conclusions set forth in this
order and issue a certificate of public
convenience and necessity In the form set
forth below as Appendix A. After al-
lowing interested persons a reasonable
period within which to submit objections
to the Board's order, Southern's appli-
cation and the order to show cause will
be set for immediate hearing In Wash-
ington before a hearing examiner of the
Board. Southern and all interested per-
sons who desire to be heard in connec-
tion with this matter are hereby notified
that they may file written objection to
the Board's tentative findings and con-
clusions within 15 days from the date
of this order. The hearing will be limited
to consideration of the Issues raised by
such objections. Objections should be
in the nature of exceptions, should be
brief and concise, and should not con-
tain argument or factual data which the
objecting party intends to rely on at the
hearing in support of Its objections.

It is also our intention to officially no-
tice all reports, tariffs and schedules re-
quired to be filed with the Board by all
air carriers, as well as all public Board
reports based on these data, so that these
materials need not be specially compiled
for the record in this proceeding.

On the basis of the foregoing con-
siderations and the data set forth in
Appendixes C, D, E and F ' hereof, which
are hereby Incorporated Into this order
and shall constitute part of the record in
this proceeding, the Board finds that:

1. Southern is a citizen of the United
States of America as defined by cction
1 (13) of the Act.

2. From January 1, 1953, to August 2,
1955, Southern was an air carrier pro-
viding within the continental limits of
the United States, local or feeder service
consisting of the carriage of perons,
property and mall pursuant to a tem-
porary certificate of public convenience
and necessity for route No. 98 issued by
the Civil Aeronautics Board, continu-
ously operating as such (except as to
interruptions of service over which
Southern had no control)

3. Southern has continuously served
the following terminal and intermediate
points during the period from May 19,
1955, to August 2, 1955:

'We will also officially notice the Orlgina
tion-Destination Airline Trhile Survcya pub-
lLshed by the Airline Finance and Accounting
Conference from information compllcd by
the Board.
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Llcmph, Tenm.
Tupalo, ML-,.
Columbuz, MIz.
Tuzcalcoz:a Ala.
BLirmntgham, Ala.
Gad4cn, Ala.
Atlanta, Ga.
Athenz. Ga.
Grcencad, S. C.
Grcenvlie, S. C.
SLpartanburg. S. C.
Cbarlot c, I. C.
Columbus, Ga.
Albany. Ga.

Mioultrie, Ga.
Valdozta, Ga.
Jarl-onvilie, Pia.
Greenville, ?,f

-I.
Monroe, La.
VF"'-burgf, ilzs.

Ja7-on. ilts.
Natchez, Ltz.
Baton Rouge, Ln.
Ne'w Orleans, La.
Laurel. MLss_
GulfPort-BHhoxl,

Mobile, Ala.

4. The service rendered by Southern
durin- the period from April 14, 1953, the
date of Its last certification, to the
present has been adequate and efficient
within the meaning of section 401 (e)
(3) of the Act.

5. The following points, which on the
basis of the most recent available data
have generated an average of five or
more enplaned passengers per day,
should be designated as points of un-
limited duration:

(a) On Southern's segment 1, the
intermediate points Tupelo and Colum-
bus, Miss., Tuscaleosa, Birmingham and
Gadsden, Ala., Atlanta and Athens, Ga,
and Greenville, S. C.,

(b) On segment 2, the intermediate
points Columbus, Albany, Moultrie and
Valdosta, Ga.,

(c) On segment 3, the Intermediate
points Greenville, Miss., Monroe, la,
VicIsburg, Jackson and Natchez, M ss.
and Baton Rouge, La.,

(d) On segment 4, the intermediate
points Jackson and Gulfport-Biloxi,
miss.

6. On the basis of the most recent
available data the following inter-
mediate points have generated less than
an average of five enplaned passengers
per day, and therefore have generated
Insufficlent traffic to warrant a finding
that the public convenience and neces-
sity requires permanent certification;
but that certification of each of said
points for a period of three years is
warranted:

(a) On Southern's segnent 1, the in-
termediate points Greenwood and Spar-
tanburg, S. C.,

(b) On segment 4, the intermediate
point Laurel, M1iss.

7. The points Clarksdale, Mliss., La
Grange, Ga., and Columbus, Miss. on
segment 4, are ineligible for certification
pursuant to section 401 (e) (3) -of the
Act since they were not served by South-
er during the period M'1y 19, 1955 to
August 2, 1955 because service vas tem-
porarily suspended for reasons withm the
carrier's control. It is, however, appro-
priate to include all Southern's effective
certificate authority in one document, so
Southern's present authority to serve
Clarksdale, Missz., La Grange, Ga, and
Columbus, Miss. on segment 4, should be
carried forward in the certificate to be
issued in this proceeding: Therefore it ts
ordered, That:

1. Southern is directed to show cause
why the Board should not Issue an order
making final the tentative findings and
conclusions stated herein and Issue the
proposed certificate of public convenience
and necessity in the form set forth below
as Appendix A, and further issue the pro-
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posed supplementary order in the form (3) On
Bet forth below as AppendIx B. over all o

2. Southern and any other interested route segishall stop
person having objection to the issuance point of
of an order making final the tentative such trip
findings and conclusions stated herein, or points
or to the issuance of the aforesaid pro- Board, pt
posed certificate and supplementary Board ma
order, shall, within 15 days from the date by order r
hereof, file written notice of objection ments of

authorize
with the Board. o (c) th

3. On the expirationot the 15-day on such
period allowed for the filing of objec- condition
tions, this proceeding shall be set for holder cc
immediate hearing before an examiner pected to
of this Board. The hearing shall be (4)_ No
limited to consideration of issues raised paragrapi
by the objections filed. scheduled

4. Copies of this order shall be served omit a po

on Southern, the Mayors of La Grange, ject to th

Ga. and Clarksdale, Miss., the Mayor of (a) Onuled bet
each city served by Southern during the holder-sb
period May 19, 1955 to August 2, 1955, service to
and on every certificated air carrier points or
serving a point served by Southern dur- (b) Or
Ing that period. led bets

5. This order shall be published in the holder a
FEDERAL REGISTER. - service tc

points op
By the Civil Aeronautics Board. (c) Or
[SEAL] M. C. MULLIGAN, uled bets

holder sh
Secretary. of three

APPENDIX A ment, exc
.CERTIFICATE OF PUBLIC CONVENIENCE AND service oi

NECEsSITE FRo LOCAL OR FEEDER SERVICE ply with
Southern Airways, Inc., is hereby author- The ax

zed, subject to the provisions hereinafter this certi
set forth, the provisions of Title IV of the reasonab]
Civil Aeronautics Act of 1938, as amended, required
,and the orders, rules, and regulations issued time to t
thereunder, to engage in air transportation The se:
with respect to persons, property, and mail, were orig
as follows: terminat

1. Between the terminal point Memphis, tics Boa
Tenn., the Intermediate points Tupelo and obigatio
Columbus, Miss., Tuscaloosa, Birmingham transport
and Gadsden, Ala., Atlanta and Athens, Ga., Act, as
Greenwood, Greenville and Spartanburg, to estabi
S. C., and the terminal point Charlotte, primarily
N. C., portation2. Between the terminal point Atlanta, rendered
Ga., the intermediate points La Grange, cepting t
Columbus, Albany, Moultrie and Valdosta, edges an
Ga., and the terminal point Jacksonville,, of this CE
Fla., It to off

3. Between the terminal point Memphis, transport
T1nn., the intermediate points Clarksdale scribed a
and Greenville, Miss.. Monroe, La., Vicks- Tis ce
burg, Jackson and Natchez, Miss., Baton 1955: c
Rouge, La., and the terminal point New date on
Orleans, La., dase be

4. Between the terminal point Columbus, wise be
Was., the intermediate points Jackson, Its own
Laurel, and Gulfport-Biloxi, Miss., and the of a peti
terminal point Mobile, Ala. eratlon o

(Order
to be known as Route No. 98. thorizes

The service herein authorized Is subject to by order'
the following terms, conditions, and limita- from tin
tions: serve Gre

(1) The holder shall render service to and Laurel, I
from each of the points named herein, except and Inch
as temporary suspensions of service may be tion to S
authorized by the Board; and may begin or Clarksdal
terminate, or begin and terminate, trips at continue
points short of terminal points. cember S

(2) The holder may continue to serve in wit
regularly any point named herein through Board hs
the airport last regularly used by the holder cuted by
to serve such point prior to the effective Board t
date of this certificate. Upon compliance Secretary
with such procedure relating thereto as may day of
be prescribed by the Board, the holder may, [sEAL]
in addition to the service hereinabove ex-
pressly prescribed, regularly serve a point Attest:
named herein through any airport con- ----
venient thereto. Se

NOTICES

each trip operated by the holder
r part of one of the four numbered
nents in this certificate, the holder
at each point named between the

origin and point of termination of
on such segment, except a point
with respect to which (a) the

irsuant to such procedure as the
.y from time to time prescribe, may
relieve the holder from the require-
such condition, (b) the holder is

d by the Board to suspend service,
e holder is unable to render service
trip because of adverse weather

a or other conditions which the-
uld not reasonably have been ex-
foresee or control.

twithstanding the provisions of
a (3) above, the holder, on each trip
over all or part of segment 3, may

int or points on such segment, sub-
.e following conditions:
each trip on which service Is sched-

wean Memphis and Jackson, the
all schedule, between such points,
1 a minimum of two intermediate

such segment,
each trip on whicti service is sched-
een Jackson and New Orleans, the

Lall schedule, between such points,
a minimum of two intermediate
such segment, and
each trip on which service Is sched-

teen Memphis and New Orleans, the
all schedule service to a minimum
intermediate points on such seg-
ept that if Jackson is scheduled for
a such,trip, the holder shall com-
conditions (a) and (b) above.

ercise of the privileges granted by
ficate shall be subject to such other
le terms, conditions, and limitations
by the public interest as may from
ime be prescribed by the Board,
trices authorized by this certificate
inally established pursuant to a de-
ion of policy by the Civil Aeronau-
rd that in the discharge of Its
n to encourage and develop air
ation under the Civil Aeronautics
mended, it is in the public interest
ish certain air carriers who will be

engaged in short-haul air trans-
as distinguished from the service

by trunkline air carriers. In ac-
his certificate the holder acknowl-
d agrees that the primary purpose
ertificate is to authorize and require
er short-haul, local or feeder, air
ation service of the character de-
bove.
rtificate shall be effective on -----
ovided, however That prior to the
which the certificate would otl~er-
ome effective the Board, either on
initiative or upon the timely filing
tion or petitions seeking reconsid-
f the Board's order of - , 1955,
- .... ) insofar as suth order au-

the issuance of this certificate may
or orders extend such effective date
ne to time. The authorization, to
enwood and Spartanburg, S. C. and
fiss. shall continue in effect up to
iding ----------.- The authoriza-
erve Columbus, Miss., on segment 4,
Le, Miss. and La Grange, Ga. shall

in effect up to and including De-
1, 1956.
,ess whereof, the Civil Aeronautics
is caused this certificate to be exe-
its Chairman, and the seal of the
be affixed hereto, attested by the
of the Board, on the ----------

-- , 1955.

Ross RxzLET,
Chairman.

cretary.

APPENDix B

PROPOSED DAFr OF ORDER EXTENDING EikOTIV11
PERIOD OP TEMPIiOARY sEnvic AUTIIORaZA-
TIONS

The Board has by Order E- ..... , dated
--------- , 1955, granted a certificate of

public convenience and necessity of un-
limited duration to Southern Airways, Inp,
(Southern) authorizing Southern to engagq
In air transportation of persons, property
and mail over route No. 98. In the past,
Southern has been authorized to conduct
operations differing In certain particulars
from the authority stated in its temporary
certificate of public convenience and neces-
sity for route No. 98.

The term of effectiveness of some of those
authorizations is unlimited, while others
would expire sixty days after final deter-
minatlon by the Board in any proceeding
involving renewal of route No. 9. The rea-
sons for Issuance of these temporary author.
lzaftons appear to be still applicable to
Southern In its operation under the certifi-
cate of unlimited duration concurrently
issued herewith. It, therefore, appears to
the Beard that it Is In the public Interest and
consistent with the Act to continue these
outstanding temporary authoriZations in
effect for an additional period of time, In
extending these authorizations, it appears
desirable to include all currently effective
authorizations which are not Included In or
disposed of In the new certificate In one
order which will become effective at the same
time the new certificate of unlimited dura-
tion becomes effective.

Accordingly, the Board, acting pursuant to
sections 205 (a) of the Civil Aeronautics Act
of 1938, as amended, and to J 202.4 and Parb
205 of Its Economic Regulations, finds

I. That the enforcement of the condition
in Southern's certificate which requires it
on each flight over all or part of the several
numbered route segments on route No. 88 to
stop at each point named between the point
of origin and the point of termination of
such flight unless Otherwise authorized by
the Board, to the extent that it would pre-
vent the service pattern hereinafter author-
ized, would prevent a service pattern which
Is in the public interest and which Is coil-
sistent with Southern's performance of a
local or feeder air transportation servlce and
Is not required by nor is it In the public
interest;

2. That the temporary suspensions of serv-
ice authorized hereinafter do not substan-
tially change the character of the bervloo
for which the certificate of phiblio conVen-
Ience and necessity of unlimited duration
is being granted to Southern and are other-
wise in the public interest. Accordingly, it
is ordered, That!

1. Southern be and hroby Is authorized
to suspend service at Clarksdale, Mississippi,
an Intermediate point on segment 3 or Its
route No. 98 (previously authorized by Order
E-7975);

2. Southern be and hereby is authorized
temporarily to suspend service at La Grange,
Georgia, an intermediate point on segment
2 of its route No. 98 (previously authorized
by Order E-8178)"

3. Southern be and hereby Is authorized
to temporarily suspend service at Columbus,
Mississippi, as a terminal point on segment
4 of route No. 98 (previously authorized by
Order E-8772)"

4. Southern be and hereby is authorized
to omit service to La Grange, Ga,, and Green-
wood, S. C., on flights in excess of two daily
round trips (previously authorized by Order
E-6929);

5. Southern be and hereby is authorized
to omit service at Gulfport-Biloxi, Mistis-
sippl, an Intermediate point on segment 4
of route No. 98, on one scheduled flight daily
(previously authorized by Order E-8739);

6. Southern be and hereby Is authorized
to render flag-stop service on its route No. 98
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by omitting the physical landing of its air-
craft at any intermediate point scheduled
to be served on a particular flight: Provided,
That there are no persons, property, or mai
on the aircraft destined for such point and
no such traMc available at such point for the
flight at the scheduled time of departure:
Provided, furth-er, That the Board in its dL-
Cietion may at any time disapprove the usa
bk such authority with respect to service to
any point on any flight or flights (previously
authorized by Orders F-5592 and E-6139);

7. The authority previously granted to
Southern by Orders 3R-5592 and E-6139 inso-
far-as they pertain to Southern, E-6929,
F-7975, E-8178, E-8733 and E-8772, shall be
terminated on the date this order and the
certificate of public convenience and neces-
sity of unlimited duration for route No. 9
being issued to Southern concurrently with
the issuance of this order become effective;

8. The change in service pattern and tem-
porary suspenmon authorizations granted
herein shall become effective ------------
concurrently with the effective date of the
certificate issued to Southern in Docket No.
7338;
A9. This order or any part thereof may be

amended or revoked at any time in the dis-
cretion of the Board without notice and
without hearing.

By the Civil Aeronautics Board.

[mALl LL C. MULUGANr,
Secretary.

[P. . Doc. 55-8355; Flied, Oct. 13, 1955;
8:45 a. in.]

[Docket No. 7178; Order --9637]

CENTRAL AIRL1NES, 117C.

STATEMENT OF TENTATIVE FINDINGS AND
CONCLIUSIONS AND ORDER TO SHOW
CAUSE 1L

Adopted by the Civil Aeronautics
Board at its office m Washmgton, D. C.
on the 7th day of October 1955.

In the matter of the application of
Central Airlines, Inc., under section 401
(e) (3) of the Civil Aeronautics Act of
1-938, as amended, for a certificate of
public convenience and necessity of un-
limited duration for Route No. 81.

Central Airlines,' Inc. (Central) on
May 25, 1955, filed an application pur-
suant to section 401 (e) (3) of the Civil
Aeronautics Act of 1938, as amended
(the act) requesting the Board to issue
Central a certificate of public conveni-
ence and necessity of-unli-ited duration
for route No. 81 authorizing air trans-
portation of persons, property and mail
between certain named points.

Section 401, (e) (3) of the act (effective
May 19, 1955) provides: "If any appli-
cant who makes application for a certifi-
cate within one hundred and twenty days
after the date of enactment of this para-
-graph shall show that, from January 1,
1953, to the date of its application, it or
its predecessor in interest, was an air
carrier furnishing, within the continen-
tal limits of the United States, local or
feeder service consisting of the carnage
of persons, property, and mail, under a

'This statement does not necessarily rep-
resent the views of all Member of the Board
with respect to all issues.

No. 201-5
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temporary certificate of public conven-
ience and necessity Issued by the Civil
Aeronautics Board, continuouAy opeamt-
Ing as such (except as to interruptions
of service over which the applicant or
its predecessors In interest have no con-
trol) the Board, upon proof of such fact
only, shall, unless the service rendered
by such applicant during the period since
its last certification has been Inadequate
and inefficient, Issue a certificate or cer-
tificates of unlimited duration, author-
izing such applicant to engage in air
transportation between the terminal and
intermediate points within the continen-
tal limits of the United States between
which It, or Its predecessor, so continu-
ously operated between the date of en-
actment of this paragraph and the date
of its application: Provided, That the
Board In issuing the certificate Ls em-
powered to limit the duration of the
certificate as to not over one-half of the
intermediate points named therein,
which points It finds have generated in-
sufficient traffic to warrant a finding that
the public convenience and necessAty xe-
quires permanent certification at such
time."

Central alleges in Its application that
it is a citizen of the United States of
America as defined by section 1 (13) of
the act. Proof of this fact has been sub-
mitted by Central in other certification
proceedings and no Information to the
contrary has since come to the lmowl-
edge of the Board.

Central further alleges in Its applica-
tion that it has continuously operated as
an air carrier furnishing local or feeder
air transportation of persons, property
and mail within the continental limits of
the United States during the period
January 1, 1953, to the date of Its appli-
cation under a temporary certificate of
public convenience and necessity for
route No. 81 Issued by the Board. except
as to interruptions of service over which
it.had no control. The various rched-
ules and reports required to be filed with
the Board by local service carriers indi-
cate that Central has so continuously
operated since January 1, 1953.

Section 401 (e) (3) of the act requires
In effect that the Board find as a pre-
requisite to the granting of a certificate
of unlimited duration to Central that the
service rendered by Central during the
period since Its last certification has not
been inadequate or inefficient. The
Board during the said period has re-
ceived no complaints from the public
relating to the overall service provided
by this carrier. The Board Is pos.eczed
of no information from which It could
find that, considered as a whole, the cerv-
ice provided by this carrier during the
period from February 19, 1953, the date
of Central's last certificate, to the pres-
ent has been inadequate or inefficient
within the meaning of section 401 (e)
(3) of the act.

Central further alleges In Its applica-
tion that it has from the date of the
enactment of section 401 (e) (3) (May
19, 1955) to the date of its application,
continuously served the following terml-
nal and intermediate points:
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Amarillo, Tcz.
Borger, Tmr
Weoiz'zard. 0:1..
nld. O"da.

Ponca City, O:2a.
OLrtlca.lle, O:la.

Tui, O1La.
?AuCZocc. 0:22.
MicAlcter. 011a.
Dallasc, Tar
Fort Worth. Ter.
Paris, Tar
Wi1chita, Eana.

Oklahoma City,
Okla.

Ada, Ola.
Ardmore, O12._
StlJlvzater. 01:2a.
Lawt o n-Fort Sill.

Olla.
Duncan, O%1_1
Fayetteville, Ark.
Fort Smith, Ark.
Hot Spring-, Ark.
Little Rcc., Ar
Jancz city, LT.
Joplin, LUe.

Section 401 (e) (3) provides in effect
that all terminal points served by the
local service carrier applicant during the
period from May 19, 1955, to May 25,
1955, shall be certificated for a period of
unlimited duration. The certificate ve
propose to Isue to Central (set forth
below as Appendix A) accomplishes this.

Section 401 (e) (3) empowers the
Board to limit the duration of the cer-
tificate as to not over one-half of the
intermediate points named therein,
which points the Board finds have gen-
erated insufficient traffic to warrant a
finding that the public convenience and
necessity require permanent certification.
The Board has proposed an Industry-
wide trahlc standard upon which to base
a tentative conclusion as to whether a
particular intermediate point should be
permanently or temporarily certificated.
A standard which can be applied on an
industry-wide basis will assure that all
the intermediate cities are equitably
treated. The Board has concluded, on
the basis of an analysis of the latest
available traffic data, that an average
of five or more pa- engers enplaned per
day provides a reasonable basis for se-
lection of those intermelliate points to
be permanently certificated at this time.

As indicated above, the recent amend-
ment of the Act provides for the cer-
tification for an unlimited duration of
all terminal points and of at least one-
half of the intermediate points named
in the certificate. This means that in
the future the applicant carrier will be
providing service over permanently cer-
tificated egiments. During the years of
local service carrier experience, the
Board, In consideration of the subsidized
nature of the operation, has found that
on-line intermediate points generating
n the neighborhood of 300 pa=sngers on
and off monthly have borne a reasonable
share of the expense incurred by the
carrier in providing service to the inter-
mediate point on existin- flights. In the
past, the Board has also found that local
service carrier points generating In the
neighborhood of five or more enplaned
pascengers per day have warranted re-
certification. This leads us to conclude
that In the absence of a further showing,
the five passenger per day standard is a
reasonable one for selecting those inter-
mediate points to be permanently
certificated.

The proposed certificate which is set
forth below as Appendix A grants Cen-
tral permanent authority at those inter-
mediate stations shown in Appendixes C,
D and E to have met this five-passenger
per day standard and temporary author-
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Ity at all other intermediate stations
served by Central during the period May
19, 1955, to May 29, 1955. Appendixes
C and D set forth in tabular form, the
average number of daily passengers en-
planed at each Central intermediate
point for the calendar year 1954 and for
the twelve month periods ended March
31, 1955, and June 30, 1955. The average
number of passengers enplaned at in-
termediate points generating less than
five passengers 'per day is set forth in
Appendix E 2 on a quarterly basis for the
years 1952, 1953, 1954, and for the twelve
month periods ended March 31, 1955,
and June 30, 1955.

The Board believes that except for
cities presenting special considerations
warranting permanent certification,
those intermediate points which have
generated less than five enplaned pas-
sengers per day should be certificated
for a temporary period of three years.
Certification for this period will enable
the Board to assess the future traffic
development at these points and to con-
sider at a later time whether or not they
should be made permanent. These cities
will be afforded an opportunity before
the expiration of the temporary period
to demonstrate their ability to generate
a sufficient volume of traffic to warrant-
permanent certification or continuation
of service for a further temporary period.

The Board further believes that a
point named in the last certificate issued
to the carrier as a point on more than
one designated segment in the certifi-
cate, but as to which point, pursuant to
section 205 of the Board's Economic
Regulations, a temporary suspension of
service has been granted to the carrier
and which point has been servedon only
one segment because of the authorized
temporary suspension of service on the
other segment, is eligible to be certifi-
cated pursuant to the provisions of sec-
tion 401 (e) (3) of the act only as a point
on the segment where the point was
served during the period from May 19,
1955, to May 25, 1955.

Thus, this order will provide that Cen-
tral will be required to show cause why
Paris, Texas, should not be certificated
as a point on segment 7 only.

The Board further tentatively con-
cludes that where since the last cer-
tificate issued to this carrier the Board
has authorized Central, by exemption, to
provide service to additional points on a
segment or to provide service between
points named in such certificate on seg-
ments different from that designated in
the certificate, the said points are eligi-
ble to be certificated pursuant to section
401 (e) (3) of the act as served by the
carrier pursuant to such exemptions
during the period from May 19, 1955, to
May 25, 1955.

Thus, theBoard proposes to require
the carrier to show cause why the serv-
ice between the points Ada and Tulsa,
Oklahoma, should not be certificated in
the manner service was performed dur-
ing the period from May 19, 1955, to May
25, 1955, and why on segment 7 Dallas,
,Texas, 'sho6ld not be certificated as an

IFiled as part of the original, document.

Intermediate point and Fort Worth,
Texas, as a terminal point, in lieu of the
present certificate designation providing
for service to the terminal point Dallas-
Fort Worth, Texas, through the Amon
Carter Airfield.

The Board further concludes that a
point which has been authorized for
service, has received service from the
carrier, but where service has been In-
terrupted and temporarily suspended
because of inadequate airport facilities,
is. eligible for certification pursuant to
section 401 (e) (3) of the act even
though no service was rendered during
the statutory grandfather period, be-
cause it is a point at which service has
been interrupted for reasons over which
the carrier had no control.

Thus, the certificate which the Board
proposes to issue to Central pursuant to
section 401 (e) (3) of the act, provides
for the certification for a period of three
years of the intermediate point Sher-
man-Denison, Texas. The presently ef-
fective temporary suspension of service
at this point is being continued by the
proposed supplementary order set forth
below as Appendix B.

The Board further tentatively con-
cludes that a point which has been au-
thorized for service, has received serv-
ice from the -carrier, but which was not
served during the statutory grandfather
period because service had been- tempo-
rarily suspended for economic reasons,
is not eligible for certification pursuant
to section 401 (e) (3) of the act. Such
a point i ineligible because it was not
served during the statutory grandfather
period for economic reasons advanced
and supported by the carrier.

Thus, the certificate which the Board
proposes to issue to Central in this pro-
ceeding will carry forward Central's au-
thority to serve Shawnee and Chickasha,
Oklahoma, and Paris, Texas, on segment
2 only for the term of its present tem-
porary authorization.

.The Board further believes that the
general terms and conditions set forth in
the certificate of public convenience and
necessity last issued by the Board to Cen-
tral may not be expanded in a certificate
to be issued pursuant to section 401 (e)
(3) of the act in such manner as to grant
authority to said carrier in excess of
that set forth in the certificate of public
convenience and necessity last issued to
this carrier.
, The Board does not believe that au-

thority granted to Central pursuant to
§ 202.4 and Part 205 of the Economic
Regulations of the Board or by tempo-
rary exemption, subsequent to the issu-
ance of the last certificate of public
convenience and necessity issued by the
Board to said air carrier permitting on-
segment changes in the service pattern
should be incorporated in a certificate
issued to Central pursuant to section 401
(e) (3) of 'the act. In the interest of
convenience and clarity the Boardwill
restate the carrier's outstanding service
pattern modifications in a single order,
a draft of which is set forth below as
Appendix B.

It is our intention to strictly limit this
proceeding to a consideration of issues

directly pertaining to the grant, pursuant
to section 401 (e) (3) of the act, of
permanent or temporary authority to
serve points served by Central during
the period from May 19, 1955, to May 25,
1955. We believe the public interest re-
quires expeditious disposition of the pro-
ceeding and are therefore adopting 6
procedure Intended to shorten the pro-
ceeding while at the same time fully pro-
tecting the Interests of all interested
persons. We are requiring Central to
;how cause why the Board should not
issue an order making final the tentative
findings and conclusions set forth in this
order and Issue a certificate of public
convenience and necessity In the form
set forth below as Appendix A. After
allowing Interested persons a reasonable
period within which to submit; obJections
to the Board's order, Central's applica-
tion and the order to show cause will be
set for immediate hearing In Washing-
ton before a hearing examiner of the
Board. Central and all Interested per-
sons who desire to be heard In connec-
tion with this matter are hereby notified
that they may file written objection to
the Board's tentative findings and con-
clusions within 15 days from the date of
this order. The hearing will be limited

'to consideration of the issues raised by
such objections, Objections should be
in the nature of exceptions, should be
brief and concise, and should not contain
argument or factual data which the ob-
jecting party Intends to rely on at the
hearing in support of Its objections.

It is also our Intention to olnelally
notice all reports, tariffs and schedules
required to be filed with the board by all
air carriers, as well as all public Board
reports based on these data so that
these materials need not be specially
compiled for the record In this pro-
ceeding.

On the basis of the foregoing con-
siderations and the data set forth In
Appendixes C, D, E and F 9 hereof, which
are hereby incorporated into this order
and shall constitute part of the record
in this proceeding, the Board finds that:

1. Central is a citizen of the United
States of America as defined by section
1 (13) of the act.

2. From January 1, 1953, to May 25,
1955, Central was an air carrier pro-
viding within the continental limits of
the United States, local or feeder service
consisting of the carriage of persons,
property and mail pursuant to a tem-
porary certificate of public convenience
and necessity issued by the Civil Aero-
nautics Board, continuously operating
as such (except as to Interruptions of
service over which Central had no con-
trol)

3. Central has continuously served the
following terminal and intermediate
points during the period from May 19,
1955, to May 25, 1955:

$We will also officially notice the Origina-
tion-Destination Airline Traffic Surveys pub-
lished by the Airline Finance and Account-
ing Conference from information compiled
by the Board.
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Amarillo, Tex.
Borger, Te.
Woodward, Okla.
Enid, Okia.
Ponca City, Okla.
Bartlesville, Okla.
Tulsa, Okla.
Muskogee Okla.

fcAiester, Okla.
Dallas, Tex.
Fort Worth, Tex.
WVichita, Harns.
Oklahoma City,

Okla.

4. The intermediate point Sherman-
Denison, Texas, is eligible for certifica-
tion pursuant to section 401 (e) (3) al-
though not served during the period May
19, 1955, to May 25, 1955, because service
was interrupted for reasons over which
Central had no control.

5. The service rendered by Central
during the period from February 19,
1953, the date of its last certification,
to. the present has been adequate and
efficient within the meaning of section
401 (e) (3) of the act.

6. The, following intermediate points,
which, on the basis of the most recent
available data have generated an aver-
age of five or more enplaned passengers
per day, should be designated as points
of unlimited duration:

(a) On Central's segment 1, the in-
termediate point Borger, Tex., Enid,
Ponca City, and Bartlesville, Okla.,

(b) On segment 2, the intermediate
points Miuskogee, Okla., and Dallas,
Tex.,

(c) On segment 3, the intermediate
points Ponca City, Emd, Oklahoma City,
Okla., and Dallas, Tex.,

(d) On segment 5, the intermediate
points Lawton-Fort Sill and Duncan,
Okla.,

(e) On segment 6, the intermediate
points Muskogee, Okla., Fayetteville,
Fort Smith, and Hot Springs, Ark.,

(f) On segment 7, the intermediate
points Joplin, Mo., Muskogee, Okla.,
Fayetteville and Ft. Smith, Ark., and
Dallas, Texas.

7. On the basis of the most recent
available data the followg intermedi-
ate points have generated less than 5
enplaned passengers per day, and there-
fore have generated insufficient traffic to
warrant a finding that the public con-
vemence and necessity requires perma-
nent certification; but that certification
of each of said points for a period of
3 years is warranted:

(a) On Central's segment 1, the inter-
mediate point Woodward, Okla.;

(b) On segment 2, the intermediate
point M Alester, Okla.,

(c) On segment 3, the intermediate
points Ada and Ardmore, Okla.,

(d) On segment 4, the intermediate
point Stillwater, Okla.,

(e) On segment 7, the intermediate
point Pans, Tex.

8. The intermediate points, Shawnee
and Chickasha, Oklahoma, and Paris,
Texas, on segment 2 are ineligible for
certification pursuant to section 401 (e)
(3) of the act since they were not served
by Central during the period My 19,
1955, and May 25, 1955, because service
was temporarily suspended for economic
reasons. It is, however, appropriate to

Mda, Okla.
Ardmore, Ola.
Stillwater, Ohin.
L awt on-Fort Si,

Okila.
Duncan, Okla.
Fayettevllle; Ark.
Fort Smith, Ark.
Hot Springs, Ark.
Little Rack, Ark.
Hansas City, Mo.
Joplin, Mo.
Paris, Tex.

EsEAL3 A. C. MULLIaUo
SecrctarV.

Arrmix A
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Central Airlines. Inc., Is hereby authorized,
subject to the provisions hercinafter cet
forth, the provisions of Title IV of the Civil
Aeronautics Act of 1938, n amended, and
the orders, rules and regulations Isucd
thereunder, to engage In air tranport3tion
with respect to percons, property and mall,
as follows:

1. Between the terminal point Amarillo,
Tex., the intermediate points Borger, Tex.
Wocdward, Eald, Ponca City and Bartles-
ville, Okla., and the terminal point Tulsa,
Okla.,

2. Between the terminal point TuLa, O:M.,
the intermediate points Mus-hogee end
McAlezter, Okla., Parle and Dallas. T., and
the terminal point Fort Worth. Tex.;

3. Between the terminal point Fort Worth,
Tex., the intermediate points Dallas and
Sherman-Denicon, Te. Ardmore and Ada,
Okla., and (a) beyond Ada, the terminal
point Tuka, Okln., and (b) beyond Ada, the
Intermediate points Shawnee, Olahoma,
City. Enid and Ponca City, Ohl., and the
terminal point Wichita, Hann.;

4. Between the terminal point Tulsa,
Okla., the intermediate point Stillwater.
Okla., and the terminal point Oklahoma
City, Okla.,

5. Between the terminal point Ol]ahomia
City, Oklm, the intermediate points Chlcka-
rha, Lawton-Fort Sill, and Duncan. Olaa.,
and the terminal point Dallas-Fort Worth,
Te:L (to be servcd through the Amen Carter
Air Field);

include all Central's effective certificate
authority In one document., so Central's
present authority to serve Shawnee,
Clnckasha, and Paris on segment 2
should be carried forward in the certif-
icate to be issued in this proceeding:
Therefore, it is ordered, That:

1. Central Is directed to show cauze
why the Board should not issue an order
making final the tentative findings and
conclusions stated herein and issue the
proposed certificate of public conven-
ience and necessity in the form set forth
below as Appendix A, and further Issue
the proposed supplementary order in the
form set forth below as Appendix B:

2. Central and any other Interested
person having objection to the Issuance
of an order making final the tentative
findings and conclusions stated herein,
or to the issuance of the aforesaid pro-
posed certificate and supplementary or-
der, shall, within 15 days from the date
,hereof, file written notice of objection
with the Board;

3. On the expiration of the 15-day
period allowed for the filing of objections,
this proceeding shall be set for Immedi-
ate hearing before an examiner of this
Board. The hearing shall be limited to
consideration of Issues raised by the ob-
jections filed;

4. Copies of this order shall be served
on Central, the Myors of Shawnee and
Chickasha, Okla., and Sherman-Denson,
Texas, the Mayor of each city served by
Central during the period May 19, 1955,
to May 25, 1955, and every certificated
air carrier serving a point served by
Central during that period;

5. This order shall be published In the
FEDERAL EGISTER

By the Civil Aeronautics Board.

G. etween- the terminal paint Tuiza, U'-1-'
the intermediate point Uuz- ogee, Ola. and
(a) beyond Muzgoco, the Intermedlate
points Fayetteville, Fort Smith and Hot
Springs, Ark., and the terminal paint Little
Feoc:, Ar". and (bi) beyond Mu::-,.sgae, the
Intermediate pointa Fort Smith and Hot
Springs, ArIL, and the terminal paint Little
Fee%. Ark.;

7. Between the terminal point arnz'a City,
Mo., the Intermediate paint Joplin. Mo., the
alternate intermediate plnts Zluziogaa,
Oa., and Fayetteville. ArIL, the interm:diat
paints Fort Smith, Art. Partz end Dlla: ,
Tex., nd the terminal point Fort Worth,

to be mown as Routo lo. 81.
The service herein authoriz:d i, subject to

the following term , condtiLons and limita-
tions:

(1) The holder shall render searvice to and
from each of the points nared herein, except
as temporary suspensIons of servic may be
authrlzd by the Beard: and may begin or
terminate, or begin and terminate, tripz at
points short of terminal points.

(2) The holder may continue to serve reg-
ularly any point named herein through the
airport la t regularly uzed by the holder to
uerve such point prior to the effective date of
th certificate. Upon compliance rith such
procedure relating thereto as may be pre-
seribcd by the Board, the holder mcy regiu-
laxly serve a point named herein through any
airpart convenient thereto.

(3) On each trip operatcd by the holder
over all or part of one of the cven numbered
route ccgmenta in this certificate, the.holder
rhall stop at each paint named between the
point of origin and point of termination of
such trip on such csgment, except a point
or point with respect to which (a) the
Board. pursuant to such procedure as the
Board may from time to time prcecribe, may
by order relieve tho holder from the require-
ments of such condition, (b) the holder is
authoriz-d by the Board to suspend sevie,
or (c) the holder is unable to render service
on such trip Lecause of advere weather con-
ditions or other conditions which the holder
could not reasonably have been expected to
fori-e or control.

(4) On each trip chedulcd between Little
Rcck, Ark. and Hane=n City, Mo, the holder
shall schedule crvico at a minimum of four
points between said points.

The exercise of the privliege granted by
this certifcato shll be subject to such other
reasonablo terms, conditions and limitations
required by the public Interest en may from
time to time be presrcribed by the Beard.

The rervices authorized by this c=tficate
Vere oriGinally etabliahed pursuant to a
d RermlntIon of pallcy by the Civil Aero-
nautics Board that in the discharge of its
obligation to encourage and develop air
transportation under th3 Civil Aeron-autica
Act, as amended, It is In the public Interest
to establish certain air carriers who wil be
primarily engaged in short-haul air trans-
portation e dltin.u-ihed from the zervice
rendered by trunl:1ne air carriers. In ac-
ccptng thiL certificate the holder ack:nowl-
cdges and agrees that the primary purpase
of the certiflcato Is to authorize and require
It to offer short-haul, local or feeder, air
tran -ortation crvice or the character da-
ccrlcd above.

This certiflcate shel be cffective on _____
1055: Proridcc4 haiowrer, That prior to the
date on which the certlilate would other-
wice bccome elfective the Board, either on
its own initiative or upon the timely filing
of a petition or petltions cacing reconzider-
ation of the Bear1's order of _ _ 1955
(Order Io. Z-__), Incofar as such order au-
thorzes the Luan c of ths certificate may
by order or ordcrs extend such effe-tive date
from time to time.
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The authority to serve Paris, Tex., on seg4
ment 7, and Woodward, McAlester, Ada, Ard-
more and Stillwater, Okla., and Sherman-
Denison, Tex., shall continue in effect up to
and including --------- The authorization
to serve Paris, Tex., on segment 2 and Shaw-
nee and Chickasha, Okla., shall continue in
effect up to and including February 19, 1956.

In witness whereof, the Civil Aeronautics
Board has caused this certificate to be ex-
ecuted by its Chairman, and the seal of the
Board to be aflxed hereto, attested by the
Secretary of the Board on the ---- day of

--------- 1955.

[SEAL]

Attest:
Chairman.

,Secretary.

APPEzDix B

PROPOSED DRAFT OF ORDER EXTENDIN EFFECTIVE
PERIOD OF TEDWORARy SERVICE AUTHORIZA-
TIONS

The Board has by Order E--...., dated
-------.1955, granted a certificate of

public convenience and necessity of un-
limited duration to Central Airlines, Inc.
(Central), authorizing Central to engage in
air transportation of persons, property and
mail over route No. 81. In the past, Central
has been authorized to conduct operations
differing In certain particulars from the
authority stated in its temporary certificate
of public convenience and necessity for route
No. 81$

The term of effectiveness of some of these
authorizations is unlimited, while others
would expire sixty days after final determi-
nation by the Board in any proceeding in-
volving renewal of route No. 81 or at the
end of a stated period. The reasons for
issuance of these temporary authorizations
appear to be still applicable to Central in Its
operation under the certificate of unlim-
ited duration concurrently issued herewith.
It, therefore, appears to the Board that it
Is in the public interest and consistent with
the Act to continue these outstanding tem-
porary authorizations in effect for an addi-
tional period of time. In extending these
authorizations, it appears desirable to include
all currently effective authorizations which
are not included in or disposed of In the-new
certificate in one order which will become
effective at the same time the new certificate
of unlimited duration becomes effective.

Accordingly, the Board, acting pursuant
to sections 205 (a) and 416 (.b) of the Civil
Aeronautics Act of 1938, as amended, and to
§ 202.4 and Part 205 of its Economid Regula-
tions, finds:

1. That the enforcement of the provisions
of section 401 (a) of the Act and of Cen-
tral's certificate, insofar as it would other-
wise prevent the operations hereinafter
authorized, would be an undue burden upon
Central by reason of the limited extent of,
or unusual circumstances affecting its op-
erations and is not in the public interest;

2. That the enforcement of the condition
in Central's certificate which requires it on
each flight over all or part of the several
numbered route segments on route No. 81
to stop at each point named between the
point of origin and the point of termination
of such flight unless otherwise authorized
by the Board, to the extent that it would
prevent the service pattern hereinafter au-
thorized, would prevent a service pattern
which is in the public interest and which is
consistent with Central's performance of a
local or feeder air transportation service and
is not required by nor is it in the public
interest;

3. That the temporary suspensions of
service authorized hereinafter do not sub-
stantially change the character of the service
for which the certificate of public conven-
ience and necessity of unlimited duration

is being granted to Central and are other-9
wise in the public interest;

4. The authority granted by ordering para-
graph 1 of Order E-8688, October 7, 1954, au-
thorizing Central to provide service between
Ada and Tulsa, Okla., should be terminated
because the point Tulsa is included as a
terminalpoint on segment 3 of the certificate
being issued to Central concurrently with
this order.

5. The authority granted by Order E-8765,
November 17, 1954, which exempted Central
fropa serving the point Ft. Worth-Dallas on
segment 7 through Amon Carter Air Field
and authorized Central to serve Dallas
through Love Field as an intermediate point
on segment 7 should be terminated because
Dallas is included as an intermediate point
on segment 7 in the certificate being issued
to Central concurrently with this order:
Accordingly, it ts ordered, That:

1. Central be and hereby is authorized to
suspend service temporarily at Chickasha,
Oklahoma, an intermediate point on seg-
ment 5 of route No, 81 (previously author-
ized by Order E-9016);

2. Central be And hereby is authorized to
suspend service at Sherman-Denison, Tex.,
on segment 3 of route No. 81 until adequate
airport facilities are available at said point
for use by Central with equipment operated
by it in scheduled air carrier operations
(previously authorized by Order E-5395);

3. Central be and hereby is authorized
temporarily to suspend service at Shawnee,
Oklahoma, and Paris; Texas on segment 2.
This authority-shall expire on December 31,
1955 (previously authorized by ordering
.paragraph 2 of Order F-8688);

4. Central be and hereby is authorized to
omit service at Enid or Ponca City, Okla-

°homa, but not both, on flights in excess of
two one-way trips per day over segment 1.
This authority shall expire on December 31,
1955 (previously authorized by ordering par-
agraph 3 of Order E-8688);

5. Central be and hereby is authorized to
omit service at Woodward, Oklahoma,*an in-
termediate point on segment 1 of route No.

181, on all flights, in excess of one round trip
per day at said point for the duration of its
existing authority to serve, the said point
(previously authorized by Order E-8360);

6. Central be and hereby is exempted tem-
porarily from the provisions of section 401
(a) of the act, insofar as the said provi-
sions would otherwise prevent Central from
serving Sherman-Denison, Texas, as an in-
termediate point between Dallas, Texas, and
McAlester, Oklahoma, on segment 2 of its
route No. 81 in lieu of service to and from
the aforesaid point on segment 3 of its
route. This authority shall continue in ef-
fect for a period of one year from September
26, 1955 (previously authorized by Order E-
9588)-

7. Central be and hereby is authorized to
render flag-stop service on its route No. 81
by omitting the physical landings of its air-
craft at any intermediate point scheduled
to be served on a particular flight: Provided,
That there are no persons, property or mail
on the aircraft destined for such point and
no such traffic available at such point for
the flight at the scheduled time of depar-
ture: Provided, furtter, That the Board in
its discretion may at any time disapprove
the use of such authority with respect to
service to any point on any flight or flights
(previously authorized by Order E-6545);

8. The authority previously granted. to
Central by Orders E1-5395, E-6545, E-8360,
E--8688, ,E-8765, E--9016 and E-9588 shall be
terminated on the date this order and the
certificate of public, convenience and neces-
sity of unlimited duration for route No. 81
being issued to Central concurrently with
the issuance of this order become effective.

9. The change In service pattern, tem-
porary suspension and temporary exemption
authorizations granted herein shall become

effective ------------ , ------ , concurrently
with the efective date of the certificato
issued to Central in Dockot No. '718;

10. This order or any part thereof may bo
amended or revoked at any time in the dis-
cretion of the Board without notice and
without hearing.

By the Civil Aeronautics Board.

[ItEAxl MCMUWLXAN,
secretary.

[F R. Doc. 55-8359; Filed, Oct. 13, 19551
8:47 a. m.l

[Docket No. 7357; Order E-96341
PIEDMONT AVIATION, INC.

STATEMENT OF TENTATIVE FINDINOS AND
CONCLUSIONS AND ORDER TO SHOW
CAUSE 1

Adopted by the Civil Aeronautics
Board at its office in Washington, D. 0.
on the 7th day of October 1955.

In the matter of the application of
Piedmont Aviation, Inc., under section
401 (e) (3) of the Civil Aeronautics Act
of 1938, as amended, for a certificate of
public convenience and necessity of un-
limited duration for Route No. 87.

Piedmont Aviation, Inc. (Piedmont)
on August 15, 1955, filed an application
pursuant to section 401 (e) (3) of the
Civil Aeronautics Act of 1938, as
amended (the act), requesting the Board
to issue Piedmont a certificate of public
convenience and necessity of unlimited
duration for route No, 87 authorizing air
transportation of persons, property and
mail between certain named points.

Section 401 (e) (3) of the act (effec-
tive May 19, 1955) provides: "If any
applicant who makes application for a
certificate within one hundred and
twenty days after the date of enactment
of this paragraph shall show that, from
January 1, 1953, to the date of its appli-
cation, it or its predecessor in interest,
was an air carrier furnishing, within the
continental limits of the United States,
local or feeder service consisting of the
carriage of persons, property, and mail,'
under a temporary certificate of public
convenience and necessity issued by the
Civil Aeronautics Board, continuously
operating as such (except as to inter-
ruptions of service over which the ap-
plicant or Its predecessors in Interest
have no control) the Board, upon proof
of such fact only, shall, unless the service
rendered by such applicant during the
period since its last certification has been
inadequate and inefficient, issue a cer-
tificate or certificates of unlimited dura-
tion, authorizing such applicant to en-
gage in air transportation between the,
terminal and intermediate points within
the continental limits of the United
States between which It, or its predeces-
sor, so continuously operated between
the date of enactment of this paragraph
and the date of Its application: Provided,
That the Board in issuing the certificate
Is empowered to limit the duration of the
certificate as to not over one-balf of the
intermediate points named therein,
which points It finds have generated

'This statement does not necessarily rep-
resent the views of all Members of tho Board
with respect to all issues.



Friday, October 14, 1955

insufficient traffic to warrant a finding
that the public convenience and neces-
sity requires permanent certification at
such time."

Piedmont alleges in its application
that it is a citizen of the United States
of America as defined by section 1 (13)
of the act. Proof of tbis fact has been
submitted by Piedmont in other certi-
fication proceedings and no information
to the contrary has since come to the
knowledge of the Board.

Piedmont further alleges in its appli-
cation that it has continuously operated
as an air carrier furnishing local or
feeder air transportation of persons,
property and mail within the continental
limits of the United States during the
period January 1, 1953, to the date of
its application under a temporary cer-
tificate of public convenience and ne-
cessity for route No. 87 issued by the
Board, except as to interruptions of
service over which it had no control.
The various schedules and reports re-
quired to be filed with the Board by local
service carriers indiqate that Piedmont
has so continuously operated since
January 1, 1953.

Section 401 (e) (3) of the act requires
in effect that the Board find as a pre-
requisite to the granting of a certificate
of unlimited duration to Piedmont that
the service rendered by Piedmont during
the period since its last certification has
not been inadequate or inefficient. The
carrier in its application for such cer-
tificate filed August 15, 1955, alleges its
service rendered during the aforesaid
period has been adequate and efficient.
The Board during the said period has re-
ceived no complaints from the public re-
lating to the overall service provided by
this carrier. The Board is possessed of
no information from which it could find
that, considered as a whole, the service
'provided by this carrier during the pe-
riod from May 26, 1952, the date of Pied-
mont's last certificate for route No. 87,
to the present has been inadequate or in-
efficient within the meaning of section
401 (e) (3) of the act.

Piedmont further alleges in its appli-
cation that it has from the date of the
enactment of section 401 (e) (3) (May
19, 1955) to the date of its application,
continuously served the following termi-
nal and intermediate points:
Cincinnati, Ohio.
Louisville, Ky.
Lexington, Ky.
London-Corbin. Ky.
Bristol, Virginia-Tennessee-Kingsport-John-

son City, Tenn.
Asheville, N. C.
Hickory, N. C.
Charlotte, N. C.
Fayetteville, N. C.
Wilmington, N. C.
New Bern, N. C.
Winston-Salem, N. C.
Greensboro-High Point, N. C.
Raleigh-Durham, N. C.

inston, N. C.
Norfolk, Vs.
Newport News-Hampton-Warwick, Va.
Richmond, Va.
Lynchburg, Va.
Roanoke, Va.
Princeton-Bluefield, W. Va.
Beckley,W. Va.
Charleston, W. Va.
Parkersburg, W. Va.-Marletta, Ohio.
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Columbus. Ohio.
Ashiand, Kentucky-Huntington, W. Vs.
Danville, Va.
Knoxville, Tenn.

.Piedmont is authorized to serve More-
head City-Beaufort, North Carolina, and
Myrtle Beach, South Carolina. only dur-
ing the period between May 1 and Sep-
tember 30, inclusive, of each year and to
serve Southern Pines-Pinehurst-Aber-
deen, North Carolina only during the
period from October 1 to April 30, in-,
elusive, of each year. By Order 3_8183,
March 25, 1954, the Board authorized
Piedmont to suspend service at Morehead
City-Beaufort and Myrtle Beach from
May 1 through May 31, inclusive, of each
year and for that part of September
beginning twenty-four hours after Labor
Day through September 30, inclusive, of
each year. Therefore. Morehead City-
Beaufort and Myrtle Beach were not con-
tinuously served during the statutory
grandfather period, May 19, 1955, to
August 15, 1955, and Southern Pines-
Pinehurst-Aberdeen received no service
during the grandfather period. All three
points were continuously served through-
out the seasonal period authorized for
service by the Board; therefore, we be-
lieve the points are eligible for certifica-
tion in this proceeding. Since the pur-
pose of the amendment to the Act
appears to be the desire of Congrezs to
preserve services as previously operated,
we do not believe section 401 (e) (3)
should be interpreted to exclude points
continuously served on a seasonal basis
during particular months of the year
which do not coincide with the period
established by the Act, namely May 19,
1955 to August 15, 1955. See Mayflower
Airlines, Inc.-Grandfather Certificate, 2
CAB 175 (1940), Pan American Airways,
Inc., Fairbanks-Nome-Bethel, 3 CAB 902
(1942)

Section 401 (e) (3) provides in effect
that all terminal points served by the
local service carrier applicant during the
period from May 19, 1955, to August 15.
1955, shall be certificated for a period of
unlimited duration. The certificate we
propose to Issue to Piedmont (which is
set forth below as Appendix A) accom-
plishes this.

Section 401 (e) (3) empowers the
Board to limit the duration of the certifl-
cate as to not over one-half of the inter-
mediate points named therein, which
points the Board finds have generated
insufficient traffic to warrant a finding
that the public convenience and ncces-
sity require permanent certification.
The Board has proposed an industry-
wide tradc standard upon which to base
a tentative conclusion as to whether a
particular intermediate point should be
permanently or temporarily certificated.
A standard which can be applied on an
industry-wide basis will assure that all
the intermediate cities are equitably
treated. The Board has concluded, on
the basis of an analysis of the latest
available traffic data, that an average of
five or more passengers enplaned per
day provides a reasonable bsis for se-
lection of those intermediate points to
be permanently certificated at this time.

As indicated above, the recent amend-
ment of the act provides for the certifica-
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tion for an unlimited duration of all
terminal points and of at least one-half
of the intermediate points named in the
certificate. This means that in the
future the applicant carrier will be pro-
viding services over permanently certifi-
cated seg-ments. During the years of
local service carrier experience, the
Board, in consideration of the subsi-
dized nature of the operation, has found
that on-line intermediate points gen-
erating in the neighborhood of 300 pas-
sengers on and off monthly have borne
a reasonable share of the expense in-
curred by the carrier in providing service
to the intermediate point on existing
flights. In the past, the Board has also
found that local service carrier points
generating In the neighborhood of five
or more enplaned passengers per day
have warranted recertification. This
leads us to conclude that, in the absence
of a further showing, the five passenger
p2r day standard I. a reasonable one for
selecting those intermediate points to be
permanently certificated.

The proposed certificate which is set
forth below as Appendix A grants Pied-
mont permanent authority at those in-
termediate stations shown in Appendixes
C, D and E - to have met this five-pas-
senger per day standard and temporary
authority at all other intermediate sta-
tions served by Piedmont during the pe-
riod My 19, 1955, to August 15, 1955.
Appendixes C and D set forth In tabular
form, the average number of daily pas-
sengers enplaned at each Piedmont
intermediate point for the calendar year
1954 and for the twelve-month periods
ended 'March 31, 1955, and June 30, 1955.
The average number of passengers en-
planed at intermediate points generat-
ing less than five passengers p3r day is
set forth in Appendix E on a quarterly
basis for the years 1952, 1953, and 1954
and for the twelve-month periods ended
March 31, 1955, and June 30, 1955.

The Board believes that except for
cities presenting special considerations
warranting permanent certification,
thcse intermediate points which have
generated less than five enplaned pas-
sengers per day should be certificated
for a temporary period of three years.
Certification for this period will enable
the Board to assss the future traffic
development at these points and to con-
sider at a later time whether or not they
should be made permanent. These cities
will be afforded an opportunity before
the expiration of the temporary period
to demonstrate their ability to generate
a sufficlent volume of traffic to warrant
permanent certification or continuation
of service for a further temporary pe-
riod.

It is also the Board's tentative con-
cluslon that under the provisions of sec-
tion 401 (e) (3) of the act a point named
in Piedmont's presently effective certifi-
cate of public convenience and neces-
sity for route No. 87 which has never
been served by Piedmont or where serv-
Ice was first instituted after the statutory
grandfather period, is not eligible for in-
elusion as a point in any certificate that
may be issued to Piedmont pursuant to
said section of the Act.

FHlcd vo prwt of the original dccument.
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Thus, the certificate which the Board
proposes to issue to Piedmont pursuant
to section 401 (e) (3) of the act, will
carry forward Piedmont's authority to
serve Charlottesville, Virgimi, on seg-
ment 2, and Middlesboro-Harlan, Ken-
tucky, only for the term of its present
temporary authorization. The presently
effective temporary suspension of service
at Middleboro-Harlan is being continued
by the proposed supplementary order
set forth below as Appendix B.

The Board further tentatively con-
cludes that a point which has been au-
thorized for service by the Board by
certificate amendment becoming effec-
tive during the statutory grandfather
period but which point was not served
by the carrier pursuant to that author-
ity during the grandfather period is in-
eligible f o r permanent certification
pursuant to section 401 (e) (3) of the act
because the point was not continuously
served during the statutory grandfather
period. See, Pan American Airways,
Inc.-Certificate of Public Convenience, 2
C. A. B. 111 (1940) The Board will,
therefore, carry forward the .carrier's
present temporary authority to serve
such points for the term of the temporary
authorization.

Thus, the proposed certificate-set forth
below as Appendix A carries forward
Piedmont's temporary certificate au-
thority to serve the intermediate point
Charlottesville, Virginia, and the termi-
nal point Washington, D. C., on segment
4 for the term of Piedmont's present
temporary authorization.

The Board further believes that a
point named in the last certificate issued
to the carrier as a point on more than
one designated segment in the certifi-
cate, but as to which point, pursuant to
§ 202.4 of the Board's Economic Regula-
tions, a temporary omission of service
has been granted to the carrier and
which point has been served on only
one segment because of the authorized
temporary omission of service on the
other segment, is eligible to be certifi-
cated pursuant to the. provisions of sec-
tion 401 (e) (3) of the act only as a point
on the segment where the point was
served as authorized.

Thus, this order will require Piedmont
to show cause-why the point Morehead
City-Beaufort, North Carolina, should
not bb certificated pursuant to the pro-
visions of section 401 (e) (3) of the act
as a terminal point on segment 1 (b)
only. Piedmont's present authority to
serve Morehead City-Beaufort on seg-
ment 1 (a) will be carried forward in
the certificate to be issued in this pro-
ceeding for the term of its present tem-
porary authorization and the presently
effective authorization to omit service at
Morehead City-Beaufort on segment 1
(a) will be carried forward in the sup-
plementary order set forth below as
Appendix B.

The Board further tentatively con-
cludes that where since the last certif-
icate issued to this carrier the Board has
authorized Piedmont, by exemption, to
provide service between points named in
such certificate on segments different
from that designated in the certificate,
the said points are eligible to be certifi-
cated pursuant -to section 401 (e) (3) of

the act as served by the carrier pursu-
ant to such exemption during the period
from May 19, 1955, to August 15,-1955.

Thus, the Board proposes to require
.the carrier to show cause why Ashland,
Kentucky-Huntington, West Virginia,
should not be permanently certificated
as an alternate intermediate point to
Lexington, Kentucky, on segment 1 and
why Prnceton-Bluefield, West Virginia,
should not be permanently certificated
as an intermediate point on segment 4.

The Board further believes that the
general terms and conditions set forth in
the certificate of public convenience and
necessity last issued by the Board to
Piedmont may not be expanded in a cer-
tificate to be issued pursuant to section
401 (e) (3) of the act in such manner as
to grant authority to said carrier in ex-
cess of that set forth in the certificate
of public convenience and necessity last
issued to this carrier.

The Board does not believe that au-
thority granted to Piedmont pursuant to
§ 202.4 and Part 205 of the Economic
Regulations of the Board, subsequent to
the issuance of the last certificate of
public convenience and necessity issued
by the Board to said air carrier permit-
ting on-segment changes in the service
pattern should be incorporated in a cer-
tificate issued to Piedmont pursuant to
section 401 (e) (3) of the act. In the
interest of convenience and clarity the
Board will restate the carrer's outstand-
ing service pattern modifications in a
single order, a draft of which 2s set forth
below as Appendix B.

It is our intention to strictly limit this
proceeding to a consideration of issues
directly pertaining to the grant, pur-
suant to section 401 (e) (3) of the, act,
of permanent or temporary authority to
serve points served by Piedmont during
the period from May 19, 1955, to August
15, 1955. We believe the public interest
requires expeditious disposition of the
proceeding and are therefore adopting
a procedure intended to shorten the pro-
ceeding while at the same time fully pro-
tecting the interests of all interested
persons. We are requiring Piedmont to
show cause why the Board should not
issue an order making final the tentative
findings and conclusions set forth in this
order and issue a certificate of public
cohvemence and necessity in the form
set forth below as Appendix A. After al-
lowing interested persons a reasonable
period within which to submit objections
to the Board's order, -Piedmont's appli-
cation and the order to show cause will
be set for immediate hearing in Wash-
ington before a hearing examiner of the
Board. Piedmont and all interested per-
sons who desire to be heard in connec-
tion with this matter are hereby notified
that they may file written objection to
the Board's tentative findings and con-
clusions within 15 days from the date
of this order. The hearing will be
limited to consideration of the issues
raised by such objections. Objections
should be in the nature of exceptions,
should be brief and concise, and should
not contain argument or factual data
which the objecting party intends to rely
on at the hearing in 'support of its
objections.

It Is also our intention to oiflcialiy
notice all reports, tariffs and schedules
required to be filed with the Board by
all air carriers, as well as all public Board
reports based on these dataO so that these
materials need not be specially com-
piled for the record in this proceeding,

On the basis of the foregoing consid.
erations and the data set forth in Appen-
dixes C, D, E, and F 2 hereof, which are
hereby incorporated into this order and
shall constitute part of the record in this
proceeding, the Board finds that:

1. Piedmont is a citizen of the United
States of America as defined by section
1 (13) of thd Act.

2. From January 1, 1953, to August 15,
1955, Piedmont was an air carrier pro-
viding within the continental limits of
the United States, local or feeder service
consisting of the carriage of persons,
property and mail pursuant to a tom-
porary certificate of public convenience
and necessity for route No. 87 issued by
the Civil Aeronautics Board, continu-
ously operating as such (except as to
interruptions of service over which Pied-
mont had no control)

3. Piedmont has continuously served
the following terminal and intermediate
points during the period from May 19,
1955, to August 15, 1955:
Cincinnati, Ohio.
Louisville, Ky.
Lexington, Ky.
London-Corbln, Ky.
Bristol, Virginia-Tenness ee-Kingsport-John-

son City, Tenn.
Asheville, N. C.
Hickory, N. 0.
Charlotte, N. 0.
Fayetteville, N. C.
Wilmington, N. C.
New Bern, N. C.
Winston-Salem, N. 0.
Greensboro-High Point, N. C.
Raleigh-Durham, N. C.
Kinston, N. C.
Norfolk, Va.
Newport News-Hampton-Warwick, Va.
Richmond, Va.
Lynchburg, Va.
Roanoke, Va.
Prlnceton-Bluefleld, W. Va.
Beckley, W. Va.
Charleston, W. Va.
Parkersburg, W. Va.-Marletta, Ohio.
Columbus, Ohio.
Ashland, Kentucky-Huntington, W. Va.
Danville, Va.
Knoxville, Tenn.

4. Piedmont has continuously served
the points Morehead City-Beaufort,
North Carolina, on segment 1 (b),
Myrtle Beach, South Carolina, and
Southern Pines - Pinehurst - Aberdeen,
North Carolina, during the period of its
seasonal authorization and these points
are eligible for certification on a seasonal
basis pursuant to section 401 (e) (3) of
the- act.

5. The service rendered by Piedmont,
during the period from May 26, 1952, the
date of its last certification, to the
present has been adequate and ellciont
within the meaning of section 401 (e)
(3) of the act.

2 Fled as part of the original document.
oWe will also officially notice the Origina-

tion-Destination Airline Trfflo Surveys pub-
lished by the Airline Finance and Accounting
Conference from information compiled by
the Board.
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6. The follovng intermediate points,
winch on the basis of the most recent
available data have generated an aver-
age of five or more enpIaned passengers
per day, should be designated as points of
unlirited duration:

(a) On Piedmont's segment 1, the
intermediate points Lexington, Ken-
tucky, Ashland, Kentucky-Huntington,
West Virginia, Bristol, Virginia-Tennes-
see-Kingsport, Tennessee-Johnson City,
Tennessee, Ashville, Hickory, Charlotte,
Southern P i n e s-Pinehurst-Aberdeen,
Fayetteville, Wilmington, Winston-
Salem, Greensboro-High Point, Raleigh-
Durham, Kinston, North Carolina, New
Bern, North Carolina on segment 1 (b),

(b) On segment 2, the intermediate
points Newport News-Hampton.-War-
wick, Richmond, Lynchburg, Roanoke,
Virginia, Princeton-Bluefield, Beckley,
Charleston, West Virginia, Parkersburg,
West Virginia-Marietta, Ohio, Ashland,
Kentucky-Huntington, West Virginia,
and Lexington, Kentucky"

(c) On segment 3, the intermediate
pomts Winston-Salem, Greensboro-High
Point, Raleigh-Durham, and Fayette-
ville, North Carolina, and Myrtle Beach,
South Carolina;

(d) On segment 4, the intermediate
p-o in t s Bristol, Virgnia-Tennessee-
Kingsport-Johnson City, Tennessee,
Princeton-Bluefield, West Virginia,
Roanoke, and Lynchburg, Virginia.

7. On the basis of the most recent
available data the following intermediate
points have generated less than an aver-
age of five enplaned passengers per day,
and therefore have generated insufficient
traffic to warrant a finding that the pub-
lic convenience and necessity requires
permanent certification; but that certifi-
cation of each of said points for a period
of three years is warranted:

(a) On Piedmond's segment 1, the in-
termediate point London-Corbin, Ken-
tucky,

(b) On segment 3, the Intermediate
point Danville, Virginia.

8. The points Charlottesville, Virginia,
Washington, D. C., Morehead City-Beau-
fort, North Carolina, on segment 1 (a)
and Middlesboro-Harlan, Kentucky, are
ineligible for certification pursuant to
section 461 (e) (3) of the act because
they were not served by Piedmont during
the period May 19, 1955, to August 15,
.1955. It is, however, appropriate to in-
clude all Piedmont's effective certificate
authority in one document,,so Piedmont's
present temporary authority to serve
these points should be carried forward in
the certificate to be issued in this pro-
ceeding: Therefore it is ordered, That:

1. Piedmont is directed to show cause
why the Board should not issue an order
making final the tentative findings and
conclusions stated herein and issue the
propogd certificate of public conven-
ience and necessity in the form attached
hereto as Appendix A, and further issue
the proposed supplementary order in the
form set forth below as Appendix B;

2. Piedmont and any other interested
person having objection to the issuance
of an order making final the tentative
findings and conclusions stated herein,
or to the issuance of the aforesaid pro-
posed certificate and supplemenitary
order, shall, within 15 days from the
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date hereof, file written notice of objec-
tion with the Board;

3. On the expiration of the 15-day
period allowed for the filing of objec-
tions, this proceeding shall be set for
Immediate hearing before an examiner
of this Board. The hearing shall be
limited to consideration of issues raised
by the objections filed;

4. Copies of this order shall be served
on Piedmont, the Mayors of Charlottes-
ville, Virginia, Middlesboro-Harlan, Ken-
tucky, Southern Pines, Pinehurst, and
Aberdeen, North Carolina, the Board of
Commissioners of the District of Colum-
bia, the Mayor of each city Eerved by
Piedmont during the period May 19,
1955, to August 15, 1955, and on every
certificated air carrier serving a point
served by Piedmont during that period;

5. This order shall be published in the
FEDERAL REGISTER.

By the Civil Aeronautics Board.
[SEAL] M. C. MULLoM.,

Secrctari.
Ap P=om A

c=rIzrziE or PUDuc COINr:c. AV0
N=Esssrrr ron LOCAL. an ur= 1.
Piedmont Avintion, Inc., is hereby author-

Ized, subject to the provisions hereinafter cet
forth, the provisions of Title IV of the Civil
Aeronautics Act of 1938. as amended, and the
orders, rules and regulations "-ued there-
under, to engage in air tramnportatlon with
respect to persons, property, and maU, ao
foliovs:

1. Between the altrna=t terminal points
Cincinnati, Ohio, and Loulsville, Xy., the
alternate Intermediate points L axington, Ry.,
and Ashland, Xy.-Huntington, V7. Va., the
intermediate points London-Corbn and
i iddlesboro-Harlan, Ky., and Bristol, Va.-

Tenn.-Klngsport-John.on City, Tonn,, and
(a) beyond Bristol, Va.-Tenn.-Mingport-
Johnson City, Tenn., the alternate inter-
mediate points Asheville and Hickory, N. C.,
the intermediate points Charlotte, Southern
Pines-Pinehurst-Abrrdeen, Fayettevllle, Wil-
mington, Miorehead City-Beaufort, 14. C., and
the terminal point New Bern, IT. a., and (b)
beyond Bristol, Va.-Tenn.-Kingzport-John-
eon City, Tenn., the intermediate points
Hickory, Winston-Salem, Greensboro-Hlgh
Point, Ralelgh-Durham, Kinston and N1ow
Bern, N. C., and the terminal point More-
head City-Beaufort, N. C.;

2. Between the terminal point Norfolk,
Va., the intermediate points Newport lews-
Hampton-Warwick, Richmond, Charlott_-.
vine, Lynchburg and Roanoke, Va., Prince-
ton-Bluefleld and Becirley, W. Va., and (a)
beyond Beckley, W. Va., the Intermediate
point Lexington, Ky., and the terminal point
Louisville, Xy., and (b) beyond Beclsey,
W. Va., the Intermediate point Charlecton,
i. Va., and (I) beyond CharlQton, W. Va.,
the Intermediate point Parkersburg, N7. Va.,
Marietta, Ohio. and the terminal point
Columbus, Ohio, and (1i) beyond Charleston,
W. Va., the Intermediate point Ashland, Ky.,-
Huntington, V7. Va., and the terminal point
Cincinnati, Ohio;

3. Between the terminal point Roanoe,
Va., the alternate Intermediate points Don-
vylie, Va., and Winston-Salem, 1N. C., the In-
termediate points Grcenboro-High Point,
Raleigh-Durham, and FayettevUle, IT. C.
Myrtle Beach, S. C., and the terminal point
Wilmington, N. C.;

4. Between the terminal point .noXville,
Tenn., the intermediate points Bristol. Va.-
Tenn.-tingsport-Johnson City, Tenn.
Prncetodi-Bluefleld. V. Va., Roanoto and
Lynchburg, Va., and (a) beyond Lynchburg,
Va.. the intermediate point Charlottesvllle,
Va., and the terminal point Washington.
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D. C., and (b) beyond Lynchburg, Va., the
terminal point Richmond, Va,

to be lmown as Route NTo. 87.
The ervice herein authorized is subject to

the followng terms, conditions and lmita-
tions:

(1) The holder shall render service to and
from each of the points named bheeln, except
as temporary suspenosons of sevice may be
authorized by the Board; and may begin or
terminate, or begn and terminate, trips at
points short of terminal points.

(2) Tho holder may continue to serve
re.larly any paint named herel thraugh
the airport lvat regularly uzed by the holder
to serve such point prior to the effective date
of this certificate. Upon compliance rth
such procedure relating thereto as may be
precrlbe-d by the Board, the holder may
rcgularly rerve a point named herein throuZh
any airport convnlent thereto.

(3) On each trip operated by the holder
over all or part of one of the four numbered
route cZgents In this certificate, the holder
shall ctop at each point named between the
point or origin and point of termination of
such trip on such segment, exc 2pt a point
or points with rnpc t to which (a) the
Board, pursuant to such procedure as the
Board may from time to time prescribe, may
by order relieve the holder from the require-
ments of such condition, (b) the holder is
authorLzd by the Board to suspend servlce,
or (c) the holder la unable to render service
on such trip becaue of adverse weather
conditlons or other conditfons which the
holder could not reazonably have been
expected to foresee or control.

(4) The holderoball carve Morehead City-
Beaufort, IT C., on .ment No. 1, above,
and Uyrtle Beach, S. C., on segment No.
3, above, only during the period between
My 1 and September S0, inclusive, of each
year.

(5) 7o holder hall cerve Southern Pines-
Plnchurt-Aberdcen, I. C. on segpment To.
2, above, only during the period between
October 1 and ApIl 30, Inclusive, of each
year.

(G) io'trIthst=dIng the provisions of
praT ph (3) above, the holder may oper-
ate nonstop servic between Charleston,
W. Va., and Columbue, Ohio.

(7) The holder shall not serve on the same
fli ot Washington, D. C., on the one hand,
and Danville, Va., Richmond. 'Va, Norfolk,
Va., Winton-Salem. IT.- C. or Greensboro-
High Point, N. IT. on the other had.

(8) The holder shall not serve Ashland,
Xy,-Huntlngton, W. Va., on flights serving
Louisville, y., on senoct 1.

The exercise of the prIvileges granted by
thisa certificate shall be subject to such other
r=onblo terms, conditIons and limit--
tIons required by the public Interest, as m
from time to time be pre-cribed by the
Board.

The saTvice, authorld by this certificate
rere orlginally c-tabl'ched pursuant to a.
determination of policy by the Civil Aero-
nautics Board that In the diseharge of its
obli-atlon to encourage and develop air
tra nportatlon under the Civil Aeronautics
Act, as amended, It Is in the public Interest
to eablfsh certain air carriers who wl be
primnrly engaged In short-haul air trans-
portation as distinguLshed from the s-vica
rendered by trunl:Une air c-arrier. In ac-
cepting this crtifilcate the holder acl nwl-
edgcs and arces that the primary purpose
of this certificate I to authorize and require
It to ofcr short-haul. local or feeder, air
transportation service of the character
descrlbed above.

This certificate shall be effective on
2955; Prodded, haowrcr. That prior to the
date on which the certificate would other-
wize become effective the Board, either on
Its own Initiative or upon the timely filing
of a petition or petitions seeldng reconsider-
atlion of the Board's order of .
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1955, (Order B-.....) insofar as such order
authorizes the issuance of this certificate
may by order or orders extend such effective
date from time to time. The authority to
serve Morehead City-Beaufort, N. C., on seg-
ment 1 (a) shall terminate on July 25, 1953.1
The authority to serve segment 4 between
Lynchburg, Va., and Washington, D. C., via
Charlottesville, Va., shall terminate on July
15, 1958. Tie authority to serve London-
Corbin, Kentucky and Danville, Virginia
shall continue in effect up to and including

-.. The authority to serve Char-
lottesville, Virginia, on segment 2 and
Middlesboro-Harlanj Kentucky shall con-
tinue in effect up to and including Decem-
ber 31. 1957.

In witness whereof, the Civil Aeronautics
Board has caused this certificate to be exe-
cuted by its Chairman and the seal of the
Board to be affixed hereto, attested by the
Secretary of the Board, on the ---- day of
- , 1955.
[- ] Ross Rm ,zv.

Chairman.
Attest:

Seetary.

Apvm=zx B
FPROPOSED DRAPT OP ORDER EENDnG EFECrIVE

P=flIOD OP T=RLPVARY SERVICE AUTHORIZ&-
TIONS

The Board has by Order B-_, dated ----
_ 1955, granted a certificate of public

convenience and necessity of unlimited du-
ration to Piedmont Aviation, Inc. (Pied-
mont) authorizing Piedmont to engage in air
transportation of persons, property and mail
over route No. 87. In the past, Piedmont has
been authorized to conduct operations dif-
fering in certain particulars from the au-
thority stated In Its temporary certificate
of public convenience and necessity for
route No. 87.

The term of effectiveness of some of these
authorizations is unlimited, while others
would expire sixty days after final determi-
nation by the Board in any proceeding in-
volving renewal of route No. 87 or at-the end
of a stated period. The reasons for issuance
of these temporary authorizations appear to
be still applicable to Piedmont in its opera-
tion under the certificate of unlimited dura-
tion concurrently issued herewith. It, there-
fore, appears to the Board that It is in the
public Interest and consistent with the act to
continue these outstanding temporary au-
thorizations in effect for an additional period
of time. In extending these authorizations,
It appears desirable to include all currently.
effective authorizations which are not in.
cluded In or disposed of in the new certificate
in one order which will become effective
at the same time the new certificate of un-
limited duration becomes effective.

Accordingly, the Board, acting pursuant to
section 205 (a) of the Civil Aeronautics Act
of 1938, as amended, and to § 202.4 and Part
205 of the Economic Regulations, finds that:

1. The enforcement of the condition in
Piedmont's certificate which requires it on
each flight over all or part of the several
numbered route segments on route No. 87
to stop at each point named between the
point of origin and the point of termination
of such flight unless otherwise authorized by
the Board, to the extent that it would pre-
vent the service pattern hereinafter author-
ized, would prevent a service pattern which
is in the public Interest and which is con-
sistent with Piedmont's performance of a
local or feeder air transportation service
and Is not required by nor is It in the public
Interest;

I On April 1, 1953, the holder filed an
application, Docket No. 6059, for an amend-
ment to this certificate to renew this
authorization.

2. The temporary suspensions of service
authorized hereinafter do not substantially
change the character of the service for which
the certificate of public convenience and
necessity of unlimited duration is being
granted to Piedmont and are otherwise in
the public interest;

3. Piedmont was authorized by Order E-
6605, July 14, 1952, to omit service at Beck.
ley, West Virginia, on flights scheduled to
arrive during hours of darkness provided
that the point be served by two round trip
flights daily. Subsequently the carrier was
authorized by Order 3-6533, July 25, 1952,
to omit stops at Beckley on all flights in
excess of two daily round trips on segment
2 (a) and on segment 2 (b). By Order B-
7488, June 17, 1953, Piedmont was authorized
to omit service at Beckley on all flights in
excess of one daily round trip over segment
2 (a). The authority 'granted by Orders
B-6605, E-6633, and E-7488 should- and will
be terminated and the presently effective
authority granted to Piedmont by these
orders will be restated. in this order.

4. The'authority granted by Order E-8714,
October 19, 1954, insofar as it authorized
.service to Ashland-Huntington, West Vir-
ginia, as an alternate intermediate point to
Lexington, Kentucky, on segment 1 and
service to Princeton-Bluefleld, West Virginia,
as an intermediate point between Roanoke,
Virginia, and Bristol, Virginia-Tennessee-
Kingsport-Johnson City, Tennessee, on seg-
ment 4 should and will be terminated be-
cause the point Ashland-Huntington is in-
cluded as an alternate intermediate point
to Lexington on segment'1, and Princeton-
Bluefleld, is included as an intermediate
point on segment 4 of the certificate to be
issued to Piedmont concurrently with this
order: Accordingly, it is ordered, That:

1. Piedmont be and hereby is authorized
to suspend service temporarily at Middles.
boro-Harlan, Ky., until such time as ade-
quate airport facilities -become available
(previously authorized by Order F-1163);

2. Piedmont be and hereby is authorized
to omit service at Asheville, N. C., on flights
over segmeZt 1 of route No. 87, which flights
would serve Asheville, N. C., during'hours of
darkness: Provided, That Piedmont shall
serve Asheville, N. C., on at least two daily
round trip flights over segment 1 of said
iroute until such time as the lighting facili-
ties at Asheville-Henderson Airport are ade-
quate to permit scheduled air carrier opera-
tions at said airport during hours of dark.
ness (previously authorized by Order B-
3329);

3. Piedmont be and hereby is authorized
to omit stops at the following points author-
ized to be served underthe certificate issued
for route No. 87:

(a) At Hickory, N. C., on segment 1 (b)
on flights in excess of one round trip daily;

(b)- At Aberdeen-Southern Pines-Pine-
hurst, N. C., on flights in excess of one round
trip daily;

(c) At Lynchburg and Newport News, Va.,
on flights in excess of three daily round trips
over segment 2 (previously authorized by
ordering paragraph 3 of Order E-6460);

4. Piedmont be and hereby is- authorized
to omit service at Beckley, West Virginia, an
intermediate point on segment 2 of route
No. 87, on flights scheduled to arrive at said
point during hours of darkness until such
time as lighting facilities at the Beckley air-
port are adequate to permit landings by
Piedmont during hours of 'darkness: Pro-
vided, That Piedmont shall serve Beckley on
at least one round trip, daily on segment 2
(a) and on at least two, round& trips daily
on segment 2 (b) (previously authorized by
Orders F-6605, E-6633, and B-7488);

5. Piedmont be and hereby is authorized
to omitservice at Morehead-City-Beaufort,
North Carolina, an intermediate point on its

route segment 1 (a) of route No. 87 betweon
Wilmington, North Carolina, and Now Bern,
North Carolina, during the period May 1
through September 30 of each year: Pro-
vided, That during that period Morehond
City-Beaufort Is served on at least one round
trip flight daily on segment I (b). This
authority shall continue in effect until 60
days after fina decision has boon made by
the Board in Piedmont's application In
Docket No. 6059 (previously authorized by
Order E-7302);

6. Piedmont be and hereby Is authorized
to omit service at Lexington, Kentucky, on
one round-trip flight daily between Louis.
ville, Kentucky, and Bristol, Virginia-Ten-
nessee-Ringsport, Tennessee-Johnson City,
Tennessee, over segment 1 of route No. 87;
Provided, That Lexington shall continue to
be served by at least two daily round trlp
flights to and from Bristol, Virginia-Ton-
nessed-Kingsport, Tennessee-Johnson City,
and Louisville, Kentucky (previously author
zed by Order B-7360)'

7. Piedmont be and hereby Is authorized
to overfly London-Corbin, an Intermediate
point on segment I of route no. 87, on flights
in excess of one daily one-way trip south-
bound, and in excess of two daily one-way
trips northbound, through December 31, 1065
(previously authorized by Order B-8669):

8. Piedmont be and hereby is authorized
-to omit service at Princeton-Bluefleld, Vct
Virginia, an intermediate point pn segment
2 of route No. 87, on flights In excess of
three daily round trips (previously author-
Ized by Order E-9202);

9. Piedmont be and hereby is authorized
-to suspend service at Morehead Clty-Boau-
fort, a terminal point on segment 1 of route
No. 87, and at Myrtle Beach, an intormodlato
point on segment 8 of the aforesaid route
No. 87, froni-May 1 through May 31, inolu-
sive, each year and for that part of Septem-
ber beginning 24 hours after Labor Day-and
through September 30, inclusive, each year
(previously authorized by Order E-8183);

10. Piedmont be and hereby Is authorized
to render flag-stop service on Its route No.
87, by omitting the physical landing of ito
aircraft at any intermediate point scheduled
to'be served on a particular flight: Providet,
That there are no persons, property or mail
on the aircraft destined for such point and
no such traffic available at such point for
the flight at the scheduled time of dophr-
ture: Provided, further, That the Board In
Its discretion may at any time disapprove
the use of such authority with respect to
service to any point on any flight or flights
(previously authorized by Orders E-606 and
E-6139);

11. The authority previously granted to
Piedmont by Orders r-1163, E-3329, r-5006,
and E-6139 insofar as they pertain to Pied-
mont, ordering paragraph 3 of E-6460, Z-6005,
F-6633, E-7488, B-7302, B-7300, E-8069,
B-9202, E-808 and B-871 shall be terminated
on the date this order and the certificate
of public convenience and necessity of un-
limited duration for route No. 87 being is-
sued to Piedmont concurrently with the
Issuance of this order become effective.

12. The change In service pattern and tom-
porary suspension authorizations granted
herein shall become effective ------------- v

---------, concurrently with the effective
date of the certificate Issued to Piedmont in
Docket No. 7357;

13. This- order or any part thereof may be
amended or revoked at any time in the dis-
cretlon of the Board without notice and
without hearing.

By the Civil Aeronautics Board.

[B]AL ]. ." MDLLOAN,
secretary.

[P. R. Doe. 55-83581 Filed, Oct, 13, 1955;
q 8:48 a. in.]



Friday, October 14, 1955

[Docket No. 7206; Order No. E-96321

OzARx Am LINES, INC.

STATEMNT OF TENTATIVE FINDINGS WM
CONCLUSIONS AND ORDER TO SHOW CAUSE I

Adopted by the Civil Aeronautics
Board at its office in Washington, D. C.
on the 7th day of October 1955.

In the matter of the application of
Ozark Air Lines, Inc., under section 401
(e) (3) of the Civil Aeronautics Act of
1938, as amended, for a certificate of
public convenience and necessity of un-
limited duration for Route No. 107.

Ozark Air Lines, Inc. (Ozark) on June
10, 1955, filed an application pursuant to
section 401 (e) (3) of the Civil Aero-
nautics Act of 1938, as amended, (the
act) requesting the Board to issue Ozark
a certificate of public convenience and
necessity of unlimited duration for Route
No. 107 authorizing air transportation of
persons, property and mail between cer-
tain named points.

Section 401 (e) (3) of the act (effective
May 19, 1955) provides: "If any appli-
cant who makes application for a cer-
tificate withn one hundred and twenty
days after the date of enactment of this
paragraph shall show that, from Jan-
uary 1, 1953, to the date of its applica-
tion, it or its predecessor in interest, was
an air carrer furnishing, within the
continental limits of the United States,
local or feeder service consisting of the
carnage of persons, property, and mail,
under a temporary certificate of public
convenience -nd necessity Issued by the
Civil Aeronautics Board, continuously
operating as such (except as to inter-
ruptions of service over which the ap-
plicant or its predecessors in interest
have no control) the Board, upon proof
of sucBa fact only, shall, unless the serv-
ice rendered by such applicant during
the period since its last certification has
been inadequate and inefficient, Issue a
certificate or certificates of unlimited
duration, authorizing such applicant to
engage in air transportation between the
terminal and intermediate points within
the continental limits of the United
States between which it, or its prede-
cessor, so continuously operated between
the date of enactment of this paragraph
and the date of its application: Pro-
vided, That the Board in issuing the cer-
tificate is empowered to limit the dura-
tion of the certificate as to not over one-
half of the intermediate points named
therein, which points it finds have gen.
erated insufficient traffic to warrant a
finding that the public convenience and
necessity requires permanent certifica-
tion at sUch time."

Ozark alleges in its application that
it is a citizen of the United States of
America as defined by section 1 (13) of
the act. Proof of this fact has been sub-
mitted by Ozark in other certification
proceedings and no information to the
contrary has since come to the knowl-
edge of the Board.

Ozark further alleges in its application
that it has continuously operated as an
air carrer furnishing local or feeder air

I This statement does not necessarily
represent the views of all Members of the
Board with respect to all Issues.
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transportation of persons, property and
mail within the continental limits of the
United States during the period January
1, 1953, to the date of Its application
under a temporary certificate of public
convenience and necessity for route No.
107 Issued by the Board, except as to
interruptions of service over which It
had no control. The various Echedules
and reports required to be filed with the
Board by local service carriers indicate
that Ozark has so continuously operated
since January 1, 1953.

Section 401 (e) (3) of the act requires
In effect that the Board find as a pre-
requisite to the granting of a certificate
of unlimited duration to Ozark that the
service rendered by Ozark during the
period since its last certification has not
been inadequate or inefficient. The
Board during the said period has re-
ceived no complaints from the public re-
lating to the overall service provided by
this carrier. The Board is posesed of
no information from which It could find
that, considered as a whole, the service
provided by this carrier during the pe-
nod from August 20, 1954, the date of
Ozark's last certificate for route No. 107,
to the present has been inadequate or
inefficient within the meaning of sectlon
401 (e) (3) of the act.

Ozark further alleges in Its application
that it has from the date of the enact-
ment of-section 401 (e) (3) (May 19,
1955) to the date of its application, con-
tinuously served the following terminal
and intermediate points:
Milwaukee. NV"is
Eockford. 11.
Davenport, I o w a-

Moline. Il.
Peoria, IL,
Springfield, IL
St. Louis, Mo.
Decatur. IIL.
Champaign -Urbana,

Ill.
Danville, Ill.
Indianapolis, Ind.
Chicago, IL
Mattoon-Charlston,

IIL
Marlon-Herrln, 2L.

Capo Girardeau, Mo.
Cairo, 11l.
Paducah. Hy.
Nashville. Tenn.
Columbia, Mo.
Jefferson City. Mo.
Springfield, Mo.
Joplin, Mo.
Pittoburg. Hens,
Chanute. Hans.
V71chlt31Ea
HNsa City. Mo.
Quincy, Illinoic-

Hannibal, Mo.
Bloomilngton, 111.
Clinton, Iom.

Section 401. (e) (3) provides In effect
that all terminal points served by the
local service carrier applicant during
the period from My 19, 1955, to June 10.
1955, shall be certificated for a period of
unlimited duration. The certificate we
propose to issue to Ozark (which is
attached as Appendix A) accomplishes
this.

Section 401 (e) (3) eippowers the
Board to limit the duration of the certifi-
cate as to not over one-half of the In-
termediate points named therein, which
points the Board finds have generated
insufficient traffic to warrant a finding
that the public convenience and neces-
sity require permanent certification. The
Board has proposed an industry-wide
traffic standard upon which to base a
tentative conclusion as to whether a par-
ticular intermediate point should be
permanently or temporarily certificated.
A standard which can be applied on an
industry-wide basis will assure that all
the intermediate cities are equitably
treated. The Board has concluded, on
the basis of an analysis of the latest
available traffic data, that an average of

five or more passengers enplanzed per day
provides a reasonable lsis for selection
of those intermediate points to be per-
manently certificated at this time.

As indicated above, the recent amend-
ment of the act provides for the certifi-
cation for an unlimited duration, of all
terminal points and of at least one-half
of the intermediate points named in the
certificate. This means that in the fu-
ture the applicant carrier will be pro-
viding services over permanently cer-
tificated segments. During the years of
local service carrier experience, the
Board, in consideration of the subsidized
nature of the operation, has found that
on-line intermediate points generating
in the neighborhood of 300 passengers
on and off monthly have borne a reason-
able share of the expense incurred by
the carrier in providing service to the
intermediate points on existing flights.
In the past, the Board has also found
that local service carrier points generat-
ing in the neighborhood of five or more
enplaned pass engers per day have war-
ranted recertiflcation. This leads us to
conclude that in the absence of a fur-
ther showing, the five passenger per day
standard is a reasonable one for selecting
those intermediate points to be perma-
nently certificated.

The proposed certificate which is set
forth below as Appendix A grants Ozark
permanent authority at those intermedi-
ate stations shown in Appendixes C, D
and E 2 to have met this five-passenger
per day standard and temporary author-
ity at all other intermediate stations
served by Ozark during the period May
19, 1955, to June 10, 1955. Appendixes
C and D set forth in tabular form, the
average number of daily passengers en-
planed at each Ozark intermediate point
for the calendar year 1954 and for the
twelve-month period ended March 31,
1955. The average number of passen-
gers enplaned at Intermediate points
generating less than five passengers pr
day Is set forth in Appendix E on a quar-
terly basis for the years 1952, 1953, 1954,
and for the twelve-month period ended
Mrarch 31, 1955.

The Board believes that except for
cities presenting special considerations
warranting permanent certification,
those intermediate points which have
cenerated less than five enplaned pas-
sengers per day should be certificated for
a temporary period of three years. Cer-
tification for this period will enable the
Board to asses the future traffic de-
velopment at these points and to con-
Sider at a later time whether or not they
should be made permanent. These cities
will be afforded an opportunity before
the expiration of the temporary period
to demonstrate their ability to generate
a sufficient volume of traffic to warrant
permanent certification or continuation
of service for a further temporary period.

The Board tentatively concludes that
a point which has been authorized for
service by the Board by certificate
amendment becoming effective durm or
after the statutory grandfather period
but which point was not served by the
carrier pursuant to that authority during
the grandfather period, or a point served

2 PMed a3 part of original document.
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during part but not all of the grand-
father period is ineligible for permanent
certification pursuant to section 401 (e)
(3) of the act because the point was not
continuously served during the statu-
tory grandfather period. See Pan Amer-
ican Airways, Inc.-Certificate of Public
Convenience, 2 C. A. B. 111 (1940) The
Boarol will, therefore, carry forward the
carrier's present temporary authority to
serve such points for the term of the
temporary authorization.

Thus, the proposed certificate set forth
below as Appendix A carries forward
Ozark's temporary certificate authority
to serve th4 intermediate point Owens-
bore, Kentucky and the terminal point
Louisville, Kentucky, on segment 4 (b)
the intermediate point Clarksville, Ten-
nessee - Fort Campbell - Hopkinsville,
Kentucky, on segment 4 (a) and the in-
termediate point Galesburg, Illinois, on
segment-2, and to serve segment 8 for
the term of Ozark's present temporary
authorization.

Ozark requests that the certificate of
unlimited duration to be issued in this
proceeding not include authorization to
serve the intermediate point Cairo, Illi-
nois.3 The points to be included in cer-
tificates issued under section 401 (e) (3)
are those which the applicant carrier
continuously served from May 19, 1955,
the date of enactment of the section, to
June 10,. 1955, the date of Ozark's appli-
cation. Since Ozark continuously served
Cairo during said period, it should be
Included In the certificate to be issued in
this proceeding.

The Board further believes that the
general terms and conditions set forth
in the certificate of public convenience
and necessity last issued by the Board to
Ozark may not be expanded in a certif-
icate to be issued pursuant to section
401 (e) (3) of the act in such manner as
to grant authority to said carrier in ex-
cess of that set forth in the certificate
of public convenience and necessity last
issued to this carrier.

The Board does not believe that au-
thority granted to Ozark pursuant to
§ 202.4 and Part 205 of the Economic
Regulations of the Board, subsequent to
the Issuance of the last certificate of
public convenience and necessity issued
by the Board to said air carrier permit-
ting on-segment changes in the service
pattern should be incorporated in a cer-
tificate issued to Ozark pursuant to sec-
tion 401 (e) (3) of the act. In the
interest of convenience and clarity the
Board will restate the carrier's outstand-
ing service pattern modifications-m a
single order, a draft of which is set forth
below as Appendix B.

It is our intention to strictly limit this
proceeding to a consideration of issues
directly pertaining to the grant, pursu-
ant to section 401 (e) (3) of the act, of
permanent or temporary authority to
serve points served by Ozark during the
period from May 19, 1955, to June 10,
1955. We believe the public interest re-
quires expeditious disposition of the pro-
ceeding and are therefore adopting a
procedure intended to shorten the pro-
ceeding while at the same time fully pro-

8 Amendment No. 1 to Application of Ozark
Air Lines, Inc., for Certificate of Unlimited
Duration filed September 9, 1955.

tecting the interests of all interested
persons. We are requiring Ozark to
show cause why the Board should not
issue an order making final the tenta-
tive findings and conclusions set forth
,n this order and issue a certificate of
public convenience and necessity in the
form set forth below as Appendix A.
After allowing interested persons a rea-
sonable period within which to submit
objections to the Board's order, Ozark's
application and the order to show cause
will be set for immediate hearing in
Washington before a hearing examiner
of the Board. Ozark and all interested
persons who desire to be heard in con-
nection with this matter are hereby noti-
fied that they may file written objection
to the Board's tentative findings and con-
clusions within 15 days from the date of
this order. The hearing will be limited
to consideration of the issues raised by
such objections. Objections should be
in the nature of exceptions, should be
brief and concise, and should not con-
tam argument or factual data which the
objecting party intends to rely on at the
hearing in support of its objections.

It is also our intention to officially no-
tice all reports, tariffs and schedules re-
quired to be filed with the Board by all
air carriers, as well as all public Board
reports based on these data,' so that
these materials need not be specially
compiled for the record in this proceed-
i4ng.

On the basis of the foregoing consid-
erations and the data set forth m Ap-
pendixes C, D, E, and F' hereof, wlhch
are hereby incorporated into this order
and shall constitute part of the record
in this proceeding, the Board finds that:

1. Ozark is a citizen of the United
States of America as defined by section
1 (13) of the act.

2. From, January 1, 1953, to June 10,
1955, Ozark was an air earner providing
within the continental limits of the
United States, local or feeder service con-
sisting of the carriage of persons, prop-
erty and mail pursuant to a temporary
certificate of public convenience and
necessity for route No. 107 issued by the
Civil Aeronautics Board, continuously
operating as such (except as to inter-
ruptions of service over which Ozark had
no control)

3. Ozark has continuously served the
following terminal and intermediate
points during the period from May 19,
1955, to June 10, 1955:
Milwaukee, Wis.
Rockford, li.
Davenport, Iowa-
Moline, Ill.

Peoria, Ill.
Springfield, Ill.
St. Louis, Mo.
Decatur, Ii.
Champaign-Urbana,

Ill.
Danville, IMi.
Indianapolis, Ind.
Chicago, Ill.
Mattoon-Charleston,

Ill.
Marion-Herrin, ni.

Cape Girardeau, Mo.
Cairo, Iii.
Paducah, Xy.
Nashville, Tenn.
Columbia, Mo.
Jefferson City, Mo.
Springfield, Mo.
Joplin, Mo.

'Pittsburg, Kans.
Chanute, Kans.
Wichita, Kans.
Kansas City, Mo.
Quincy, lilnols-

Hannibal, Mo.
Bloomington, Ill.
!Clinton, Iowa.

2 Filed as part of original document.
'We will also officially notice the Origina-

tion-Destination Airline Traffic Surveys
published by the Airline Finance and Ac.
counting Conferencd from information com-
piled by the Board.

4. The service rendered by Ozark dur-
ing the period from August 20, 1054, tho
date of Its last certification, to the pres-/
ent has been adequate and efflclent with- 1

in the meaning of section 401 (e) (3)
of the act.

5. The following intermediate points,
which on the basis of the most recent
available data have generated an aver-
age of five, or more enplaned passengers
per day, should be designated as points
of unlimited duration:

(a) On Ozark's segment 1, the inter-
mediate points Rockford, Illinois, Dav-
enport, Iowa-Moline, Illinois, Peoria and
Springfield, Illinois;

(b) On segment 2, the intermediate
pbints Peoria, Springfield, Decatur, and
Champaign-Urbana, Illinois;

(c) On segment 3, the intermediate
points Champaign-Urbana, Decatur, artd
Springfield, Illinois;

(d) On segment 4, the intermediate
point Paducah, Kentucky;

(e) On segment 5, the intermediate
points Columbia, Jefferson City, Spring-
field, and Joplin, Missouri;

(f) On segment 6, the intermediate
points Jefferson City and Columbia, Mis-
souri, Quincy, Illinois -Hannibal, Mis-
souri, Springfield, Peoria, and Bominga
ton, Illinois;

(g) On segment 7, the intermediate
point Rockford, Illinois.

6. On the basis of the most recent
available data'the following int~rmedi-
ate points have generated less than an
average of five enplaned passengers per
day, and therefore have generated in-
sufficient traffic to warrant a finding that
the public convenience and necessity
requires permanent certification; but
that certification of each of said pointa
for a period of three years is warranted:

(a) On Ozark's segment 2, the inter-
mediate point Danville, Illinois;

(b) On segment 3, the Intermediate
point Mattoon-Charleston, Illinois;

(c) On segmen. 4, the intermediate
points Marion-Herrin, Illinois, Cape
Girardeau, Missouri, and Cairo, Illinois;

(d) On segment 5, the intermeciato
points Plttsburg and. Chanute, Kansas;

(e) On segment 7, the intermediate
point-Clinton, Iowai.

7. The intermediate point Owensboro
and the terminal point Louisville, Ken-
tucky, on segment 4 (b), the intermedi-
ate point Galesburg, Illinois, on segment
2 and the various terminal and inter-
mediate-points on segment 8 are ineligi-
ble for certification pursuant to section
401 (e) (3) of the act because they were
not served by Ozark during the period
May 19, 1955, to June 10, 1955. It Is,
however, appropriate to include all of
Ozark's effective certificate authority In
one document,-so Ozark's present tem-
porary authority to serve these points
should be carried forward in the certifi-
cate to be issued in this proceeding,

8. The intermediate point Clarksville,
Tennessee-Fort Campbell-Hopkinsville,
Kentucky, is Ineligible for certification
pursuant to section 401 (e) (3) of the
act because It was not continuously
served by Ozark during the period May
19, 1955, to June 10, 1955. It is, however,
appropriate to include all of Ozark's
effective certificate authority in one
document, so Ozark's present temporary
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authority to serve this point should be
carried forward in the certificate to be
issued in this proceeding: Therefore it
zs ordered, That:

1. Ozark is directed to show cause why
the Board should not issue an order
making final the tentativp findings and
conclusions stated herein and Issue the
propoed certificate of public conven-
ience and necessity in the form set forth
below as Appendix A, and further issue
the proposed supplementary order in the
form set forth below as Appendix B;

2. Ozark and any other interested per-
son having objection to the issuance of
an order making final the tentative find-
ings and conclusions stated herein, or to
the issuance of the aforesaid proposed
certificate and supplementary order,
shall, within 15 days from the date
hereof, file written notice of objection
with the Board;

3. On the expiration, of the 15-day
period allowed for the filing of objec-
tions, this proceeding shall be set for
nnmediate hearing before an examiner
of this Board. The hearing shall be
limited to consideration of issues raised
by the objections filed;

4. Copies of this order shall be served
on Ozark, the Mayors of Galesburg, 11i.
nois, Fort Campbell, Hopkinsville,
Owensboro, and Louisville, Kentucky,
Clarksville, Tennessee, Sioux City, Fort
Dodge, Waterloo, Mason City, and
Dubuque, Iowa, the Mayor of each city
served by Ozark during the period May
19, 1955, to June 10, 1955, and on every
certificated air carrier serving a point
served by Ozark during that period;

5. This order shall be published in the
FEDERAL REGISTm.

-By the Civil Aeronautics Board.

[SEAL) M. C. MULLIGAN.
Secretary.

APPNOTE A

CERTIFICATE OF PUBLIC CONVENIENCE AIMD
NEcmSrr FOR LOCAL O Fr=m SERVICZ

Ozark Air Lines, Inc.. is hereby authorized,
subject to the provisions hereinafter set
forth, the provisions of Title IV of the Civil
Aeronautics Act of 1938, as amended, and
the orders, rules and regulations issued
thereunder, to engage in air transportation:
with respect to persons, property and mail,
as follows:

1. Between the terminal point Milwaukee,
Wis., the intermediate points Rockford. Ill.,
Davenport, Iowa-Moline, 111, Peoria and
Springfield, 1l., and the terminal point St.
Louis, MO.,

2. Between the terminal point Davenport,
Iowa-M.oline, ILI., the Intermediate points
Galesburg, Peoria, Springfield, Decatur.
Champaign-Urbana, and Danville, Ill., and
the terminal point Indianapolis, Ind.,

3. Between the terminal point Chicago,
Ill., the intermediate points Champaign-
Urbana and Decatur, Ill., and (a) beyond
Decatur, Ill., the intermediate point Spring-
field, Il.. and the terminal point 't. Louis,
Mo., and (b) beyond Decatur. ll., the inter-
mediate point Mattoon - Charleston, 11.,
and the terminal point St. Louis, Mo.,

4. Between the terminal point St. Louis.
Mo., the intermediate points Marlon-Herrin,
Il., Cape Girardeau, Mo., Cairo, 1l. and
Paducah, Ky., and (a) beyond Paducah, Ky.
the intermediate points Clarksviile, Tenn.-
Fort Campbell-Hopkinsville, Xy, and the
terminal point Nashville, Tenn., and (b) be-
yond Paducah, Ky., the intermediate point

FEDERAL REGISTER

Owensboro, Ky. and the terminal point
Louisville, Ky.;

5. Between the terminal point St. Louls,
Mo., the Intermediate points Columbia, Jef-
ferzon City. Springfield, and Joplin, Mo.,
Pittsburg and Chanute, Kans., and the ter-
zinal point Wichita, Kans.,

.6. Between the terminal point Kan- City.
Mo., the intermediate points Jeffcreon City
and Columbia, Mo., Quincy, IlL-XHannibal.
Mo., and Springfield, Il, and (a) beyond
Springfield, Ill., the Intermediate point
Peoria, 11., and the terminal point Chicago,
Ill., and (b) beyond Springfield, Ill., the In-
termediate point Bloomington. IIL., and the
terminal point Chicago, Ill.,

7. Between the terminal point Davenport,
Iowa-Moline, IlL, the Intermediate points
Clinton, Iowa, Rockford, Ill., and the ter-
minni point Chicago, IIL.

8. Between the terminal point Slow,: City,
Iowa, the Intermediate points Fort Dadge,
Mason City, Waterloo, and Dubuque, Iowa,
and Rockford, Il., nd the terminal point
Chicago, IIL,

fo be known as Route No. 107.

The service herein authorized Is subject to
the following terms, conditions and limita-
tions:

(1) The holder shall render service to end
from each of the points named herein, ex-
cept as temporary suspenslons of cervico may
be authorized by the Board; and may bcgin
or terminate, or begin and, terminate, trips
at points short of terminal point-.

(2) The holder may continue to cerve reg-
ularly any point named herein through the
airport last regularly uced by the holder to
serve such point prior to the effective dato
of this certificate. Upon compliance with
such procedure relating thereto as may be
prescribed by the Board, the holder may
regularly serve a point named herein through
any airport convenient thereto.

(3) On each trip operated by the holder
over all or part of one of the eight numberel
route segments in this certificate, the holder
shall stop at each point named between the
point of origin and point of tcrmination of
such trip on such segment, encept a point
or points with resnect to which (a) the
Board, pursuant to such procedure as the
Board may from time to time precribe, may
by order relieve the holder from the require-
ments of such condition, (b) the holder Is
authorized by the Board to suspend ccrvlce,
(c) the holder Is unable to render servica on
such trip because of adverse weather condi-
tions or other conditions which the holder
could not reasonably have been expcetcd to
foresee or control, or (d) the holder has
scheduled at least two round trips a day.
in which case it may omit such point or
points on any additional trip scheduled over
all or part of such segment, subject to th3
restrictions set forth in paragraphs (4) and
(5) below.

(4) -c ept with respect to trips confined
to segment seven, the holder shall schedulo
service to a minimum of two Intermediate
points between terminals, whether such
terminals be on the same or dLfferent
segments.

(5) The holder shall not cchedule nonstop
service between Chicago and Springfield,
Ill., nor between Peoria, IIL, and St. Louis,
Mo.

(6) The holder in operating over cemnt
5 or 6 may omit service to Jeffceron City,
Mo., on flights serving Columbia, Mo., or
omit service to Columbia, Mo., on flights
serving Jefferson City, Mo.

The ezercise of the privileges granted by
this certificate shall be subject to such other
reasonable terms, conditions and limitations
required by the public interest as may from
time to time be prescribed by the Board.

The services authorized by this certificato
were originally establiched pursuant to a
determination of policy by the Civil Acro-
nautles Board that in the dischargo of Ito
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obligation to encourage and develop air
transportation under th Civil Aeronautics
Act, as amended, It is in the public interes t
to eotablish certain air carriers who will be
primarily en,aged in short-haul air trans-
portation as distingulhed from the service
rendered by trunkl ne air carriers. In ac-
cepting this cartificate the holder aclio=l-
edges and agrees that the primary purpee3
of this certificate is to authorize and require
It to offer hort-haul, local or feeder, air
tra portation servico of the character de-
scribed above.

This certIficate shall be effective on
1955: Provided. /zoissrcr, That

prior to the date on which the certificate
would otherwise become effective the Board,
eifher on Its own initiative or upon the
timely filing of a pctition or pettlo soe-
ing reconsideration of the Boards order of

1935 (Order r,---) insofar as
such order authoriz2s the Lsuance of this
certificate may by order or orders extend
such effective date from time to time.

The authority to srve Cape GLrardes-u.
Mo.. Clinton, Iowa, 1.arlon-Herrin, LMttosn-
Charleston. Cairo, and Danville, Ill, and
Plttsburg and Chanute, 11an., siall con-
tinue in effecmt up to and including _.
The authority of the holdcr to serve O en-
boro and Louisville. 1y., on sagment 4 (b)
shall., unleso otherwis continued, terminate
wlth final Board vctlon on Batern' appi-
cation (Dochet- No. 4732) in the Additional
Eauthwe-t-Nortbhct Service Case, Ioc:et
ITo. 2335 et al. The authority to serve Gal=-
burg-, 31., Clafhaville, Tenn., Fort Campbell-
Hopldnavllle, Uy., and to serve segnent 8
shal continue in effect up to and including
Septcmbcr :0, 1033.

In witnez whereof, the Civil Aeronautics
Board has caused, this certificate to be exe-
cuted by Its Chairman, end the seal of the
Board to be aficd hereto, attested by the
Secretary of the Board, on the _ day of

[ ] Roza rZM=,
Mazinncfl.

Secretaryj.
Ar=,-X B

Vaosazn n2.I' o=02 o SE== A=0ro s''sn

The Board has by Order r--, dated
. 1935, granted a certificate of public

convenience and necessity of unlimited dura-
tion to Ozark Air Lines, Inc. (Ozasr), au-
thorizing Ozaris to engage in air transpar-
taton of p2rsons, propert7 and mail ovar
route No. 107. In the past, Ozzer h's been
authorized to conduct operations differing
in certain particulars from the authority
stated in its temporary crtificante of public
convenience and nccessity for route ITo. 167.

The term of effectiveness- of come of thee
authorizations is unlimited, while others
would M-pire at the end of a stated p-riad.
The reasons for lssuance of these temvorary
authorizatlon ape2ar to be still applicable
to Ozark in its operatfon under the certid-
cato of unlimited duration concurrently i-
sued herewith. It, therefore, appears to the
Board that it is in th public Interest end
consistent with the Act to continua these
outstanding tcmrorary authorizations in
effect for an additional period of time. In
extending these authorizations, it aPe-rs
desirable to include all currently effective
authorizations which are not Included in or
disposed of in the ne w certifcate in one
order which will become effective at the
same time the ne, cSrtificate of unlimited
duration become3 effective.

Acco-dinZly, the Board. acting pursuan
to cection 205 (a) of the Civil Aeronautics
Act of 1933, as amended, and to § 202A and
Part 2035 of Its Economic egulaion, finds:
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1. That the enforcement of the condition
in Ozark's certificate which requires it on
each flight over all or part of the several
numbered route segments on route No. 107
to stop at each point named between the
point of origin and the point of termination
of such flight unless otherwise authorized
by the Board, to the extent that it would
prevent the service pattern hereinafter au-
thorized, would prevent a service pattern
which Is in the public interest and which
Is consistent with Ozark's performance of a
local or feeder air transportation service and
Is not required by nor is it in the public,
interest;

2. That the temporary suspensions of
service authorized hereinafter do not sub-
stantially change the character of the serv-
ice far which the certificate of public
convenience and necessity of unlimted dura-
tion is being granted to Ozark and are other,
wise Is in the public interest: Accordingly,
it is ordered, That:

1. Ozark be and hereby is authorized to
suspend service temporarily at Chanute
Municipal Airport, Chanute, Kansas, until
such time as adequate runway repairs have
been made (previously authorized by Order
E-9444);

2. Ozark be and hereby is authorized to
suspend service temporarily at Columbia,
Missourl, on segments 5 and 6 on its route
No. 107 until the runway at Columbia Mu-
nicipal Airport is made safe for scheduled
service (previously authorized by Order
E-9507);

3. Ozark be and hereby Is authorized to
render flag-stop service on its route No. 107
by omitting the physical landing of its air-
craft at any Intermediate point scheduled to
be served on a particular flight: Provtded,
That there are no persons, property or mail
on the aircraft destined for such point and
no such traffic available at such point for the
flight at the scheduled time of departure:
Provided, further That the Board In its dis-
cretion may at any time disapprove the use
of such authority with respect to service to
any point on any flight or flights (previously
authorized by Order E-6477);

4. The authority previously granted to
Ozark by Orders E-6477, E-9444, and E-9507
shall be terminated on the date this order
and the certificate of public convenience and
necessity of unlimited duration for route No.
107 being Issued ,o Ozark concurrently with
the Issuance, of this order become effective.

5. The change In service pattern and tem-
porary suspension authorizations granted
herein shall become effective ------- -------
concurrently with the effective date of the
certificate issued to Ozark In Docket No. 7206;

6. This order or any part thereof may be
amended or revoked at any time in the dis-
cretion of the Board without notice and
without hearing.

By the Civil Aeronautics Board.
[sE"] M. C. MULLIGANt,

Secretary.
[F. R. Doe. 55-8356; Filed, Oct. 13, 1955;

8:45 a. m.]

[Docket No. 7355; Order No. E-9633]

ALLEGHENY AIRLINES, INC.
STATELTiENT OF TENTATIVE FINDINGS AND

CONCLUSIONS AND ORDER TO SHOW
CAUSE 1

Adopted by the Civil Aeronautics
Board at its office in Washington, D. C.,
on the 7th day of October 1955.

'This statement does not necessarily rep-.
resent the views of all Members of the Board
with respect to all Issues.

In the matter of the, application of
Allegheny Airlines, Inc., under section
401 (e) (3) of the Civil Aeronautics Act
of 1938,-as amended, for a certificate of
public convenience and necessity of
unlimited duration for Route No. 97.

Allegheny Airlines, Inc. (Allegheny),
on August 12, 1955, fled an application
pursuant to section 401 (e) (3) of the
Civil Aeronautics Act of 1938, as
amended (the act) requesting the Board
to issue Allegheny a certificate of public
convenience and necessity of unlimited
duration for Route No. 97 authorizing air
transportation of persons, property and
mail between certain named points.

Section 401 (e) (3) of the-act (effec-
tive May 19, 1955) provides: "If any apL
plicant who makes application for a cer-
tificate within one hundred and twenty
days after the date of enactment of this
paragraph shall show that, from Janu-
ary 1, 1953, to the date of its application,
it or its predecessor in interest, was an
air carrier furnishing, )vithin the conti-
nental limits of the United States, local
or feeder service consisting of the car-
riage of persons, property, and mail, un-
der a temporary certificate of public
convenience and necessity issued by the
Civil Aeronautics Board, continuously
operating as such (except as to nter-
ruptions of service over which the appli-
cant or its predecessors in interest have
no control) the Board, upon proof of
such fact only shall, unless the service
rendered by such applicant during the
period since its last certification has been
inadequate and inefficient, issue a certif-
icatehior certificates of unlimited dura-
tion, authorizing such applicant to en-
gage in air transportation between the
terminal and intermediate points within
the continental limits of the United
States between which it, or Its predeces-
sor, so continuously "operated between
the date of enactment of this paragraph
and the date of Its application: Provded,
That the Board in issuing the certificate
is empowered to limit the duration of
the certificate as to not over one-half of
the intermediate points named therein,
which points it finds have generated in-
sufficient traffic to warrant a finding that
the public convenience and necessity
requires permanent certification at such
timle."

Allegheny alleges in its application
that it is a citizen of the United States
of America as defined by section 1 (13)
of the act. Proof of this fact has been
submitted by Allegheny in other certifi-
cation proceedings and no information
to the contrary has since come to the
knowledge of the Board.

Allegheny further alleges in its appli-
cation that it has continuously operated
as an -air carrer furnishing local or
feeder air transportation of persons,
property and mail within the continental
limits of the United States during the
period January 1, 1953, to the date of
Its application under a temporary certi-
ficate of public convenience and neces-
sity for route No. 97 issued by the Board,
except as to interruptions of service over
which it had no control. The various
schedules and reports required to be led
with the Board by local service carriers

indicate that Allegheny has so continum
ously operated since January 1, 1953.

Section 401' (e) (3) of the act requires
in effect that the Board find as a pro
requisite to the granting of a certificate
of unlimited duration to Allegheny that
the service rendered by Allegheny during
the period since Its last certification has
not been inadequate or inefficient. The
carrier in Its application for such cer-
tificate filed August 12, 1955, alleges its
service rendered during the aforesaid
period has been adequate and efficient.
The Board during the said period has
received no complaints from the public
relating to-the overall servico-provided
by this carrier. The Board is possessed
of no information from which It could
find that, considered as a whole, the
service provided by this carrier during
the period from April 10, 1953, the date
of Allegheny's last certificate for route
No. 97, to the present has been Inade-
quate or inefficient within the meaning
of section 401 (e) (3) of the act.

Allegheny further alleges In its appli-
cation that it has from the date of the
enactment of section 401 (e) (3) (May
19, 19551 to the date of Its application,
continudously served the following ter-
minal and intermediate points:
Washington, D. C.
Baltimore, Md.
Hagerstown, Md.
Altoona, Pa.
Johnstown, Pa.
Pittsburgh, Pa.
Cumberland, Md.
Easton-Cambridge, Md.
Salisbury, Md.
Georgetown-Rehoboth Beach, DI.0
Cape May, N. J.
Dover, Del.
Atlantic City, N. 3.
Asbury Park-Long Branch-Monmouth

Beach, N. J.
New York, N. Y.
Newark, N. J.
Harrisburg, Pa.
Scranton-Wilkes-Barre, Pa.
Lancaster, Pa.
Wilmington, Del.
Philadelphia, Pa.-Camden, N. Z.
Oil City-:Fanklin, Pa.
Bradford, Pa.
Jamestown, N. Y.
Buffalo, N. Y.
Wheeling, W. Va.
Parkersburg, W. Va.
Huntington. W. Va.
Clearfleld-Dufois-Philipsburg, Pa.
Bellefonte-State College, Pa.
Lock Haven, Pa.
Williamsport, Pa.
Cleveland, Ohio.
Erie, Pa.

Allegheny is authorized 'by Its present
temporary certificate of public con-
venience and necessity to provide air
service to Georgetown-Reloboth Beach,
Delaware, commencing not earlier than
June 1 or later than June 15 and termi-
nating not earlier than September 1 or
later than September 15, inclusvw of
each vear, except that the Board may
enlarge said period If the Board deter-
mines that said period does not permit
adequate seasonal service. Although
Georgetown-Rehoboth Beach was not
continuously served during the period
May 19, 1955, to the date of Allegheny's

2 Seasonal operation.
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application, we believe the point is eligi-
ble for certification in the present pro-
ceeding as a point continuously served
during the period of its seasonal au-
thorization. Since the purpose of the
amendment to the act appears to be the
desire of Congress to preserve services as
previously operated, we do not believe
section 401 (e) (3) should be interpreted
to exclude points continuously served on
a seasonal basis during particular
months of the year whiell do not coin-
cide with the period established by the
act, namely May 19, 1955, to August 12,
1955. See Mayflower Airlines, Inc.-
Grandfather Certificate, 2 CAB 175
(1940)

Section 401 (e) (3) provides in effect
that all terminal points served by the
local service carrier applicant during the
period from May,19, 1955, to August 12,
1955, shall be certificated for a period of
unlimited duration. The certificate we
propose to issue to Allegheny (which is
set forth below as Appendix A) accom-
plishes this.

Section 401 (e) (3) empowers the
Board to limit the duration of the cer-
tificate as to not over one-half of the
intermediate points named therein,
which points the Board finds have gen-
erated insufficient traffic to warrant a
finding that the public convemence and
necessity require permanent certifica-
tion. The Board has proposed an in-
dustry-wide traffic standard upon which
to base a tentative conclusion as to
whether a particular intermediate point
should be permanently or temporarily
certificated. A standard which can be
applied on an mdustry-wide basis will
assure that all the intermediate cities
are equitably' treated. The Board has
concluded, on the basis of an analysis of
the latest available traffic data, that an
average of five or more passengers en-
planed per day prdides a reasonable
basis for selection of those intermediate
points to be permanently certificated at
this time.

As indicated above, the recent amend-
ment of the act provides for the cer-
tification for an unlimited duration of
all terminal points and of at least one-
half of the intermediate points named in
the certificate. This means that in the
future the applicant carrier will be pro-
viding services over permanently cer-
tificated segments. During the years of
local service carrier experience, the
Board, in consideration of the sub-
sidized nature of the operation, has
found that on-line intermediate points
generating an the neighborhood of 300
passengers en and off monthly have
borne a reasonable share of the expense
incurred by the carrier an providing
service to the intermediate point on
existing flights. In the past, the Board
has also found that local service carrier
points generating in the neighborhood
of five or more enplaned passengers per
day have warranted recertification.
This leads us to conclude that in the ab-
sence of a further showing, the five pas-
senger per. day standard is a reasonable
one for selecting those intermediate
points to be permanently certificated.

The proposed certificate which is set
forth below as Appendix A grants Alle-
gheny permanent authority at those in-
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termediate stations shown In Appendixes
C, D, and E,, to have met this five-pas-
senger per day standard and temporary
authority at all other intermediate sta-
tions served by Allegheny during the
period May 19, 1955, to August 12, 1955.
Appendixes C and D set forth in tabular
form, the average number of daily pas-
sengers enplaned at each Allegheny
intermediate point for the calendar year
1951 and for the twelve-month periods
ended March 31, 1955, and June 30, 1955.
The average number of passengers en-
planed at intermediate points generating
less than five passengers per day is set
forth in Appendix E on a quarterly basis
for the years 1952, 1953, 1954, and for the
twelve-month periods ended March 31,
1955, and June 30, 1955.

The Board believes that except for
cities presenting special considerations
warranting permanent certification,
those intermediate points which have
generated less than five enplaned pas
sengers per day should be certificated for
a temporary period of three years. Cer-
tification for this period will enable the
Board to assess the future traffic devel-
opment at these points and to consider
at a later time whether or not they should
be made permanent. These cities will
be afforded an opportunity before the
expiration of the temporary period to
demonstrate their ability to generate a
sufficient volume of traffic to warrant
permanent certification or continuation
of service for a further temporary period.

It is also the Board's tentative con-
clusion that under the pzvlsions of cec-
tion 401 (e) (3) of the act a point named
in Allegheny's presently effective certifl-
cate of public convenience and nccezslty
for route No. 97 which has never been
served by Allegheny, is not eligible for
inclusion as a point in any certificate
that may' be issued to Allegheny pur-
suant to said section of the act.

Thus, the certificate which the Board
proposes to issue to Allegheny pursuant
to section 401 (e) (3) of the act, will
carry forward Allegheny's authority to
serve Stroudsburg-East Stroudsburg,
Pennsylvania, only for the term of Its
present temporary authorization. The
presently effective temporary cuspen-
sion of service at this point Is being
continued by the proposed supplemen-
tary order set forth below as Appendix B.

The Board further tentatively con-
cludes that a point which has been
authorized for service by the Board by
certificate amendment or by temporary
exemption authorization becoming effec-
tive before or during the statutory grand-
father period but which point was served
by the carrier pursuant to that authority
during part but not all of the statutory
grandfather period Is ineligible for per-
manent certification pursuant to section
401 (e) (3) of the act because the point
was not continuously served during the
statutory grandfather period. See Pan
American Airways, Inc.-Certificate of
Public Convenience and Neces"mty, 2
C. A. B. 111 (1940) The Board will,
therefore, carry forward the carrier's
present temporary authority to cerve
such points for the term of the tempo-
rary authorzation.

P Filed as part of original document.
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Thus, the proposed certificate set
forth below as Appendix A carries for-
ward Allegheny's temporary certificate
authority to serve the Intermediate point
Trenton, New Jersey, and the coterminal
points New York, New York, and Newark,
New Jersey, on seg-ment 3 for the term
of Allegheny's present temporary author-
ization. Allegheny's present temporary
exemption authority to serve the inter-
mediate points OR City-Franklin, Clear-
fleld-DuEols-Phllpsburg, and Belle-
fonte-State College, Pennsylvania, on
segment 7 will be carried forward in the
proposed supplementary order set forth
below as Appendix B for the term of its
present temporary authorization.

The Board tentatively concludes that
where since the last certificate Issued to
this carrier, the Board has authorized
Allegheny, by exemption, to provide serv-
Ice between pointz named on separate
legs-of a route segment, the points are
eligible to be certificated pursuant to
section 401 (e) (3) of the act as served
by the carrier during the period Iay 19,
1955 to August 12, 1955.

Thus, the Board proposes to require
Allegheny to show cause why Cumber-
land, Maryland and Altoona, Pennsyl-
vania, should not be certificated as
successive intermediate points on sag-
ment 1.

The Board further believes that the
general terms and conditions set forth
in the certificate of public convenience
and necessity last Issued by the Board
to Allegheny may not be expanded an a
certificate to be Issued pursuant to sec-
tion 401 (e) (3) of the act in such man-
ner as to grant authority to said car-
rier in excess of that set forth in the
certificate of public, convenience and
necessity last Issued to this carrier.

The Board does not believe that au-
thority granted to Allezheny pursuant
to § 202.4 and Part 205 of the Economic
Regulations of the Board or by temporary
exemption, subsequent to the Issuance
of the last certificate of public conven-
ience and necessity Issued by the Board
to said air carrier permitting on-zegment
changes In the service pattern should be
incorporated in a certificate Issued to
Alle7gheny pursuant to section 401 (e)
(3) of the act. In the Interest of con-
venience and clarity the Board will re-
state the carrier's outstanding service
pattern modifications in a single order,
a draft of which Is set forth below as
Appendix B.

It Is our intention to strictly limit this
proceeding to a consideration of issues
directly pertaining to the grant, pursu-
ant to section 401. (e) (3) of the act, of
permanent or temporary authority to
serve points servcd by Allegheny durng
the period from May 19, 1955, to August
12. 1955. We believe the public interest
requires expeditious disposition of the
proceeding and are therefore adopting a
procedure intended to shorten the pro-
ceedin- while at the same time fully
protecting the interests of all interested
percons. We are requiring Allegheny to
show cause why the Board should not
issue an order mating final the tentative
findings and conclusions set forth n this
order and issue a certificate of public
convenience and necezsity in the form
set forth below as Appendix A. After



NOTICES

allowing interested persons a reasonable
period within which to submit objections
to the Board'slorder, Allegheny's appli-
cation and the order to show cause will
be set for immediate hearing in Wash-
ington before a hearing examiner of the
Board. Allegheny and all interested
persons who desire to be heard in con-
nection with this matter are hereby no-
tified that they may file written objection
to the Board's tentative findings and
con'lusions within 15 days from the date
of this order. The hearing will be lim-
ited to consideration of the issues raised
by such objections. Objections should
be in the nature of exceptions, should
be brief and concise, and should not con-
tain arguments or factual data which
the objecting party intends to rely on at
the hearing in support of its objections.

It is also our intention to officially
notice all reports, tariffs .and schedules
required to be filed with the Board by all
air carriers, as well as all public Board
reports based on these data,' so that
these materials need not be specially
compiled for the record in this proceed-
ing.

On the basis of the foregoing consid-
erations and the data set forth in Ap-
pendixes C, D, E, and - 3 hereof, which
are hereby incorporated into this order
and shall constitute part of the record
in this proceeding, the Board finds that:

1. Allegheny is a citizen of the United
States of America as defined by section
1 (13) of the act.

2. From January 1, 1953, to August 12,
1955, Allegheny was an air carrier pro-
viding within the continental limits of
the United States, local or feeder service
consisting of the carriage of persons,
property and mail pursuant to a tem-
porary certificate of public convenience
and necessity for route No. 97 issued by
the Civil Aeronautics Board, continu-
ously operating as such (except as to
Interruptions of service over which, Al-
legheny had no control)

3. Allegheny has continuously served
the following terminal and intermedi-
ate points during the period from May
19, 1955, to August 12, 1955:
Washington, D, C. I
Baltimore, Md.
Hagerstown, Md.
Altoona, Pa.
Johnstown, Pa.
Pittsburgh, Pa.
Cumberland, Md.
Easton-Cambridge, Md.
Salisbury, Md.
Georgetown-Rehoboth Beach, Del.2
Cape May, N. J.
Dover, Del.
Atlantic City, N. J.
Asbury Park-Long Brnch-Monmouth Beach,

N.J.
New York, N. Y.
Newark, N. T.
Harrisburg, Pa.
Scranton-Wilkes-Barre, Pa.
Lancaster, Pa.
Wilmington, Del.
Philadelphia, Pa.-Camden, N. J.

2 Seasonal operation.
Filed as part of the original document.

4 We will also officially notice the Origina-
tion-Destination Airline Traffic Surveys pub-
lished by the Airline Finance and Accounting
Conference from information compiled by
the Board.

Oil City-Franklin, Pa.
Bradford, Pa.
Jamestown, N. Y.
Buffalo, N. Y.
Wheeling, W. Va.
Parkersburg, W. Va.
Huntington, W. Va.
Clearileld-DuBos-Philipsburg, Pa.
Bellefonte-State College, Pa.
Lock Haven, Pa.
Williamsport, Pa.
Cleveland, Ohio.
Erie, Pa.

4. Allegheny has continuously served
the intermediate point Georgetown-
Rehoboth Beach, Delaware, during the
period of its seasonal authorization and
Georgetown-Rehoboth Beach is a point
eligible for certification on a seasonal
basis pursuant to section 401 (e) (3) of
the act.

5. The service rendered by Allegheny
during the period from April 10, 1953,
the date of its last certification, to the
present has been adequate and efficient
within the meaning of section 401 (e)

3) of the act.
6. The following intermediate points,

which, on the basis of the most recent
available data have generated an aver-
age of five or more enplaned passengers
per day, should be designated as points
of unlimited duration:

(a) On Allegheny's segment 1, the in-
termediate points Hagerstown, Mary-
land, Altoona and Johnstown, Pennsyl-
vama,

(b) On segment 2, the intermediate
points Salisbury, Maryland, George-
town-RehobotlioBeach, Delaware, Cape
May and Atlantic City, New Jersey,

(c) On segment 3, the intermediate
points Johnstown, Altoona, Harrisburg,
and Lancaster, Pennsylvania, and Phila-
delphia, Pennsylvania-Camden, New
Jersey*

(d) On segment 4, the intermediate
points Oil City-Franklin and, Bradford,
Pennsylvania, and Jamestown, New
York;

(e)' On segment 5, the intermediate
points Wheeling and Parkersburg, West
Virginia,-

(f) On segment 6, the intermediate
points Johnstown, Altoona, Clearfield-
DuBois-Philipsburg, Bellefonte-State
College, Williamsport, and Scranton-
Wilkes-Barre, Pennsylvania;

(g) On segment 7, the intermediate
points Jamestown, New York, Erie, Brad-
ford, Willidmsport, Scranton-Wilkes-
Barre, Harrisburg, and Lancaster,
Pennsylvania.

7. On the basis of the most recent
available data the following intermedi-
ate points have generated less than an
average of five enplaned passengers per
day, and therefore have generated in-
sufficient traffic to warrant a finding
that the public convenience and neces-
sity requires permanent certification;
but that certification of each of said
points for a period of three years is
warranted:

(a) On Allegheny's segment 1, the
intermediate point Cumberland, Mary-
land;

(b) On segment 2, the intermediate
Points Easton-Cambridge, Maryland,
Dover, Delaware, and Asbury Park-Long
Branch-Monmouth Beach, New Jersey-

(c) On segment 3, the intermediate
point Wilmington, Delaware;

(d) On segment 6, the intermediate
point Lock Haven, Pennsylvania;

(e) On segment 7, the intermcdiato
point Wilmington, Delaware.

8. The intermediate point Strouds-
burg-gEast Stroudsburg, Pennsylvania,
is ineligible for certification pursuant to
section 401 (e) (3) of the act because
the point was never served by Allegheny.
It is, however, appropriate to include
all Allegheny's effective certificate au-
thority in one document, so Allegheny's
present authority to serve Stroudsburg-
East Stroudsburg should be carried for-
ward in the certificate to be issued in
this proceeding.

9. The intermediate point Trenton,
New Jersey, and the coterminal points
New York, New York, and Newark, New
Jersey, on segment 3 are ineligible for
certification pursuant to section 401 (o)
(3) of the act because they were not
continuously served during the period
May 19, 1955, to August 12, 1955. Alle-
gheny's present authority to serve tleSe
points should, however, be carried for-
ward In the certificate to be issued in this
proceeding for the term of its present
temporary authorization.

10. The intermediate points Oil City-
Franklin, Clearfleld'-DuBois-Philipsburg,
and Bellefonte-State College, Pennsyl-
vania, on segment 7 are ineligible for
certification pursuant to section 401 (o)
(3) of the act because they were not
continuously served during the period
May 19, 1955, to August 12, 1955. Alle-
gheny's present authority to serve these
points on segment 3 should, however, be
carried forward In the supplementary
order to be issued in this l5roceeding for
the term of its present temporary au-
thorization: 'Therefore it is ordered,
That:

1. Allegheny Is directed to show cause
why the Board should not Issue an order
making final the tentative findings and
conclusions stated herein and issue the
proposed certificate of public conven-
ience and necessity in the form set forth
below as Appendix A, and further issue
the proposed supplementary order in the
form set forth below as Appendix B;

2. Allegheny and any other interested
person having objection to the issuance
of an order making fjnal the tentative
findings and conclusions stated herein,
or to the Issuance of the aforesaid pro-
posed certificate and supplementary
order, shall, within 15 days from the
date hereof, file written notice of ob-
jection with the Boaxd;

3. On the expiration of the 15-day
period allowed for the filing of objec-
tions, this proceeding shall be set for
immediate hearing before an examiner
of this Board. The hiearing shall be
limited to consideration of issues raised
by the objections filed;

4. Copies of this order shall be served
on Allegheny, the Mayor of Stroudsburg-
East Stroudsburg, Pennsylvania, the
Mayor of each city served by Allegheny
on route No. 97 during the period May
19, 1955, to August 12, 1955, and on every
certificated air carrier serving a point
served by Allegheny on route No. 97
during that Period;
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5. Tins order shall be published m the
FEDERAL REGIsrEL.

By the Civil Aeronautics Board.

[SEAL] M. C. MULLIGAN,
Secretary.

APP=M= A

CERTIFICATE O PUBLIC CONVENIENCE AND NE-
CESSIT FOR LOCAL OR FEEDER SERVICE

Allegheny Airlines, Inc., is hereby author-
ized, subject to the provisions hereinafter set
forth, the provisions of Title IV of the Civil
Aeronautics Act of 1938, as amended, and the
orders, rules, and regulations issued there-
under, to engage in air transportation with
respect to persons, property and mail, as
follows:

1. Between the cotermina- points Wash-
ington, D. C.. and Baltimore, Md., the inter-
mediate points Hagerstown and Cumberland,
Md., Altoona and Johnstown, Pa., and the
terminal point Pittsburgh. Pa.,

2. Between the coterminal points Wash-
ington. D. C., and Baltimore, Md., the inter-
mediate points Easton-Cambridge and Salis-
bury, Md., Georgetown-Rehoboth Beach,
DeL, Cape May, N. J., Dover, Del.. Atlantic
City and Asbury Park-Long Branch-Non-
mouth Beach, N. J., and the coterminal
points New York, N. Y.-Newark, N. J..

3. Between the terminal point Pittsburgh,
Pa., the intermediate points Johnstown, Al-
toona and Harrisburg. Pa., and (a) beyond
Harrisburg, Pa., the terminal point Scran-
ton-wilkes-Barre, Pa., and (b) beyond Har-
risburg, Pa., the intermediate points Lancas-
ter, Pa., Wilmington, Del., Philadelphia, Pa.-
Camden, N. J., and (i) beyond Philadelphia,
Pa.-Camden, N. J., the intermediate point
Trenton, N. J., and the coterminal points
New York. N. Y.-Newark, N. J., and (1i) be-
yond Philadelphia, Pa.-Camden, N. J., the
terminal point Atlantic City, N. J.,

4. Between the terminal point Pittsburgh,
Pa., the intermediate points Oil City-Frank-
lin and Briaford, Pa., Jamestown, N. Y., and
the terminal point Buffalo, N. Y.,

5. Between the terminal point Pittsburgh,
Pa., the intermediate points Wheeling and
Parkersburg, W. Va., and the terminal point
Huntington, W. Va.,

6. Between the terminal point Pittsburgh,
Pa., the intermediate points Johnstown,
Altoona, Clearfield-Dubols-Phillpsburg. Belle-
fonte-State College. Lock Haven, Wlliams-
port, Scranton-Wilkes-Barreo and Strouds-
burg-East Stroudsburg, Pa., and the o-
terminal points Newark, N. J., and NeXv York,
N. Y.,

7. Between the terminal point Cleveland,
'Ohio, the intermediate points Erie, Pa.
Jamestown, N. Y., Bradford and Williams-
port, Pa, and (a) beyond Williamsport, Pa.,
the intermediate points Scranton-Wilkes-
Barre and Stroudsburg-East Stroudsburg,
Pa., and the coterminal points New York,
N. Y., and Newark, N. J., and (b) beyond
Williamsport, the intermediate points Harris-
burg and Lancaster, Pa., Wilmington, Del.,
Und the terminal point Philadelphia, Pa.-
Camden, N. J.,

to be known as Route No. 97.

The service herein authorized is subject
to the following terms, conditions and iml-
tations:

(1) The holder shall render service to and
from each of the points named herein, except
as temporary suspensions of service may be
authorized by the Board; and may begin or
terminate, or begin and terminate, trips at
points short of terminal points.

(2) The holder may continue to serve reg-
ularly any point named herein through the
airport last regularly used by the holder to
serve such point prior to the effective date
of this certificate. Upon compliance with
such procedure relating thereto as may be
prescribed by the Board, the holder may, in
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addition to the service hereinabovo expresly
prescribed, regularly serve a point named
herein through any airport convenient
thereto.

(3) On each trip operated by the holder
over all or part of one of the seven num-
bered route segments in this certificate, the
holder shall stop at each point named be-
tween the point of origin and point of ter-
mination of such trip on such segment, ex-
cept a point or points with respect to which
(a) the Board, pursuant to such procedure
as the Board may from time to time pre-
scribe, may by order relieve the holder from
the requirements of such condition, (b) the
holder is authorized by the Board to suspend
service, or (c) the holder Is unable to render
service on such trip becauze of adverse
weather conditions or other conditions which
the holder could not reasonably have been
expected to foresee or control.

(4) Notwithstanding the proviions of
paragraph (3) above, the holder on each trip
scheduled over all or part of Seg-ments 2. 3.
6, and 7 may omit a point or points subject
to the following conditions:

(a) A minimum of four intermedlato
points shall be ccheduled to be served on
each trip scheduled between Cleveland.
Ohio, on the one hand, and Now Yorlk,
N. Y.iNewark, N. J.. or Philadelphia, Pa.-
Camden. N. J., on the other hand;

(b) A minimum of three intermediate
points shalP be scheduled to be served on
each trip scheduled between Now York,
N. Y./Newark, N. J., and Wa:hington, D. C./
Baltimore, Md., between Pittsburgh. Pa., and
Atlantic City, N. J., and between PitLsburgh.
Pa., and New York, N. Y./Newark. N. J.,

(c) A minimum of two Intermediate
points shall be scheduled to be served on
each trip scheduled between Bradford. Pa.,
and New York, N. Y./Nevwarl. N. J., and be-
tween Bradford, Pa.. and Philadelphia, Pa.-
Camden. N. J.,

(d) A minimum of one intermediate point
shall be scheduled to be served on cch trip
scheduled between Atlantic City, N. J., and
New York. N. Y./Newark. N. J., between At-
lantic City. N. J., and Washington. D. 0.1
Baltimore, Md., between Harrisburg, Pa., and
Pittsburgh, Pa.. between Harrisburg, Pa.. and
Ne, York. N. Y./Newark. N. J., and between
Brddford, Pa. and Cleveland, Ohio.

(5) The authority granted in paragraph
(4) above to operate clip-stop rgrvlce on
Segment 6 Is subject to the condition that
at least two round trips per day shall be
scheduled to serve every intermediate paint
on such segment.

(6) The authority granted in parrph
(4) above to operate slip-stop cervice on
Segment 3 between Harrisburg. Pa., and the
co-terminal points New York. N. Y., and
Newark. N. J, is subject to the condition
that at least two round trips per day hall
be scheduled to serve Trenton. IT. J.

(7) The intermediate points Georgetown-
Rehoboth Beach, DeL. Cape My, N. J., and
Stroudsburg-East Stroudsburg. Pa.. shall
only be served during the period commenc-
ing not earlier than Juno 1 or later than
June 15 and terminating not earlier than
September 1 or later than September 15. in-
clusive of each year, except that the Board
may enlarge said period If the Board deter-
mines that said period does not permit ade-
quate seasonal service.

(8) Notwithstanding the provisions of par-
agraph (3) of these terms, conditions and
limitations, the holder may render nonstop
service between Hagerstown. Md., on the one
hand, and Altoona, Pa.. on the other hand,
and between Cumberland. Ltd., on the one
hand, and Johnstown, Pa., on the other
hand.

The exercise of the privleZes granted by
this certificate shall be subject to such other
reasonable terms, conditions, and limitations
required by the public interest as may from
time to time lae prescribed by the Board.
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The service authorlzcd by this certificate

were originally established pursuant to a de-
termination of policy by the Civil Aeronau-
tlcs Beard that in the dis-charge of It;
obligmtlon to encourage and develop air
transportation under the Civil Aeronautics
Act, as amended, it is in the public interczt
to establish certain air carriers who wi1 be
primarily engaged in short-haul air trans-
portation as distinguished from the servlce
rendered by trunhline air carriers. In ac-
cepting this certificate the~holder acnow1-
edges and agrees that the primary purpose
of this cartiflc~to I-, to authorize and re-
quire It to offer short-haul, local or feeder.
air tran-prtaton rervice of the character
descrlbed above.

The certificate shall be effective on
1955: Proidecd, houcercr, That prior to the
date on which the certificate would other-
wice become effective the Board, either on
its own Initiative or upon the timely filing of
a petition or petlton czeliug reconsidera-
tion of the Board's order of . . 1955
(Order E-.._) Insofar as such order an-
thorlz= the Issanco of this certificate may
by order or orders extend such effective date
from that time. The authorization to serve
Cumberland and Easton-Cambridge, LId..
Dover and Wilmington, Iel. Asbury Park-
Long ranch-Lionmouth Beach, N. J., and
Lo el Haven. Pa.. shall continue in effect up
to and including The author-
ization to serve Stroudsburg-Eazt Straud-
burg. Pa.. the authorization to serve the
intermediate point Trenton. N. J. and the
coterminal points New York, N. Y., and
Nowark, N. J., on ce ment 3; condition (6).
above; and condition (4) (d). above, inso-
far as it pcrtain to service between HarrL-
burg. Pa.. and New YZork, I. Y./Newark,
IN. J.. nhall continue in effect up to and
including December 31, 1956.

In wltnes. whereof. the Civil Aeronautlcs
Board has cauced this certificate to be exe-
cuted by its Chairman, and the seal of the
Board to be aflixed hereto, attested by the
Secretary of tha.Zoard, on the day of
1935.

Attest:

The Eard has by Order E--, dated
1955, granted a c-rtilflcate of public con-
venienca and ncesesity of unliited duration
to Aleghony Airlines. Inc. (Allegaeny) an-
thorizing Allegheny to engage in air trans--
portatlon of persons, propcrty, and ma1 over
route oo. 07. In the past. Alle3heny ha been
authorzed to conduct operationz differing
in certain p2rticulars from the authority
stated in its temporary certificate of public
convenience and nccessity for route ITo. S7.

The term of effectivenes of some of the-e
authorizations in ulimited, while others
would expire sixty days after final determi-
nation by the Board in any proceeding in-
volving renewal of route No. 97 or at the
end of a stated period. The reasons for is-
suance of theso temporary authoriaZtions
appear to be still applicable to Allezheny in
its operation under the certificate of unlim-
ited duration concurrently issued here-ith.
It, therefore, appears to the Board that it
is in the public interest and consistent with
the act to continue these outstanding tem-
porary authorizations in effect for an addi-
tional period of time. In extending these
authorizations, it appears desrable to in-
clude all currently effective authorzations
which are not included in or dLposed of in
the new certificate in one order which will
b-come effective at the came time the new



certificate of unlimited duration becomes from overflying Johnstown and Altoona,
effective. Pennsylvania, on flight scheduled over seg-

Accordingly, the Board, acting pursuant ment .6 of route No. 97; Provided, That Alle-
to sections 205 (a) and 416 (b) of the Civil -gheny serve Altoona and Johnstown on at
Aeronautics Act of 1938, as amended, and to least four daily round trips and provide at
§ 202.4 and Part 205 of its Economic Regu- least one dailo westbound flight from Clear-
lations,-flnds: fleld/DuBois/Phllpsburg to Pittsburgh via

1. That the enforcement of the provisions Johnstown; And, provided, further, That
of section 401 (a) of the act and of Al- Allegheny shall operate at least one daily
legheny's certificate, insofar as it would single-plane, round-trip service between
otherwise prevent the operations hereinafter Johnstown and Altoona, on the one hand,
authorized, would be an undue burden upon and Scranton-Wilkes-Barre and New York/
Allegheny by reason of the linlited extent of, Newark, oft the other hand. This authority
or unusual circumstances affecting its op- shall terminate one year from September 24,
erations and is not In the public interest; 1954 (previously authorized by Order I-

2. That the enforcement of the condition 8651);
In Allegheny's certificate which requires It 4. Allegheny be and hereby is temporarily
on each flight over all or part of the several exempted from the provisions of section 401
numbered route segments on route No. 97 of the Act and the terms of its certificate of
to stop at each point named between the public convenience and necessity, with re-
point of origin and the point of termination spect to segment 6 of route No. 97, insofar
of such flight unless otherwise authorized as they would otherwise require Allegheny
by the Board, to the extent that it would during the period of the year when daylight
prevent the service pattern hereinafter au- saving, time is not in effect to schedule serv-
thorized, would- prevent a service pattern Ice to Lock Haven, Pennsylvania, In excess
which is In the public interest and which of one daily round-trip flight (previously
is consistent with Allegheny's performance authorized by Order E-8872);
of a local or feeder air transportation service 5. Allegheny be and hereby is temporarily
and is not required by nor is it In the public exempted from the provisions of section 401
Interest; (a) of the Act, and the terms, conditions and

3. That the temporary suspensions of restrictions of its temporary certificate inso-
service authorized hereinafter do not sub- far as they would otherwise prevent. Alle-
stantially change the character of the service gheny from serving Oil City-Franklin, Clear-
for which the certificate of public conven- fleld-DuBos-Philipsburg, andt Bellefonte-
lence and necessity of unlimited duration State College on one round-trip flight sched-
is being granted to Allegheny.and are other- uled daily over segment 7 of route No. 97
wise In the public Interest; between the terminal points Cleveland and

4. The authority granted by Order .E-7969, Philadelphia/Camden, and from serving Oil
December 16 1953, insofar as It authorized City-Franklin on one round-trip flight
Allegheny to serve Cumberland, Maryland scheduled daily over segment 7 between the
and Altoona, Pennsylvania, on the same terminal points Cleveland and New York.
flight on segment 1 of route No. 97.should This-authority shall expire one year from
and will be terminated because Cumberland April 27, 1955 (previously authorized by
and Altoona are included as successive In- Order E-9141);
-termediate points on segment 1 of the cer- 6. Allegheny be and hereby is authorized
tificate being issued to Allegheny concur- to conduct nonstop service between Pitts-
rently with this order; Accordingly, it is burgh, Pennsylvania, and Atlantic City, New
ordered, That: Jersey, over segment 3 of Its route No. 97:

1. Allegheny be and hereby is authorized Provued, That Allegheny continues to op-
to continue temporary suspension of erate'-the quantity of service, presently pro-
service at Stroudsburg-East Stroudsburg, vided to intermediate points on trips operat-
Pennsylvania, an intermediate point on its ing between Pittsburgh and Atlantic City.
route No. 97 until such time as adequate This authority shall remain in effect through
airport facilities -are available at said point September 30, 1955 (previously authorized by
for scheduled air operations by Allegheny Order E,-9260);
(previously authorized by Order 31-7452)- 7. Allegheny be and hereby is authorized

2. a. Allegheny be and hereby is tempo- to extend Its service to and from Cape May,
rarlly exempted from the provisions of sec- New Jersey, until November 1, 1955, on a trial
tion 401 of the act and the terms and con- basis for the 1955 summer season (previously
ditions of its certificate of public convenience authorized by Order 19-9571);
and necessity insofar as they'would other- 8. Allegheny be and hereby is authorized
Wise require Allegheny on each trip sched- to render flag-stop service on its route No.
uled between Bradford, Pa., and New York, 97 by omitting the physical landing of its
N. Y./Newark, N. J., or Philadelphia, Pa./ aircraft at any intermediate point scheduled
Camden, N. J., to schedule service to a mini- to be served on a particular flight: Provided,
mum of two. intermediate points, and on That there are no persons, property or mail
each trip scheduled between Bradford, Pa., on the aircraft destined for such point and
and Cleveland, Ohio, to schedule service to no such traffic available at such point for
a minimum of one intermediate point, such the flight at the scheduled time of depar-
exemption to continue In effect for such ture: Provtded, 'urther, That the Board In
period of time as service by United at Brad- its discretion may at any time disapprove
ford is suspended; the use of such authority with respect to

b. Allegheny be and hereby is temporarily service to any point on any flight or flights
exempted from the provisions of section 401 (previously authorized by Orders E-3920 and
of the act and the terms and conditions of --6139);
its certificate of public convenience and 9. The authority previously granted to
necessity to the extent necessary to permit Allegheny by Orders E-3920 and E-6139 in-
It on trips scheduled between Cleveland, sofar as they pertain to Allegheny E-7452,
Ohio, on the one hand, and New York, N. Y./- E-7969, E-8549, F-8651, E-8872, P-9141,
Newark, N. J., or Philadelphia, Pa./Camden, E-9260, and E-9571, shall be terminated on
N. J., on the other hand, to omit service to the date this order and the certificate of
all intermediate points In excess of three;, public convenience and necessity of un-

c. The authority granted in paragraphs limited duration for route No. 97 being
(a) and (b) above is subject to the condi- issued to Allegheny concurrently with the
tion that at least two round trips per day issuance of this order become effective;
shall be scheduled to serve every intermedi- 10. The change in service pattern,. tem'
ate point on segment 7 (previously author- porary suspension and temporary exemption
Ized by Order E-8549) * authorizations granted herein shall become

3, Allegheny be and hereby is temporarily effective ---------.--------- concurrently
exempted from the terms of Its certificate with the effective date of the certificate
insofar as they would otherwise prevent it Issued to.Allegheny in DocketNTo. 7355;,.

1l.'T1ts order or any part tloreof may be
amended or revoked at any time in the
discretion of the Board Without notice and
without hearing.

By the Civil Aeronautics Board.

M . 0. MtUL tOAN,
cereta ry.

[F. R. Doe, 55-8357; Filed, Oct. '13, 105;
8:46 a. m.]

INTERSTATE COMMERCE
COMMISSION

DESCRIPTION OF ORGANIZATION

TRANSPORT MOBILIZATION STAFF

OCTOBEa 10, 1055,.
The following Is added to the desorip-

tion of the organization of bureaus and
offices of the Interstate Commerce Con-
mission:

Transport Mobilization Staff. This
staff, under the direction of the Com-
missioner who is responsible for the
supervision of the Bureau of Safety and
Service, performs duties pertaining to
the administration and performance of
the functions with respect to domestic
transportation, storage and port facll-
•ities, as that term is defined in section
601 (k) of Executive Order 10480, dated
August 14, 1953 (18 P R, 4030), dole-
.gated to the Commission and redelegated
to said Commissioner tinder the Defense
Production Act of 1950, as amended.

[SEAL] HAROLD D. McCoy,
Secretary.

IF. R. Doc. 56-8364; Filed, Oct. 13, 1055;
8:49 a. m.]

[Sec. 5a Application 58]

MACHINERy HAULERS ASsN.

APPLICATION FOR APPROVAL OF AGREEMENT

OCTOBER 12, 1055.
The Commission is in receipt of the

above-rentitled and numbered'application
for approval of an agreement under the
provisions of section 5a of the Interstate.
Commerce Act.

Filed October 10, 1055.
A. R. Fowler, Secretary, Machinery Haulers

Association, 2288 University AVenue, St. Paul
14, Minn.

Agreement involved: An agreement
between and among cowimon carriers by
motor vehicle, members of the Machinery
Haulers Association, relating to rates,
classifications, divisions, allowances, and
charges (including charges between car-
riers and compensation paid or received
for the use of facilities and equipment),
and rules and regulations pertaining
thereto, governing the transportation of
machinery or related articles between
points in the United States,

The complete application may .be In-
spected at the office of the Commission
in Washington, D. C.

Any interested person desiring the
Commission to hold a hearing upon such
application shall request the Commission
in writing so to do within 20 days from
the aate of this notice. As provided by
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Fiday, October 14, 1955

the General Rules of Practice of the
Commission, persons other than appli-
cants should fairly disclose their inter-
est, and the position they intend to take
at the hearing with respect to the appli-
cation. Otherwise the Commission, in
its discretion, may proceed to investigate
and determine the matters involved in
such application without further or
formal hearing.

By the Commission, division 2.
[SEAL] HaOLD D. MTcCoY,

Secretary.

[F. R. Doc. 55-8373; Filed, Oct. 13, 1955;
8:50 a. m.]

FEDERAL COMMUNICATIONS
COMMISSION

[Docket Nos. 11482, 11483; FCC 55M-8571

A RiECAx COLO IAL BROADCASTING CORP.
AND Supmm BROADCASTING CO., I-C.

NOTICE OF PREHEARING CONFERENCE
In re applications of American Colonial

Broadcasting Corporation, Caguas,
Puerto Rico, Docket No. 11482, File No.
BPCT-1980; Supreme Broadcasting
Company, Inc., Caguas, Puerto Rico,
Docket No. 11483, File No. BPCT-1991,
for construction permits for new tele-
vision broadcast stations.

FEDERAL REGISTER

Notice Is hereby given that pursuant
to Section 1.813 of the CommIcs Ion%
Rules a prehearing conference in the
above-entitled proceeding will be held
at 10:00 a. In., Friday, October 14, 1955,
In Washington, D. C.

Dated! October 6, 1955.
FEDERAL COsUICATIOVS

Cou.UrssxoIr,
[sEAL] MARY JAVE MoRRIs,

S ecretary.
[F. R. Doc. 55-8371; Filed. Oct. 13, 10 5:

8:50 a. =n.]

[Mexican Change List 183] 1

,mXzcAN BROADcAST STATIOXS
LIST OF CHANGES, PROPOSED CHAIIGES, AD

cORREcTIONS IN ASSIGI;EI
SEPTE m 26, 1955.

Notification under the provisions of
part II, section 2 of the North American
Regional Broadcasting Agreement.

List of changes, proposed changes, and
corrections in assignments of Mexican
Broadcast Stations modifying the Ap-
pendix containing assignments of Mexi-
can Broadcast Stations (Mimeog-raph
47214-6) attached to the recommenda-
tions, of the North American Reaional
Broadcasting Agreement Enilneerlng
Meeting, January 30, 1941,

Call Power An. Scbd. P rfto31letters T'oatlunPwe trio ch rr

XENO .... Culdad Lerdo, Durango (change In call 100w_ . D IV F-tp. " V5
letters from XENQ).

1150 kidesdk

XEAD .... GuadlaaiaraTisco Cmcreaseindaytime lkwDAl2iwN.. ND U IV Dc- Z110:5
power).

I3o kaccrdu

XECV.._ CuidadValles, SanuilsPotosl (change 1 k-w .. ND D HI =p1.'I 05
m call letters from XEIi).

XEBL__ Culiacan, Sinaloa Cmcrease in daytime 5 kw DIYA w N ND U ]l-B D,^. ,0, 5
power).

1340 kitc.:des

XEOK_-. D no, Durango (imcrease In daytime 1kwDJ23)0wN. ND U IV D'.power).
15503 klsrdes

XESA.__ Culiacan, Sinaloa (mcrease In daytime 5 kw DIZO w N_ ND U II-B D-1
power).

XZENQ..... ~1Tulanenigo, Hlidalgo (assiznment of ciii M0wXNISkw D_ U 11 Lt 'V'S~
letters). 

r 1

FEDERAL CoMs UCArc O11E CorZx1UV or;,
[SEAL] MARY JANI MORRIS.

Secretary.
IF. n. Doc. 55-8372; Filed, Oct. 13, 1955; 8:50 a. =.]

FEDERAL POWER COMMISSION
[Docket No. G-7212, etc.]

STANDARD OIL COMPANY OF TEXAS ET AL.

NOTICE OF FINDINGS AND ORDERS

OCTOBER 7, 1955.
In the matters of Standard Oil Com-

pany of Texas, Docket No. G-7212; D. C.
Latimer, Docket No. G-7237; Baldwin
Gas Company, Docket No. G-8114; T. E.
Bickel, Estate, Docket No. G-8412; Sum-
mit Gas & Development Company,
Docket No. G-8414; J. F. Pritchard,
Docket No. G-8524; Fairfax Oil & Gas

No. 201- 7

Company, Docket No. G-8532: The Otto-
Nelle Oil & Gas Company, Docket Nos.
G-8535, G-8537; P. 0. Burgy and B. S.
Marshall, Docket No. G-8536; Peters,
Writer and Christensen, Inc., Docket No.
G-8545; Jake L. Hamon, Docket No.
G-8557; Moon Gas Company, Docket
Nos. G-8596, G-8642; J. B. Murphy et al.,
Docket No. G-8597, H. H. Howell, Docket
No. G-8639; W. L. Reeter, Docket No.
G-8823; Atmar Producing Company,
Docket No. G-8911, John R. LeBosquet
et al., Docket No. G-8935; Lorentz C.
Hamilton, Jr., Docket No. G-8961, Hays
and Anderson, Docket No. G-9108; R. D.
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Gas Company, Docket No. G-9110; Rob-
inson Ol &- Gas Company, Docket No.
G-9148; Texas Gas Transmission Corpo-
ration, Docket No. G-9203.

Notice Is hereby given that on October
4, 1955, the Federal Power Com on
Issued its findings and orders adopted
September 28, 1955, Isuing certificates
of public convenience and necessity in
the above-entitled matter.

[szL.] Lzo:: M. FluxrAY
Secretary.

[. R. Dic. 65-8362: Flied. Oct. 13, 1035;
8:48 a. n.L]

[Docact No. G-92011

SounnM NATURAL GAs Co.
NOTI1CE OP HEARING

Oc vonz 11, 1955.
Take notice that Southern Natural

Gas Company (Applicant) a Delaware
corporation whose address is Watts
Building, Birminha, Alabama, filed on
August 8, 1955. an application for a cer-
tificate of public convenience and neces-
city pursuant to section 7 of the Natural
Gas Act, authorizing Applicant to con-
struct and operate facilities for the
transportation of natural gas In inter-
state commerce as hereinafter described,
subject to the jurisdiction of the Com-
mfsson, all as more fully represented in
the application which Is on file with the
Commission and open for public inspec-
tion.

Applicant proposes to construct as an
Integral part of its present system ap-
proximately 100 feet of 4V inch pipe-
line for the purpose of transporting,
-elinug and delivering natural gas on an
interruptible basis to Southern Nitrogen
Company (Nitrogen) for industrial use
in Its synthetic nitrogen plant to be con-
structed by Nitrogen near Savannah,
Georgia.

Said line will run from a tap on Ap-
plicant's existing 14 inch Savannah line
for approximately 100 feet In a westerly
direction to a meter station to be located
at or near the proposed plant.

Applicant also proposes (1) to con-
struct a measuring and regulating sta-
tion at the terminus of said line, (2) to
increase by 1,000 horsepower the existing
compression facilities at the Ocmulgee
compressor station by superchargmg
four 1,100 horsepower engines so as to
add 250 horsepower to each unit, and
(3) to construct a new compressor sta-
tion at Wrens, Georgia, having a single
portable compressor of 660 horsepower.

The estimated cost of constructing Ap-
plicant's proposed facilities is $265,800.00
The cost of construction will be defrayed
from cash on hand or to be derived from
current operations. It is estimated that
the full cost of constructing the facili-
ties will be recovered in about in years
based upon the estimated net annual op-
erating revenues arising from the pro-
posed sale.

Applicant proposes to supply Nitrogen
with its entire plant requirements of
natural gas for process gas and for fuel,
estimated at a maximum of 11,000 Mcf
per day and 500 1af per hour, subJect to
curtailment or interruption of deliverne
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at any time and from time to time except
that no interruption is annually antici-
pated from June 1 to October 31 except
as may be necessary during this period
on account of force majeure.

This matter is one that should be dis-
posed of as promptly as possible under
the applicable rules and regulations and
to that end:

Take further notice, that, pursuant to
the authority contained in and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections 7
and 15 of the Natural Gas Act, and the

NOTICES

Commission's Rules of Practice and Pro-
cedure, a hearing will be held on Friday,
October 28, 1955, at 9:30 a. in., e. s. t., in
a Hearing Room of the Federal Power
Commission, 441 G Street NW., Washing-
ton, D. C., concerning the matters in-
volved in and the issues presented by
such application: Provided, however
That the Commission may, after a non-
contested hearing, dispose of the pro-
ceedings pursuant to the provisions of
section 1.30 (c) (1) or (c) (2) of the
Commission's Rules of Practice and Pro-
cedure. Under the procedure- herein

provided for, unless otherwise advised, it
vil be unnecessary for Applicant to ap-
pear or be represented at the hearing,
Failure of any party to appear at and
partcipate in the hearing shall be con-
strued as waiver of and concurrence in
omission herein of the Intermediate
decision procedure in cases where a re-
quest therefor is made.

[smL] LEON M. FVQUAY,
Secretary.

[F. R. DOC. 55-8368; MiIed, Oct. 13, 1055;
8:50 a. m.]


